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May'26 sectoral PE trend

Quick Pointers

«  This report reviews one year forward PE and market cap trends across major sectors in May'26, benchmarking
current valuations against long term averages to assess sector positioning.

= Outof the 20 sectors analysed, 9 are currently trading below their long-term averages.

Overall, May’ I 2 , coment, chemicals, automobiles, auto parts, textiles
among m,

FMCG, hospitals, hotels, agro chemicals, and

comfort, undervalued. to appear expensive, pharma i broadly fairly valued, and metals,

remain within their historical valuation bands, indicating limited signs of deep undervaluation across the market.

Agro Chemicals PE softened marginally from 19 at the start of May'26 1o 18 by month end. Compared to the long-term average PE of 20, the current
valuation is slightly below average but within the historical band of 9-39, with +1 standard deviation levels at 26 and 14.

Auto Parts & Equipment PE moderated from 34 at the start of May'26 to 33 by month end. Compared to the long-term average PE of 30, the current
vahuation is sbove average but within the d of 17-46, with 11 36and 24,

Automobile PE softened from 27 at the start of May'26 to 25 by month end. Compared to the long-term aversge PE of 23, the current valustion is
sbove sverage but within the historical band of 16-32, with +1 standard deviation levels at 27 snd 19.

Building Material PE remained stable from 45 at the start of May 26 to 45 by month end. Compared to the long-term average PE of 49, the current
valuation is below average but within the historical band of 32-75, with +1 standard deviation levels at 59 and 39,

Capital Goods PE expanded from 36 at the start of May 26 to 37 by month end. Compared to the long-term average PE of 31, the current valuation is
above average but within the histarical band of 19-50, with 21 standard deviation levels at 38 and 24,

Cements PE softened from 33 at the start of May 26 to 32 by month end. Compared to the long-term average PE of 25, the current valuation is above
average but within the historical band of 11-37, with +1 standard deviation levels t 31 and 19.

Chemicals PE moderated from 35 at the start of May'26 to 33 by month end. Compared to the long-term average PE of 29, the current valuation is
above average but within the historical band of 11-68, with 1 standard deviation levels at 46 and 12.

Consumer Durables PE expanded from 50 at the start of May26 to 51 by month end. Compared to the long-term average PE of 41, the current
valuation is above vin the 18-67, with 41 4 at 53 and 29,

Defence PE moderated from 39 at the start of May'26 to 36 by month end. Compared to the kong-term average PE of 19, the current vakuation is
3bove average but within the historical band of 6-47, with +1 standard deviation levels at 30 and 8.

FMCG PE softened from 37 at the start of May'26 to 35 by month end, Compared to the long-term average PE of 39, the current valuation is below
average but within the historical band of 30-49, with 1 standard deviation levels at 42 and 35.

Hospitals PE softened marginaly from 47 at the start of May26 to 46 by month end. Compared to the long-term average PE of 49, the current
valuation is below aversge but within the historical band of 28-38, with £1 standard deviation levels at 62 and 37.
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June’26 sectoral PE trend

Quick Pointers

This report reviews one year forward PE trends across 20
major sectors in Jun'26, comparing current valuations with

LTAs and historical valuation bands.

Valuations remain polarized, with 11 sectors trading above
their LTAs, 8 sectors below, and Hospitals broadly in line
with historical norms.

Overall, Jun'26 valuations remained mixed. Cyclical and industrial sectors such as
capital goods, cement, chemicals, automobiles, auto parts & equipment and textiles
continued to trade above their LTAs, while defence and power generation & distribution
remained the most expensive sectors. In contrast, IT, FMCG, hotels, agro chemicals,
building materials and real estate traded below historical averages, with retail
remaining the most undervalued sector. Hospitals were valued broadly in line with their
LTA, while consumer durables, pharma, metals & mining and oil & gas continued to trade
at a premium. Despite valuation differences across sectors, most remained within their
historical ranges, indicating a broadly balanced market.

Agro Chemicals PE remained stable from 18 at the start of Jun'26 to 18 by month end.
Compared to the LTA PE of 20, the current valuation is below average but within the

historical band of 9—39, with +1 standard deviation levels at 26 and 14.

Auto Parts & Equipment PE increased from 33 at the start of Jun'26 to 34 by month end.
Compared to the LTA PE of 30, the current valuation is above average but within the
historical band of 17—-46, with +1 standard deviation levels at 36 and 24.

Automobile PE remained stable from 25 at the start of Jun'26 to 25 by month end.
Compared to the LTA PE of 23, the current valuation is above average but within the
historical band of 16—32, with +1 standard deviation levels at 27 and 19.

Building Material PE remained stable from 45 at the start of Jun26 to 45 by month end.
Compared to the LTA PE of 49, the current valuation is below average but within the

historical band of 32-75, with +1 standard deviation levels at 59 and 39.

Capital Goods PE increased from 37 at the start of Jun26 to 38 by month end.
Compared to the LTA PE of 31, the current valuation is above average but within the
historical band of 19-50, with +1 standard deviation levels at 38 and 24.

Cements PE increased from 31 at the start of Jun'26 to 32 by month end. Compared to
the LTA PE of 25, the current valuation is above average but within the historical band of
11-37, with +1 standard deviation levels at 31 and 19.

Chemicals PE remained stable from 32 at the start of Jun'26 to 32 by month end.
Compared to the LTA PE of 29, the current valuation is above average but within the
historical band of 11-68, with +1 standard deviation levels at 46 and 12.
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Consumer Durables PE remained stable from 50 at the start of Jun'26 to 50 by month end. Compared to the LTA
PE of 41, the current valuation is above average but within the historical band of 18—67, with +1 standard deviation
levels at 53 and 29.

Defence PE remained stable from 36 at the start of Jun'26 to 36 by month end. Compared to the LTA PE of 19,
the current valuation is above average but within the historical band of 6—47, with +1 standard deviation levels
at 30 and 8.

FMCG PE remained stable from 36 at the start of Jun'26 to 36 by month end. Compared to the LTA PE of 39, the
current valuation is below average but within the historical band of 30—49, with +1 standard deviation levels at
42 and 35.

Hospitals PE increased from 47 at the start of Jun26 to 49 by month end. Compared to the LTA PE of 49, the
current valuation is in line with the LTA and within the historical band of 28-98, with +1 standard deviation levels
at 62 and 37.

Hotels PE increased from 32 at the start of Jun'26 to 35 by month end. Compared to the LTA PE of 47, the current
valuation is below average but within the historical band of 27-95, with +1 standard deviation levels at 63 and
30.

IT PE declined from 17 at the start of Jun'26 to 15 by month end. Compared to the LTA PE of 21, the current

valuation is below average but within the historical band of 14—33, with +1 standard deviation levels at 26 and 17.

Metals & Mining PE declined from 11 at the start of Jun'26 to 10 by month end. Compared to the LTA PE of 9, the
current valuation is above average but within the historical band of 3-16, with +1 standard deviation levels at 12
and 7.

Oil & Gas PE remained stable from 16 at the start of Jun'26 to 16 by month end. Compared to the LTA PE of 12,
the current valuation is above average but within the historical band of 7-21, with +1 standard deviation levels at
15 and 10.

Pharma PE increased from 32 at the start of Jun'26 to 33 by month end. Compared to the LTA PE of 29, the
current valuation is above average but within the historical band of 17-39, with +1 standard deviation levels at
34 and 24.

Power Generation Distribution PE declined from 24 at the start of Jun'26 to 23 by month end. Compared to the
LTA PE of 15, the current valuation is above average but within the historical band of 7-26, with +1 standard

deviation levels at 19 and 10.

Real Estate PE increased from 24 at the start of Jun'26 to 26 by month end. Compared to the LTA PE of 36, the
current valuation is below average but within the historical band of 12—-104, with +1 standard deviation levels at
50 and 21.

Retail PE increased from 59 at the start of Jun26 to 61 by month end. Compared to the LTA PE of 78, the current
valuation is below average but within the historical band of 33—169, with +1 standard deviation levels at 103 and
53.

Textile PE increased from 23 at the start of Jun'26 to 24 by month end. Compared to the LTA PE of 18, the current

valuation is above average but within the historical band of 5-39, with +1 standard deviation levels at 27 and 9.
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Agro Chemicals

Exhibit 1: One year forward PE trading at 18x, below the LTA of 20x
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Auto Parts & Equipment

Exhibit 2: One year forward PE trading at 34x, versus a historical average of 30x
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Exhibit 3: One year forward PE trading trading at 25x, compared with its LTA of 23x
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Building Materials

Exhibit 4: Sector valuation at 45x remains below the 49x LTA
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Capital Goods

Exhibit 5: Sector quoted at 38x, well ahead of its historical average of 31x
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Cement
Exhibit 6: Sector valuations stand at 32x, above the LTA of 25x
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Chemicals

Exhibit 7: Sector trades at 32x, a premium to the 29x historical average
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Consumer Durables
Exhibit 8: Sector valued at 50x, significantly above its LTA of 41x
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Defence

Exhibit 9: One year forward PE trading at 36x, the sector remains far above its historical average of 19x
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Exhibit 10: One year forward PE trading at 36x, below the LTA of 39x
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Exhibit 11: Sector valuations have normalized at 49x, in line with the LTA

Source: Company, PL

Hospitals

SD(+1)
47

WL

Min (PE) |

~ = o

Max (PE)

|

Long Term Avg.

o)

= PE

- 9g-unr
- Gg-08Q
- Gg-unr
- ¥2-09Q
- e-Inr
- yg-uer
- €z-Ine
- ge-uer
- ge-Ine
- gz-uer
- Lg-Bny
- 12-9e4
L 0z-bny
- 0z-904
- 6L-Bny
- 6l-9e4
- 8L-bny
- 8L-1eW
- /L-dog
SVARICIN
- gL-deg
- oL-le
- GL-des
Gl-4dy

100 -
90 -
80 -
70
60 -
50 -
40 -
30

20

Exhibit 12: Sector trades at 35x, versus a historical average of 47x
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Exhibit 13: One year forward PE trading at 15x remains below the LTA of 21x
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Metals & Mining

Exhibit 14: One year forward PE trading at 10x, modestly above its historical average of 9x
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Oil & Gas
Exhibit 15: One year forward PE trading at 16x, above the LTA of 12x
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Pharma

Exhibit 16: Sector commands 33x, against a historical average of 29x
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Power Generation & Distribution
Exhibit 17: Sector valued at 23x, materially above the LTA of 15x
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Exhibit 18: Sector trading at 26x, well below its LTA of 36x
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Exhibit 19: One year forward PE trading at 61x remains below the historical average of 78x
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Textiles
Exhibit 20: Sector trades at 24x, compared with the LTA of 18x
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PL's Recommendation Nomenclature (Absolute Performance)

BUY : >15%

Accumulate : 5% to15%

Hold 1 +5%to-5%

Reduce 1 -5%to-15%

Sell < -15%

Not Rated (NR) . No specific call on the stock
Under Review (UR) : Rating likely to change shortly
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should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

PL and its associates, their directors and employees may (a) from time to time, have a long or short position in, and buy or sell the
securities of the subject company or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the subject company or act as an advisor or lender/borrower to
the subject company or may have any other potential conflict of interests with respect to any recommendation and other related
information and opinions.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance
of returns to investors

US Clients

This research report is a product of Prabhudas Lilladher Pvt. Ltd., which is the employer of the research analyst(s) who has prepared the
research report. The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and are not
associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to supervision by a U.S. broker-
dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or required to otherwise comply with U.S. rules
or regulations regarding, among other things, communications with a subject company, public appearances and trading securities held
by a research analyst account.

This report is intended for distribution by Prabhudas Lilladher Pvt. Ltd. only to "Major Institutional Investors" as defined by Rule 15a-
6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange
Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above,
then it should not act upon this report and return the same to the sender. Further, this report may not be copied, duplicated and/or
transmitted onward to any U.S. person, which is not the Major Institutional Investor.

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in
order to conduct certain business with Major Institutional Investors, Prabhudas Lilladher Pvt. Ltd. has entered into an agreement with a
U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo").

Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker
dealer.
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