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Estimate change  
TP change  
Rating change  

 
Bloomberg RBK IN 
Equity Shares (m) 617 
M.Cap.(INRb)/(USDb) 198.7 / 2.1 
52-Week Range (INR) 340 / 187 
1, 6, 12 Rel. Per (%) 4/9/64 
12M Avg Val (INR M) 2743 

 
Financials & Valuations (INR b) 
Y/E March FY26 FY27E FY27E 
NII  63.6 86.1 111.6 
OP  33.0 49.9 69.6 
NP 8.2 20.3 32.9 
NIM (%) 4.2 4.5 4.9 
EPS (INR) 13.3 11.9 19.3 
EPS Gr. (%) 16.3 -10.6 62.2 
BV/Sh. (INR) 269 274 287 
ABV/Sh. (INR) 264 272 285 
Ratios       
RoA (%) 0.5 1.0 1.3 
RoE (%) 5.2 6.4 6.9 
Payout (%) 30.0 30.0 30.0 
Valuations       
P/E(X) 24.1 27.0 16.6 
P/BV (X) 1.2 1.2 1.1 
 
Shareholding pattern (%) 
As On Mar-26 Dec-25 Mar-25 
Promoter 0.0 0.0 0.0 
DII 43.3 40.0 21.2 
FII 20.2 21.9 14.4 
Others 36.4 38.1 64.4 
 

  CMP: INR321 TP: INR370 (+15%) Buy 
 Core earnings inline; Credit cost remains elevated 

NIMs contract 22bp QoQ to 4.41% 
 RBL Bank (RBK) reported 4QFY26 PAT of INR2.3b (up 234% YoY, 7.4% QoQ), 

aided by a lower tax rate, though PPoP stood in line. 
 NII saw healthy growth of 7% YoY/0.8% QoQ to INR16.7b (in line). NIMs 

declined 22bp QoQ in 4Q, driven by lower yields and mix changes. The bank 
expects NIMs to remain stable in 1QFY27 and improve from 2Q onward. 

 Opex grew 5% YoY/fell 1% QoQ (in line), while other income was INR10.7b 
(broadly in line). C/I ratio, thus, improved to 65.1% (vs. 66.3% in 3QFY26). 

 Advances grew strongly at 23% YoY/10.8% QoQ, while deposits grew 25% 
YoY/16% QoQ. CASA mix improved to 33.6% vs. 30.9% in 3QFY26, aided 
partly by period-end flows. 

 Fresh slippages increase slightly to INR9.3b. GNPA/NNPA ratios, however, 
improved sharply by 43bp/16bp QoQ, aided by healthy upgrades to 
1.45%/0.39%. PCR improved further to 73.6%. 

 We cut our FY27/28 earnings estimates by 14%/5% to factor in the margin 
compression and slightly higher credit cost given ongoing credit card stress. 
We thus estimate RoA to recover to 1.3% by FY28E. Reiterate BUY with a TP 
of INR370 (1.3x Sep’27E ABV). 

 

Guides for 20%+ growth in FY27; PCR improves to 73.6% 
 RBK reported 4Q PAT of INR2.3b (up 234% YoY/7% QoQ) amid lower-than-

expected provisions and lower tax. 
 NII was up 7% YoY/flat QoQ at INR16.7b (largely in line). NIM declined 22bp 

QoQ in 4Q to 4.41%, driven by lower yields on advances (repo cuts, mix 
shift). Management expects NIMs to improve from 2QFY26 onward. 

 Other income grew 7% YoY/2% QoQ to INR10.7b (in line), led by core fee 
income growth of 9% YoY/10% QoQ to INR10.6b. Treasury income was 
modest. Total revenue grew 7% YoY/1% QoQ to INR27.4b. Opex rose 5% 
YoY/fell 1% QoQ to INR17.9b. C/I ratio declined 117bp QoQ to 65.1%. 

 PPoP grew 11% YoY/5% QoQ to INR9.6b (in line), as lower other income was 
offset by lower opex. 

 Provisions remained elevated at INR6.8b, largely driven by credit card, MFI 
and PL. Of total provisions, cards accounted for INR4.9b, MFI INR1.5b and 
wholesale INR70m. Management expects credit cost moderation in FY27. 

 Advances grew 23% YoY/11% QoQ to INR1.14t. Retail advances grew 21% 
YoY/11% QoQ, while wholesale advances rose 28% YoY/11% QoQ. Secured 
retail continued to scale up strongly at 36% YoY/17% QoQ.  

 Deposits grew 25% YoY/16% QoQ to INR1.39t. CASA mix improved 273bp 
QoQ to 33.6%, partly aided by temporary wholesale CASA flows. C/D ratio 
moderated to 82.2%. 

 Fresh slippages rose slightly to INR9.3b from INR9.1b in 3QFY26. GNPA ratio 
improved sharply by 43bp QoQ to 1.45%, while NNPA ratio declined 16bp 
QoQ to 0.39%. PCR improved to 73.6%. 
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 CAR stood at 14.25% with CET1 at 12.77%. Management expects Emirates NBD 
capital infusion in 1QFY27, which should support growth acceleration and lower 
funding costs. 

 
Highlights from the management commentary 
 Loan growth is guided to be in the 20%+ range, with wholesale at 20-25%, 

secured retail strong, and MFI/unsecured at calibrated 15-20%. 
 ROA is expected to improve progressively through lower liability costs, secured 

retail scale-up and credit cost normalization. 
 FY27 deposit growth is expected in single digits to low double digits as the bank 

prioritizes deploying equity capital and avoids expensive deposits. Retail 
deposits will continue to grow ~25%. From FY28, deposit growth is expected to 
re-accelerate to 15-20%. 

 From FY28, deposit growth is expected to re-accelerate to 15-20%. 
 
Valuation and view 
RBK reported an in-line quarter, with NII and PPoP largely in line, while a lower-than-
expected tax outgo led to an earnings beat. NIMs declined sharply by 22bp QoQ, 
impacted by yield compression and a shift in portfolio mix. Business growth remained 
strong, with the bank reiterating its loan growth guidance of 20%+, led by wholesale 
growth of 20-25% and MFI/unsecured growth of 15-20%. The bank continues to 
pursue calibrated expansion in the unsecured segment. Additionally, the capital 
infusion from Emirates NBD is expected to support stronger credit growth. On asset 
quality, slippages are expected to remain elevated in 1HFY27, primarily driven by 
credit cards, before moderating thereafter. Slippages are likely to gradually decline in 
2HFY27, which should support a reduction in credit costs toward ~1.5%. We cut our 
FY27/28 earnings estimates by 14%/5% to factor in the margin compression and 
slightly higher credit cost given ongoing credit card stress. We thus estimate RoA to 
recover to 1.3% by FY28E. Reiterate BUY with a TP of INR370 (1.3x Sep’27E ABV). 

Quarterly performance 
  FY25 FY26E FY26 FY27E FY26E V/s our 
INRb 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4QA     4QE Est 
Net Interest Income 17.0 16.1 15.9 15.6 14.8 15.5 16.6 16.7 63.6 86.1 17.0 -2% 
    % Change (Y-o-Y) 19.5 9.5 2.5 -2.3 -12.9 -4.0 4.6 6.9 -1.6 35.4 8.6   
Other Income 8.1 9.3 10.7 10.0 10.7 9.3 10.5 10.7 41.2 45.7 11.0 -2% 
Total Income 25.1 25.4 26.6 25.6 25.5 24.8 27.1 27.4 104.8 131.9 27.9 -2% 
Operating Expenses 16.5 16.3 16.6 17.0 18.5 17.5 18.0 17.8 71.8 82.0 18.4 -3% 
Operating Profit 8.6 9.1 10.0 8.6 7.0 7.3 9.1 9.6 33.0 49.9 9.6 0% 
    % Change (Y-o-Y) 32.7 24.5 30.2 -2.9 -18.2 -19.9 -8.4 10.9 -9.0 51.3 10.9   
Provisions 3.7 6.2 11.9 7.9 4.4 5.0 6.4 6.8 22.6 23.9 7.0 -3% 
Profit before Tax 4.9 2.9 -1.9 0.8 2.6 2.3 2.7 2.8 10.4 26.0 2.6 8% 
Tax 1.2 0.7 -2.2 0.1 0.6 0.5 0.6 0.5 2.2 5.7 0.7 -29% 
Net Profit 3.7 2.2 0.3 0.7 2.0 1.8 2.1 2.3 8.2 20.3 1.9 21% 
    % Change (Y-o-Y) 29.0 -24.3 -86.0 -80.5 -46.1 -19.8 555.5 234.4 18.3 146.4 176.7   
Operating Parameters                         
Deposit  1,013.5 1,079.6 1,067.5 1,109.4 1,127.3 1,166.7 1,197.2 1,390.2 1,390.2 1,628.1 1,244.8   
Loan  867.0 878.8 904.1 926.2 944.3 1,005.3 1,030.9 1,142.3 1,142.3 1,470.7 1,074.4   
Deposit Growth (%) 18.4 20.2 15.1 7.2 11.2 8.1 12.1 25.3 25.3 17.1 12.2   
Loan Growth (%) 18.6 15.1 13.1 10.3 8.9 14.4 14.0 23.3 23.3 28.7 16.0   
Asset Quality                         
Gross NPA (%) 2.7 2.9 2.9 2.6 2.8 2.3 1.9 1.5 1.5 1.3 1.8   
Net NPA (%) 0.7 0.8 0.5 0.3 0.5 0.6 0.6 0.4 0.4 0.3 0.5   
PCR (%) 73.1 73.0 82.2 89.0 84.0 75.9 71.1 73.6 73.6 72.7 71.8   
E: MOFSL Estimates                         
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Quarterly snapshot 
  FY25 FY26 Change (%) 
(INR b) 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q YoY QoQ 
Profit and Loss                     
Net Interest Income 17.0 16.1 15.9 15.6 14.8 15.5 16.6 16.7 7 1 
Other Income 8.1 9.3 10.7 10.0 10.7 9.3 10.5 10.7 7 2 
Trading profits 0.4 1.0 2.0 0.3 2.8 0.1 0.9 0.1 -60 -87 
Fee Income 7.7 8.3 8.7 9.7 7.9 9.3 9.6 10.6 9 10 
Miscellaneous Income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 - - 
Total Income 25.1 25.4 26.6 25.6 25.5 24.8 27.1 27.4 7 1 
Operating Expenses 16.5 16.3 16.6 17.0 18.5 17.5 18.0 17.8 5 -1 
  -Employee 3.7 4.7 4.5 4.5 4.7 4.8 5.0 4.8 8 -4 
  -Others 12.8 11.7 12.1 12.5 13.7 12.7 12.9 13.0 4 1 
Operating Profits 8.6 9.1 10.0 8.6 7.0 7.3 9.1 9.6 11 5 
Core Operating Profits 8.2 8.1 7.9 8.3 4.3 7.2 8.2 9.4 14 15 
Provisions 3.7 6.2 11.9 7.9 4.4 5.0 6.4 6.8 -14 6 
PBT 4.9 2.9 -1.9 0.8 2.6 2.3 2.7 2.8 264 1 
Taxes 1.2 0.7 -2.2 0.1 0.6 0.5 0.6 0.5 544 -20 
PAT 3.7 2.2 0.3 0.7 2.0 1.8 2.1 2.3 234 7 
Balance Sheet                     
Loans  867 879 904 926 944 1,005 1,031 1,142 23 11 
Deposits  1,014 1,080 1,068 1,109 1,127 1,167 1,197 1,390 25 16 
CASA deposits 330 362 350 379 366 372 370 467 23 26 
  -Savings 182 197 203 200 189 198 205 208 4 1 
  -Demand 148 166 147 179 177 174 165 259 45 57 
Loan mix                      
Retail 537 547 552 557 566 601 606 671 20 11 
  -Microfinance 73 70 65 58 54 59 67 77 34 15 
  -Cards 174 174 173 171 172 172 167 163 -5 -3 
  -Business loans 82 88 99 112 117 135 151 168 50 11 
C&IB 236 234 244 252 254 273 285 318 26 12 
CB 94 98 108 117 124 131 140 153 30 9 
Loan mix (%)                     
Retail 62.0 62.3 61.1 60.1 60.0 59.8 58.8 58.8 -139 -4 
  -Microfinance 8.4 7.9 7.2 6.2 5.8 5.9 6.5 6.7 53 25 
  -Cards 20.1 19.8 19.1 18.5 18.2 17.1 16.2 14.2 -427 -196 
  -Business loans 9.4 10.1 10.9 12.1 12.3 13.4 14.7 14.7 265 2 
C&IB 27.2 26.6 27.0 27.2 26.9 27.1 27.6 27.9 68 27 
CB 10.8 11.1 11.9 12.7 13.2 13.0 13.6 13.4 70 -23 
Asset Quality                     
GNPA 23.8 25.8 27.0 24.7 26.9 23.8 19.6 16.7 -32 -15 
NNPA 6.4 7.0 4.8 2.7 4.3 5.7 5.7 4.4 63 -22 
Slippages 7.2 10.3 13.1 10.6 10.6 9.3 9.1 9.3 -13 2 
Asset Quality Ratios (%) 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q YoY (bp) QoQ (bp) 
GNPA 2.7 2.9 2.9 2.6 2.8 2.3 1.9 1.5 -115 -43 
NNPA 0.7 0.8 0.5 0.3 0.5 0.6 0.6 0.4 10 -16 
PCR (Calc) 73.1 73.0 82.2 89.0 84.0 75.9 71.1 73.6 -1,545 247 
Slippage ratio 3.6 5.0 6.1 4.8 4.7 3.9 3.8 3.6 -122 -18 
Business Ratios (%)                     
Other income/Total Income 32.1 36.5 40.4 39.0 41.9 37.6 38.8 39.0 0 22 
CASA mix 32.6 33.6 32.8 34.1 32.5 31.9 30.9 33.6 -54 273 
Loan/Deposit 85.5 81.4 84.7 83.5 83.8 86.2 86.1 82.2 -131 -393 
Cost / Assets (%) 5.2 4.9 5.0 4.8 5.2 4.7 4.8 4.4 -41 -46 
Cost to Income 65.7 64.2 62.5 66.4 72.4 70.7 66.3 65.1 -127 -117 
Tax Rate 24.6 23.7 117.0 9.7 23.1 21.9 21.7 17.1 743 -461 
Capitalisation ratios (%)                     
Tier-1 (incl profit) 13.9 14.2 13.7 14.1 14.1 13.5 13.5 12.8 -129 -68 
  - CET 1 (incl profit) 13.9 14.2 13.7 14.1 14.1 13.5 13.5 12.8 -129 -68 
CAR (incl profit) 15.6 15.9 15.4 15.5 15.6 15.0 14.9 14.3 -129 -69 
RWA / Total Assets 77.3 72.4 76.8 71.4 71.4 73.0 73.2 68.3 -316 -488 
LCR 137.0 129.0 142.9 132.5 151.6 0.0 0.0 0.0 -13,250 0 
Profitability Ratios                     
Yield on loans 14.2 13.5 13.3 13.0 12.5 12.3 12.1 11.6 -136 -49 
Yield on Funds 12.6 12.4 12.2 11.5 11.4 11.0 11.1 10.6 -91 -55 
Cost of funds 6.6 6.6 6.6 6.6 6.6 6.2 6.2 5.9 -73 -28 
Margins 5.7 5.0 4.9 4.9 4.5 4.5 4.6 4.4 -48 -22 
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Highlights from the management commentary 
Opening Remarks 
 Net advances grew 23% YoY and 11% QoQ to INR1.142t. Retail advances grew 

20% YoY/11% QoQ, with retail-wholesale mix at 59:41. 
 Secured retail advances grew 36% YoY/17% QoQ, reflecting continued strategic 

shift toward secured products. Secured business loans and housing loans grew 
32% YoY/7% QoQ. 

 Wholesale advances grew 28% YoY/11% QoQ, with commercial banking growing 
30% YoY and large corporates 26% YoY. 

 Macro environment remains broadly stable. Management indicated no material 
impact from the Middle East conflict on the portfolio so far. 

 Medium-term portfolio construct envisaged at: 40-45% corporate/commercial 
lending, 20-25% cards & MFI, and 35-40% secured retail. 

 
Advances and deposits 
 Total business crossed INR2.5t during the quarter. Deposits grew 25% YoY/16% 

QoQ to INR1.39t. 
 Granular deposits (<INR3m) grew 16% YoY/4% QoQ, while granular term 

deposits grew faster at 24% YoY. 
 CASA ratio stood at 33.6%, aided partly by ~INR50b in transient wholesale CASA 

flows at quarter-end. CD ratio stood comfortable at 82.2%, while average LDR 
was ~85%. 

 Branch-led disbursals increased to INR18b in 4Q vs. INR13.5b in 3Q. Gold loan 
disbursals rose to INR8.5b vs. INR5.4b last quarter. 

 RBK crossed 600 branches (603 total), adding 23 branches in 4Q. FY27 branch 
addition target remains 150-200 branches. 

 Credit cards: 330k cards issued in 4Q. Cards-in-force rose to 4.63m, marking the 
second consecutive quarter of sequential growth after a prolonged decline. 
More than 90% sourcing is now direct. 

 Card balances are expected to begin growing from 1QFY27 onward. 
 JLG/MFI early bucket collection efficiency improved to 99.7% vs. 99.5% in 

Dec’25. 95% of standard MFI book is covered under CGFMU, with expected 
claim of ~INR800m in FY27. 

 RFL subsidiary is gaining traction as a sourcing engine for small-ticket secured 
business and housing loans. 

 
Cost and margins 
 NIM declined 22bp QoQ in 4Q, driven by ~50bp fall in yield on advances (repo 

cuts, mix shift, surplus liquidity), partly offset by 28bp decline in cost of deposits. 
 Cost of total deposits declined to 5.92% vs. 6.20% in 3Q. Cost of term deposits 

fell to 7.05% from 7.29%. Savings account cost declined 11bp QoQ to 5.05%. 
 TD repricing is largely complete, with only 5-10bp tail benefit remaining in 

1QFY27. 
 Management expects 1QFY27 NIM to remain broadly flat, with improvement 

from 2Q onward, aided by capital infusion and recovery in card balances. 
 NII grew 7% YoY/1% QoQ to INR16.7bn. Core fee income grew 9% YoY/10% QoQ 

to INR10.6b. Total net income grew 7% YoY to INR27.4b. 
 Opex grew 5% YoY/1% QoQ to INR17.9b. Cost-to-income ratio improved to 

65.1% from 66.3% in 3Q. 
 Operating profit grew 11% YoY/5% QoQ to INR9.6b. PAT stood at INR2.3b vs. 

INR2.1b in 3QFY26 and INR690m in 4QFY25. 
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 Yield on wholesale advances was ~8.3%, while blended retail yield (including 
MFI and cards) was ~14.9%. 

 
Asset quality 
 GNPA improved 43bp QoQ to 1.45%, while NNPA declined 16bp QoQ to 0.39%. 

PCR stood at 73.6%. 
 Total net slippages were INR6.2b vs. INR7.1b in 3Q. 
 Slippages were largely from credit cards (INR5.8b net), while MFI reduced 

sharply to INR530m. Wholesale slippages were negligible/net negative, aided by 
recoveries. 

 MFI SMA book declined to INR840m from INR1.2b in Dec’25, indicating further 
moderation in slippages ahead. 

 4Q credit cost stood at 65bp. Net provision on advances was INR6.8b, of which 
cards at INR4.9b, MFI at INR1.5b and wholesale at INR70m. 

 Credit card write-offs were ~INR5.9b in 4Q and ~INR21b for FY26. 
 Elevated card slippages are expected through 1HFY27, normalizing in 2HFY27. 

Card slippages are guided at ~7-7.5% in 2H and card credit cost at ~5.5%. Overall 
credit cost is expected to approach ~1.5% range by 2HFY27. 

 
Emirates NBD capital infusion and capital position 
 RBI and CCI approvals received. The Government of India and SEBI approvals are 

in process. Capital infusion is expected to close in 1QFY27. 
 After the transaction, management expects credit rating upgrade (targeting 

AAA-), aiding lower funding costs, broader wholesale liability access and cross-
border opportunities. 

 Emirates NBD corridor handles ~USD35b in monthly remittances, of which 23-
25% flows come through Emirates NBD. 

 FY27 deposit growth expected in single-digit to low double-digit range as the 
bank prioritizes deploying equity capital and avoids expensive deposits. Retail 
deposits will continue to grow by ~25%. 

 From FY28, deposit growth is expected to re-accelerate to 15-20%. 
 Total CAR stood at 14.25% and CET1 at 12.8% as of Mar’26. 
 No changes expected at MD/CXO level post transaction; only board composition 

to change. CFO appointment likely shortly. 
 
Guidance and outlook 
 Loan growth guided in the 20%+ range, with wholesale at 20-25%, secured retail 

strong, and MFI/unsecured at calibrated 15-20%. 
 Branch rollout to continue at accelerated pace with 150-200 additions in FY27. 
 ROA expected to improve progressively through lower liability cost, secured 

retail scale-up and credit cost normalization. 
 Wholesale business already delivers 2%+ PBT RoA on a holistic basis. 
 LCR averaged 130% in 4Q, with additional 2-3% benefit expected from revised 

LCR norms effective Apr’26. 
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Story in charts 
 

Exhibit 1: Loans/deposits grew 23.3%/25.3% YoY 

 
 

Exhibit 2: The mix of retail declined to 59%  

 
 

 

Exhibit 3: CIF stable at 4.6m, while spends declined 1% QoQ 

 
 

Exhibit 4: NIMs declined 22bp QoQ to 4.41% 

 
 

Exhibit 5: C/I ratio moderated to 65.1%; Cost/Asset at 4.4% 

 
 

Exhibit 6: C/D declined to 82.2% in 4QFY26 

 
 

 

Exhibit 7: Credit cost annualized (calc) stood at 2.6% 

 
Source: MOFSL, Company 

Exhibit 8: GNPA ratio improved 43bp QoQ to 1.45% 

 
Source: MOFSL, Company 
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Valuation and view 
 RBK reported an in-line quarter, with NII and PPoP largely in line, while a lower-

than-expected tax outgo led to an earnings beat. NIMs declined sharply by 22bp 
QoQ, impacted by yield compression and a shift in portfolio mix.  

 Business growth remained strong, with the bank reiterating its loan growth 
guidance of 20%+, led by wholesale growth of 20-25% and MFI/unsecured growth 
of 15-20%. The bank continues to pursue calibrated expansion in the unsecured 
segment.  

 Additionally, the capital infusion from Emirates NBD is expected to support 
stronger credit growth. On asset quality, slippages are expected to remain high in 
1HFY27, primarily driven by credit cards, before moderating thereafter. Slippages 
are likely to gradually decline in 2HFY27, which should support a reduction in 
credit costs toward ~1.5%.  

 We cut our FY27/28 earnings estimates by 14%/5% to factor in the margin 
compression and slightly higher credit cost given ongoing credit card stress. We 
thus estimate RoA to recover to 1.3% by FY28E. Reiterate BUY with a TP of 
INR370 (1.3x Sep’27E ABV). 
 

Exhibit 9: Changes to our estimates 
(INR b) Old estimates Revised estimates Change (%/bps) 
  FY26 FY27 FY28 FY26 FY27 FY28 FY26 FY27 FY28 
Net Interest Income 63.9 92.1 119.7 63.6 86.1 111.6 -0.4 -6.5 -6.8 
Other Income 41.5 43.6 49.2 41.2 45.7 51.7 -0.7 5.0 5.0 
Total Income 105.3 135.7 168.9 104.8 131.9 163.3 -0.5 -2.8 -3.4 
Operating Expenses 72.4 82.1 95.7 71.8 82.0 93.6 -0.7 -0.2 -2.1 
Operating Profits 33.0 53.6 73.3 33.0 49.9 69.6 0.0 -6.8 -5.0 
Provisions 22.8 22.7 27.8 22.6 23.9 26.6 -0.9 5.6 -4.3 
PBT 10.2 30.9 45.5 10.4 26.0 43.0 2.0 -15.8 -5.4 
Tax 2.4 7.4 11.0 2.2 5.7 10.2 -8.2 -22.8 -7.4 
PAT 7.8 23.5 34.5 8.2 20.3 32.9 5.1 -13.6 -4.8 
Loans 1,074 1,376 1,679 1,142 1,471 1,794 6.3 6.9 6.9 
Deposits 1,245 1,466 1,686 1,390 1,628 1,864 11.7 11.1 10.6 
Margins (%) 4.38 5.10 5.45 4.15 4.47 4.86 -22 -63 -58 
Credit Cost (%) 2.22 1.75 1.74 2.18 1.73 1.55 -4 -2 -19 
RoA (%) 0.51 1.24 1.51 0.50 0.98 1.34 0 -26 -18 
RoE (%) 5.0 7.5 7.2 5.2 6.4 6.9 17 -105 -31 
EPS 12.9 13.9 20.4 13.3 11.9 19.3 3.3 -14.1 -5.3 
BV 262.3 276.8 290.0 268.6 274.1 286.7 2.4 -1.0 -1.2 
ABV 256.0 273.7 286.3 263.6 272.1 284.6 3.0 -0.6 -0.6 

                                                                                                                               Source: Company, MOFSL 
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Exhibit 10: One-year forward P/E ratio 

 
Source: MOFSL, Company 

Exhibit 11: One-year forward P/B ratio 

 
Source: MOFSL, Company 

 
Exhibit 12: DuPont analysis – Fund infusion by Emirates to aid RoA in FY27/28E 
Y/E MARCH FY23 FY24 FY25 FY26 FY27E FY28E 
Interest Income 8.71 9.75 9.85 8.76 8.91 8.92 
Interest Expense 4.21 5.00 5.31 4.87 4.74 4.38 
Net Interest Income 4.50 4.75 4.53 3.88 4.17 4.54 
Fee income 2.13 2.29 2.43 2.27 1.98 1.86 
Trading and others 0.11 0.11 0.24 0.25 0.24 0.24 
Non-Interest income 2.24 2.39 2.67 2.52 2.22 2.10 
Total Income 6.74 7.15 7.20 6.40 6.39 6.65 
Operating Expenses 4.76 4.76 4.66 4.39 3.97 3.81 
  -Employee cost 1.21 1.17 1.22 1.18 1.06 1.03 
  -Others 3.55 3.59 3.44 3.21 2.91 2.78 
Operating Profit  1.98 2.38 2.54 2.02 2.42 2.83 
Core Operating Profit  1.87 2.28 2.30 1.76 2.18 2.59 
Provisions 0.92 1.39 2.01 1.38 1.16 1.08 
PBT 1.06 0.99 0.53 0.64 1.26 1.75 
Tax  0.27 0.07 0.04 0.13 0.28 0.41 
RoA 0.79 0.92 0.49 0.50 0.98 1.34 

Leverage (x) 8.48 8.96 9.43 10.27 6.54 5.14 
RoE 6.74 8.23 4.60 5.16 6.42 6.88 

 Source: Company, MOFSL 
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Financials and valuations 
 

Income Statement      (INR b) 
Y/E March FY23 FY24 FY25 FY26 FY27E FY28E 
Interest Income 96.8 123.9 140.4 143.4 183.9 219.2 
Interest Expense 46.8 63.5 75.8 79.8 97.8 107.6 
Net Interest Income 50.0 60.4 64.6 63.6 86.1 111.6 
  -growth (%) 24.1 20.9 7.0 -1.6 35.4 29.5 
Non-Interest Income 24.9 30.4 38.1 41.2 45.7 51.7 
Total Income 74.9 90.9 102.7 104.8 131.9 163.3 
  -growth (%) 17.6 21.3 13.0 2.1 25.8 23.8 
Operating Expenses 52.9 60.6 66.4 71.8 82.0 93.6 
Pre-Provision Profits 22.0 30.3 36.3 33.0 49.9 69.6 
  -growth (%) -19.8 37.6 19.7 -9.0 51.3 39.4 
Core PPoP 20.8 29.0 32.8 28.9 45.0 63.7 
  -growth (%) -16.7 39.2 13.4 -12.1 55.8 41.6 
Provisions 10.2 17.7 28.7 22.6 23.9 26.6 
PBT 11.8 12.6 7.6 10.4 26.0 43.0 
Tax  3.0 0.9 0.6 2.2 5.7 10.2 
Tax Rate (%) 25.2 7.3 8.2 20.9 22.1 23.6 
PAT 8.83 11.7 7.0 8.2 20.3 32.9 
  -growth (%) -1,281.2 32.3 -40.5 18.3 146.4 62.2 
         
Balance Sheet        
Y/E March FY23 FY24 FY25 FY26 FY27E FY28E 
Equity Share Capital 6.0 6.1 6.1 6.2 17.0 17.0 
Reserves & Surplus 129.8 141.9 148.3 158.1 449.8 471.2 
Net Worth 135.8 148.0 154.4 164.3 466.9 488.2 
Deposits 848.9 1,034.9 1,109.4 1,390.2 1,628.1 1,864.2 
  -growth (%) 7.4 21.9 7.2 25.3 17.1 14.5 
   - CASA Dep 317.2 364.5 378.9 467.2 535.6 611.4 
  -growth (%) 13.8 14.9 3.9 23.3 14.6 14.2 
Borrowings 133.3 141.8 137.3 167.9 117.1 111.4 
Other Liabilities & Prov. 40.8 59.6 64.4 82.7 107.5 130.1 
Total Liabilities 1,158.8 1,384.3 1,465.6 1,805.1 2,319.5 2,593.8 
Cash & Balances with RBI 62.4 120.7 109.6 140.1 115.2 134.3 
Investments 288.8 295.7 321.6 320.8 545.3 458.1 
  -growth (%) 29.6 2.4 8.8 -0.3 70.0 -16.0 
Loans 702.1 839.9 926.2 1,142.3 1,470.7 1,794.3 
  -growth (%) 17.0 19.6 10.3 23.3 28.7 22.0 
Fixed Assets 5.7 5.3 5.8 5.7 7.3 8.4 
Other Assets 77.0 99.2 88.1 107.4 144.4 157.2 
Total Assets 1,158.8 1,384.3 1,467.2 1,806.8 2,319.5 2,593.8 
         
Asset Quality        
GNPA (INR b) 24.2 22.7 24.7 16.7 18.6 19.5 
NNPA (INR b) 7.7 6.2 2.7 4.4 5.1 5.0 
Slippages (INR b) 27.5 24.4 41.1 38.2 32.0 35.3 
GNPA Ratio 3.37 2.7 2.6 1.5 1.3 1.1 
NNPA Ratio 1.10 0.7 0.3 0.4 0.3 0.3 
Slippage Ratio 4.59 3.5 4.9 4.0 2.8 2.4 
Credit Cost 1.57 2.3 3.2 2.2 1.7 1.6 
PCR (Excl Tech. write off) 68.1 72.7 89.0 73.6 72.7 74.2 
E: MOSL Estimates        
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 Financials and valuations 
 

Ratios        
Y/E March FY23 FY24 FY25 FY26 FY27E FY28E 
Yield and Cost Ratios (%)             
Avg. Yield-Earning Assets 9.4 10.5 10.6 9.4 9.5 9.6 
Avg. Yield on loans 11.8 12.9 12.7 11.3 11.2 11.0 
Avg. Yield on Investments 6.4 7.0 7.0 6.7 6.6 6.5 
Avg. Cost-Int. Bear. Liab. 5.0 5.9 6.3 5.7 5.9 5.8 
Avg. Cost of Deposits 4.9 5.7 6.1 5.9 5.7 5.6 
Interest Spread 4.4 4.7 4.4 3.7 3.6 3.8 
Net Interest Margin 4.8 5.1 4.9 4.2 4.5 4.9 
         
Capitalization Ratios (%)             
CAR 16.9 16.2 15.5 14.3 33.1 29.7 
Tier I  15.3 14.4 14.1 12.8 31.6 28.4 
  -CET-1 15.3 14.4 14.1 12.8 31.6 28.4 
Tier II  1.6 1.8 1.5 1.5 1.4 1.3 
         
Business Ratios  (%)             
Loans/Deposit Ratio 82.7 81.2 83.5 82.2 90.3 96.3 
CASA Ratio 37.4 35.2 34.1 33.6 32.9 32.8 
Cost/Assets 4.6 4.4 4.5 4.0 3.5 3.6 
Cost/Total Income 70.6 66.6 64.7 68.5 62.1 57.4 
Int. Expense/Int.Income 48.3 51.2 54.0 55.6 53.2 49.1 
Fee Income/Net Income 28.0 29.1 30.3 31.0 26.7 23.9 
Non Int. Inc./Net Income 33.2 33.5 37.1 39.3 34.7 31.7 
Empl. Cost/Total opex 25.4 24.6 26.1 26.8 26.8 27.0 
          
Efficiency Ratios  (INRm)             
Employee per branch (in nos) 21.3 22.9 25.4 22.1 24.8 27.9 
Staff cost per employee 1.2 1.2 1.2 1.4 1.4 1.4 
CASA per branch  613.5 668.8 675.3 774.8 854.1 937.5 
Deposits per branch  1,641.9 1,899.0 1,977.6 2,305.4 2,596.1 2,858.2 
Business per Employee  140.6 150.3 142.7 190.2 198.9 200.7 
Profit per Employee  0.8 0.9 0.5 0.6 1.3 1.8 
           
Profitability & Valuation Ratios        
RoE 6.7 8.2 4.6 5.2 6.4 6.9 
RoA 0.8 0.9 0.5 0.5 1.0 1.3 
RoRWA 1.1 1.3 0.7 0.7 1.5 2.1 
Book Value (INR) 226 245 254 269 274 287 
  -growth (%) 7.6 8.0 3.9 5.8 2.1 4.6 
Price-BV (x) 1.4 1.3 1.3 1.2 1.2 1.1 
Adjusted BV (INR) 215 235 248 264 272 285 
Price-ABV (x) 1.5 1.4 1.3 1.2 1.2 1.1 
EPS (INR) 14.7 19.3 11.4 13.3 11.9 19.3 
  -growth (%) -1,281.0 31.1 -40.7 16.3 -10.6 62.2 
Price-Earnings (x) 21.8 16.6 28.1 24.1 27.0 16.6 
Dividend Per Share (INR) 0.0 1.5 1.5 4.0 3.6 5.8 
Dividend Yield (%) 0.0 0.5 0.5 1.2 1.1 1.8 
E: MOSL Estimates            

 
 
 
 
 
 
 
 
 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 
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