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In our opinion:

» It's no longer the just about market share; it's about sustainable production, now. As observed previously in 2014, wherein the oil price
corrected significantly as OPEC massively increased the oil production to push the competition out of the supply landscape.

» The planned pause in output hike by OPEC+ may not only support oil prices but will ultimately aid Saudi Arabia’s fiscal budget. The
(Jan—March 2026) pause underlines the estimated flat or bearish demand for Q1CY26.

» Meanwhile, US producers continue drilling even at lower oil prices. We anticipate non-OPEC producers will further expand their
market share. However, after March 2026 — when seasonal demand typically recovers — there may be a sharper output increase from
OPEC+ compared to modest 137 kbd hike announced for December 2025.

In such a scenario of lower demand in 2026 alongside rising supply from both, OPEC and non-OPEC, producers, oil prices may remain
subdued for an extended period. In our view, this situation is likely to continue, benefiting Indian refiners, supporting year-on-year
margin expansion, at least through Q1FY27.

In the near term, Indian refiners are stepping up sourcing of Middle-Eastern crude ahead of the November 21, 2025 deadline to wind down
purchases of Russian crude. Although recent crude purchases by Indian refiners are at premiums to Brent, unlike Urals which trade at a
discount, overall crude prices are down ~15% YoY. As a result, profitability is expected to remain robust for refiners in Q3FY26.

We maintain our Brent estimate of USD69.0/barrel (b) for the Calendar Year 2025 (as published on June 13th, 2025), as compared to
YTD average of USD 69.0/b. We estimate the Brent to average at USD65.0/b in CY26.

Exhibit 1: India’s Oil Import Break-up
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Exhibit 2: Catalysts for Brent
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CHOICE RATING DISTRIBUTION & METHODOLOGY

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change

The stock has no recommendation from the Analyst

Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be in statis over the next 12 months

CAUTIOUS (C)

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

Fundamentals of the sector are expected to be challenging over the next 12 months

Disclaimer

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited-Research Analyst - INH000000222. (CIN. NO.: U65999MH2010PTC198714). Reg. Add.: Sunil Patodia Tower, J B
Nagar, Andheri(East), Mumbai 400099. Tel. No. 022-6707 9999

Compliance Officer--Prashant Salian, Email Id — Prashant.salain@choiceindia.com Contact no. 022- 67079999- Ext-2310
Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834. Email- ig@choiceindia.comm

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and
certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This Research Report (hereinafter referred as “Report”) has been prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter
referred as “CEBPL RE” Limited. The Research Analysts, strategists are principally responsible for the preparation of “CEBPL RE” research. The research
analysts have received compensation based upon various factors, which may include quality of research, investor client feedback, stock picking, competitive
factors and firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or
completeness of such information. Any person placing reliance on the report to undertake trading does so entirely at his or her own risk and CEBPL does
not accept any liability as a result. Securities and Derivatives markets may be subject to rapid and unexpected price movements and past performance is
not necessarily an indication of future performance.

General Disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular
investment objectives, financial situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if
any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or
sale of any security, derivatives or any other security through CEBPL nor any solicitation or offering of any investment/trading opportunity on behalf of the
issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment guide
for the readers. No action is solicited based upon the information provided herein. Recipients of this “Report” should rely on information/data arising out
of their own Study/investigations. It is advised to seek independent professional advice and arrive at an informed trading/investment decision before
executing any trades or making any investments. This ‘Report’ has been prepared on the basis of publicly available information, internally developed data
and other sources believed by CEBPL to be reliable. CEBPL or its directors, employees, affiliates or representatives shall not be responsible for, or warrant
for the accuracy, completeness, adequacy and reliability of such information / opinions / views. Though due care has been taken to ensure that the
disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of CEBPL shall be liable for any direct,
indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information /
opinions / views contained in this report.

ice Equity Broking Pvt

nalyst - INH000000222 | Email: ins

onal.equities@

Oil Weekly



mailto:ig@choiceindia.com

Choice

Institutional Equities | Energy — Oil & Gas Institutional Equities

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors
may incur losses on any investments. Past performance shall not be a guide for future performance. CEBPL does not provide tax advice to its
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