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SANSERA IN EQUITY

Strategic Diversification and High-Growth Non-Auto Focus: SANSERA'’s key
strategic focus is the Aerospace and Defence/Semiconductors (ADS) segment,
identified as the primary long-term growth driver for the non-auto business. The
management expects ADS to double its revenue in FY26. The company is
actively pursuing high-value added products in ADS and moving towards higher
value per part. This segment is showing resilience to geopolitical developments
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Mkt Cap (Bn) INR 79.2/ $0.9
Shares o/s (Mn) 61.9
3M Avg. Daily Volume 95,994
Change in CIE Estimates
FY26E FY27E
INR Bn New = OIld Dev. (%) New  Old Dev. (%)
Revenue 33.3 347 (4.0) 369 392 (5.9)
EBITDA 5.8 6.2 (6.6) 6.6 71 (6.9)
EBITDAM% 17.5. 18.0. (50)bps:  18.0: 18.2° (20)bps
PAT 2.8 3.0 (9.6) 3.3 3.6 (8.7)
EPS 445  49.2 (9.6) 528 57.9 (8.7)
Actual vs CIE Estimates
INR Mn Q1FY26A CIE est. Dev.%
Revenue 7,663.1 8,183.3 (6.4)
EBITDA 1,321.1 1,395.2 (5.3)
EBITDAM % 17.2 17.0 19bps
PAT 622.3 589.6 5.5
Key Financials
INR Bn FY24 FY25 FY26E FY27E FY28E
Revenue 28.1 30.2 33.3 36.9 413
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EBITDAM % 17.1 17.1 17.5 18.0 18.2
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owing to diversified end markets and exemptions to aerospace customers. The
long-term vision for ADS is to achieve an order book of INR 10,000Mn in three
years, with INR 7,500Mn already in pipeline. We believe SANSERA's
diversified portfolio across segments (auto, non-auto), geographies,
customers and product ranges positions it well to navigate market
disruptions and deliver profitable growth.

View and Valuation: We revise our FY26/27 EPS estimates down by
9.6%/8.7%, and maintain our target price of INR 1,425; valuing the company at
25x (maintained) on the average FY27/28E EPS, while we introduce FY28
estimates. We maintain our ‘ADD' rating on the stock.

Q1FY26: Revenue and EBITDA below expectations

= Revenue was up 3.0% YoY and down 2.0% QoQ to INR 7,663Mn (vs CIE est.
at INR 8,183Mn).

= EBITDA was up 3.6% YoY and up 4.0% QoQ to INR 1,321Mn (vs CIE est. at
INR 1,395Mn). EBITDA margin was up 10bps YoY and up 99bps QoQ to
17.2% (vs CIE est. at 17.0%).

= PAT was up 25.5% YoY and up 5.2% QoQ to INR 622Mn (vs CIE est. at INR
590Mn).

Robust Order Book and Future Revenue Visibility: As of June 20, 2025,
SANSERA boasted a robust order book of INR 20,243Mn, with more than 60%
originating from international sources, providing significant future revenue
visibility. The company added new orders worth INR 1,732Mn in this quarter,
primarily driven by the high-growth ADS segment (approx. 25%) but also
including xEV, tech agnostic, PV+CV and two-wheeler segments. Notable new
wins include a large order from a semiconductor customer, a new US-based
tractor manufacturer, orders from existing aerospace and xEV clients, as well as
defence orders from an Israeli company.

ISANSERA (INR Mn) Q1FY26  Q1FY25 YoY (%) Q4FY25 QoQ (%)

Net Sales 7,663.1 7,439.3 3.0 7,816.5 (2.0)
Material Expenses 3,023.5 3,041.9 (0.6) 3,336.8 (9.4)
Employee Expenses 1,195.9 1,068.2 12.0 1,142.6 4.7
EBITDA 1,321.1 1,275.3 3.6 1,270.5 4.0
Depreciation 476.2 399.6 19.2 468.5 1.6
EBIT 844.8 875.7 (3.5) 802.0 5.3
Other Income 116.8 4.0 2,8342 99.1 17.9
Interest Cost 104.2 192.6 (45.9) 96.2 8.3
RPAT 629.8 501.4 25.6 592.1 6.4
APAT 622.3 495.8 25.5 591.5 5.2
Adj EPS (INR) 10.0 9.2 9.4 9.6 5.2

Q1FY26 Q1FY25 YoY (bps) Q4FY25 QoQ(bps)
Gross Margin (%) 60.5 59.1 143.3 57.3 323.3
Emp exp. % of Sales 15.6 14.4 124.7 14.6 98.9
EBITDA Margin (%) 17.2 171 9.7 16.3 98.5
Tax Rate (%) 25.3 26.9 (158.8) 27.0  (168.0)
APAT Margin (%) 8.1 6.7 145.6 7.6 55.3

Source: SANSERA, Choice Institutional Equities

alyst - INH000000222 | Email: institutional.equities@choiceindia.com
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Management Call - Highlights

= SANSERA faced multiple headwinds in both, domestic and global,
markets, which slowed down growth momentum. However,
performance was good and in line with the overall industry, with these
challenges expected to be short-term.

Q1FY26 Result Update

= Domestic business revenue grew by approximately 4% year-on-year.

= Two and three-wheelers delivered muted performance, mainly due to a
decline in two-wheeler scooter sales. Two-wheeler motorcycles,
however, continued to thrive, with strong rural demand for entry-level
bikes and healthy demand for premium motorcycles (above 200 cc).

= The non-automotive segment saw positive growth, primarily from
agriculture and other non-auto sectors.

* As of June 20, 2025, the order book stood at
INR 20,243Mn, with over 60% of orders from
international sources.

International business witnessed slowness due to global uncertainties.

Europe business grew by about 3.5%, primarily driven by the Swedish
business, which saw an exceptional 80% year-on-year growth owing to

) ) a low base effect.
* These new orders were primarily from the ADS

segment (24%), followed by xEV (10%), tech = As of June 20, 2025, the order book stood at INR 20,243Mn, with over
agnostic (9%), PV+CV (30%), and the two- 60% of orders from international sources.

wheeler segment (15%). = New orders worth INR 1,732Mn were added during the quarter.

= These new orders were primarily from the ADS segment (24%),
followed by xEV (10%), tech agnostic (9%), PV+CV (30%) and the two-
wheeler segment (15%).

= New ADS orders are for high-value added products, including much
bigger and intricate components, especially in aerospace and
semiconductors, moving towards higher value per part rather than
more parts per order.

= The recent increase in the US tariffs on Indian exports has created
significant uncertainty. The company has a cautious near-term outlook
for exports.

= At present, the tariff impact is minor, as most major customers have
committed to passing on the cost.

= Aerospace and Defence/Semiconductors (ADS) remains the primary
growth driver for the non-auto business segment over the long term.

= The long-term vision for ADS is to reach an order book of INR
10,000Mn in 3 years, with about INR 7,500Mn already in the pipeline
(including current business and new orders).

= The long-term strategy aims for a revenue mix where |ICE-dependent
business is around 60%. The remainder (40%) comes from
technology-agnostic, non-auto and emerging technologies.

Choice Equity Broking Pvt. Ltd.—Research Analyst - INH000000222 | Email: institutional.equities@choiceindia.com
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Income Statement (INR Mn) Balance Sheet (INR Mn) =
" . . . : ' 7}
_ FY24 FY25  FY26E  FY27E  FY28EfParticular : &
Revenue 28,114 30,168 33,328 36,909 41,323 Net worth 13,474 27,503 29,986 33,017 36,605 g
Gross profit 15,939 17,754 19,930 22,145 24794 \inority Interest 159 173 173 173 173 Ik
EBITDA 4,799 5,148 5,832 6,644 7,521 (¢]
e Deferred Tax 692 801 801 801 801
Depreciation 1,495 1,738 2,048 2,299 2,533
T 3304 3.400 3784 4,344 408g Total Debt 8,907 4,070 3,470 3,470 3,470
Interest Expenses 770 700 407 374 374 g:g\‘jirsi'-o'?:”'“es & 540 526 549 573 598
Other Income 24 203 344 448 515
Total Net Worth &
Reported PAT 1,875 2,169 2,770 3,288 3,816 Liabilities 23,772 33,074 34980 38,035 41,648
Minority Interest 18 17 17 17 17 Net Fixed Assets 15,840 19,376 21,328 22,520 2349
Adjusted PAT 1,858 2,152 2,753 3,271 3,799 : :
Capital Work in 835 1,945 1,045 1,045 1,045
EPS 34.6 34.7 445 52.8 61.3°  Progress
Ratio Analysis FY27E FY28| Investments 411 518 708 908 1,108
Growth Ratios (%) Cash & Bank Balance 630 4,272 3,718 4,570 6,050
Revenue 19.8 7.3 10.5 10.7 12.0 | oans & Advances &
EBITDA 24.7 7.3 13.3 13.9 132 Other Assets iald 931 1,024 1127 1,240
PAT 26.7 15.7 28.0 18.8 16.2  Net Current Assets 5830 10,304 9,974 11,525 13,860
i 0,
Margins (%) Total Assets 23772 33,074 34980 38,035 41,648
EBITDA 17.1 17.1 17.5 18.0 18.2
PAT 6.6 7.1 8.3 8.9 S8 Cash Flows (INR Mn) i FY24 FY25 FY26E FY27E
Profitability (%) ] ’ ’ ’ ;
ROE 13.8 7.8 92 9.9 10.4 Cash Flows From Operations 3,743 3,766 5,744 5,553 6,129
ROCE 14.8 108 13 1.9 124 Gash Flows From Investing = (3,683) (9,548) (4,284) (3,802) (3,813)
Working Capital
Inventory Days 54 61 58 58 58 Cash Flows From Financing (80) 5,834 (1,263) (598) (566)
Debtor Days 60 55 55 55 55
Payable Days 46 44 46 46 sl DuPont Analysis (INRMn) | FY24 FY25 FY26E FY27E
Cash Conversion Cycle 68 73 69 69 69 . H 0 H 0 H o H 0 H 0
Valiation Metrice ROE (%) 138% 7.8% 92% 9.9% 10.4%
PE(x) 36.8 36.7 28.7 24.1 20.8°  Net Profit Margin (%) 66% 7.1% 83% 89%  9.2%
EV/EBITDA (x) 16.0 15.3 135 1.7 101 aset Turnover 12 09 10 10 10
Price to BV (x) 5.1 2.9 26 24 2.1
EV/OCF (X) 20.5 209 13.7 14.0 12.4 Financial Leverage 1.8 1.2 1.2 1.2 1.1
Source: SANSERA, Choice Institutional Equities Source: SANSERA, Choice Institutional Equities
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CHOICE RATING DISTRIBUTION & METHODOLOGY

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*
BUY

The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR)

UNDER REVIEW (UR)

Sector View
POSITIVE (P)
NEUTRAL (N)
CAUTIOUS (C)

The stock has no recommendation from the Analyst
The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in statis over the next 12 months
Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000Cr Market Cap
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+91 22 6707 9887

Compliance Officer--Prashant Salian, Email Id — Prashant.salain@choiceindia.com Contact no. 022- 67079999- Ext-2310
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from NISM in no way
guarantee performance of the intermediary or provide any assurance of returns to investors

This Research Report (hereinafter referred as “Report”) has been prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL RE” Limited.
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factors, which may include quality of research, investor client feedback, stock picking, competitive factors and firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or completeness of such information.
Any person placing reliance on the report to undertake trading does so entirely at his or her own risk and CEBPL does not accept any liability as a result. Securities and Derivatives
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General Disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular investment objectives,
financial situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if any, made herein are expression of views
and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale of any security, derivatives or any other security through CEBPL
nor any solicitation or offering of any investment/trading opportunity on behalf of the issuer(s) of the respective security (ies) referred to herein.

These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the information provided herein.
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The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses on any investments. Past
performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are strongly advised to take advice of their tax advisers
regarding taxation aspects of any potential investment. Opinions are based on the current scenario as of the date appearing on this ‘Report’ only. CEBPL does not undertake to advise
you as to any change of our views expressed in this “Report’ may differ on account of differences in research methodology, personal judgment and difference in time horizons for which
recommendations are made. User should keep this risk in mind and not hold CEBPL, its employees and associates responsible for any losses, damages of any type whatsoever.
Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject “CEBPL RE” to any
registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL RE” in any jurisdiction (other than India), where any action for
such purpose(s) is required. Accordingly, this ‘Report’ shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in
compliance with all applicable laws and regulations of such country or jurisdiction. “CEBPL” requires such recipient to inform himself about and to observe any restrictions at his
own expense, without any liability to “CEBPL”. Any dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).
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