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State Bank of India

Margin relatively stable and likely to remain so

Result Highlights (See “Our View” below for elaboration and insight)

= Asset quality: Gross NPA additions amounted to Rs 40.81bn (annualised NPA
addition ratio of 0.5%) and recoveries and upgrades were healthy at Rs 40.15bn

=  Margin picture: Whole bank NIM at 3.29% was down -4bps/-3bps QoQ/YoY,
sequentially lower due to rise in cost of deposits

= Asset growth: Whole bank advances grew 3.3%/12.4% QoQ/YoY driven
sequentially by SME, Retail, Agri. loans and International loans

= Opex control: Total opex grew 20.3%/34.6% QoQ/YoY, employee cost rose
14%/47% QoQ/YoY and other operating cost rose 31.7%/18.6% QoQ/YoY

= Fee income: Core fee income de-grew/grew -1.4%/10% QoQ/YoY, lower
sequentially due to sharp fall in misc. fee income

Our view - Rise in wage hike assumption not really worrisome

The quantum of sequential margin decline is lower for SBI compared with several
other banks: The decline in NIM is due to rise in cost of deposits, which has risen 10 bps
QoQ to 4.65% for the domestic business. In terms of guidance, domestic NIM may
remain stable at current levels by the end of the financial year or decline 3-5 bps. Further
decline in NIM, if any, would also be caused by a rise in cost of deposits. On the positive
side, there would be some residual impact of renewal of MCLR loans and there is also a
possibility of a judicious MCLR hike. Furthermore, the domestic loan to deposit ratio is
still low at 64%, which management expects to rise.

Staff expenses rose materially due to an upward revision in the assumption for wage
hike: An incremental wage provision worth Rs 34.17bn was made during the quarter due
to the wage hike assumption being revised from 10% to 14%. The steady state impact on
wage provision due to the change in wage hike assumption is about Rs 4bn per month or
about Rs 12bn per quarter.

As of now, there does not seem to be any strain on SBI’s growth and business model,
as such, due to capital constraints: Management stated that the bank will plough back a
high quantum of profit and achieve a CRAR of 15.32% and a CET1 ratio of 11% plus by
the end of the financial year, excluding the impact of re-classification of investments.

We maintain ‘Buy’ rating on SBI with a revised price target of Rs 755: We value the
bank at 1.1x FY25 P/BV for an FY24E/25E/26E RoE profile of 15.4/14.8/15.7%. We
assign a value of Rs 224 per share to the subsidiaries, on SOTP.

(See Comprehensive con call takeaways on page 2 for significant incremental colour.)
Exhibit 1: Result table

(Rs mn) Q2FY24 Q1FY24 % qoq Q2FY23 % yoy
Total Interest Income 1,013,788 959,755 5.6 798,596 26.9
Interest expended (618,788) (570,705) 8.4 (446,762) 38.5
Net Interest Income 395,000 389,050 1.5 351,834 12.3
Other income 107,906 120,634 (10.6) 88,743 21.6
Total Income 502,906 509,683 (1.3) 440,577 14.1
Operating expenses (308,740) (256,714) 20.3 (229,377) 34.6
PPoP 194,166 252,969 (23.2) 211,200 (8.1)
Provisions (1,153) (25,013) (95.4) (30,387) (96.2)
PBT 193,013 227,956 (15.3) 180,814 6.7
Tax (49,713) (59,113) (15.9) (48,168) 32
PAT 143,300 168,843 (15.1) 132,645 8.0
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COMPREHENSIVE CON-CALL TAKEAWAYS

Net interest margin

=  NIMfor the quarter

e NIM (Domestic) was at 3.43%, down -4bps QoQ and -12bps YoY.
e Thedeclinein NIMis due to rise in cost of deposits.

= NIMguidance

e NIM may remain stable at current levels by the end of the financial year or decline 3-5
bps.

e  Further decline in NIM would be cause by rise in cost of deposits.

e  The NIM compression expectation pertains to the domestic NIM and not overseas NIM.

=  MCLR aspects

e Theimpact of MCLR repricing has largely been captured but there would be some impact
of renewal of MCLR loans.
e Thereis a possibility of a judicious MCLR hike.

=  CDratio

e Thedomestic CD ratio stands at 64%.
e  Management expects that the loan to deposit ratio would rise.

=  Loan book by rate category

e Fixedrate-31%
e MCLR-38%
e EBLR-27%

Operating expenses

=  Total opex

e Total opex, at Rs. 308.7 bn, is up 20.3% QoQ and 34.6% YoY.
e  Consequently, cost/income ratio came in at 61.4%, up by 1102bps QoQ and 933bps YoY.

= Staff opex

e Thestaff opexisup 14% QoQ and 47% YoY.

e Anincremental wage provision worth Rs 34.17bn was made during the quarter due to the
wage hike assumption being revised from 10% to 14%.

e The sensitivity of wage provision to every 1% rise in wage hike assumption is about Rs
1bn per month.

e Hence, the steady state impact on wage provision due to the change in wage hike
assumption is about Rs 4bn per month or about Rs 12bn per quarter.

= Otheropex
e  Otheropexisup 31.7% QoQ and 18.6% YoY.

Asset quality
=  Slippages

e  Gross NPA additions amounted to Rs 40.81bn for 2QFY24, translating to an annualized
slippage ratio of 0.5% for the quarter. (Gross NPA additions had amounted to Rs 78.72bn
during 1QFY24.)

(Con call takeaways continue on the next page)
|

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 2



~/ YESSECURITIES  State Bank of India

INSTITUTIONAL EQUITIES

= Recoveries and upgrades

e Recoveries and upgrades amounted to Rs 40.15bn for 2QFY24, implying net NPA
addition of Rs 0.66bn for the quarter.

= Provisions

e P&L provisions
o Provisions were Rs 1.15bn, down by -95% QoQ and -96% YoY, translating to
calculated annualised credit cost of 1bp.
o There was a provision reversal amount to about Rs 12bn on accounts that are
no longer regarded as stressed.
e  Outstanding provisions
o ThePCRincluding AUCA amounts to 91.9%.

=  Restructured book

e The outstanding restructured advances including restructuring 1.0 and 2.0 stood at
Rs208.54bn or 0.6% of gross advances.

=  Unsecured loans

e  The Xpress Credit book stood at Rs 3.2 trn, comprising about one-fourth of retail loans,
with a GNPA ratio of 0.69%.

e The commentary from SBI Cards is different (worse) since they have different under-
writing principles.

e  The bank does not sanction any loans below Rs 50,000, where the unsecured loan stress
is said to be higher and risk weights may also be increased.

=  SME asset quality

e  The SME NPA ratio has declined from about 6% as of 3QFY23 to 4.41% as of now.
e |deally, the management would like to see it at 3-3.5%.

Loan growth

=  Growth outcomes

e  Domestic advances growth was 13.2% YoY.

e Retail loan growth was 15.7% YoY.

e  Agriloan growth was 14.8% YoY.

e  SME loan growth was 22.8% YoY.

e  Corporate loan growth was 6.6% YoY.

e  Foreign offices loan growth was 8.1% YoY.

e  MoreonSME loans
o  Working capital SME loan growth was 57% YoY.
o Termloan SME growth was 25% YoY.

=  Growth outlook

e Corporateloans
o There are proposals worth Rs 3.4 trn in the pipeline.
o There are a further Rs 1.4 trn worth of proposals for which disbursement is
pending.
o Management would like to see corporate loan growth in the low double-digit
range.
e  Overall loan growth guidance
o  Overall loan growth guidance stands at 12-14%.
o Management stated that they would like to remain conservative on growth
guidance and surprise on the upside.

(Con call takeaways continue on the next page)
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Deposits growth
= Overall deposits have grown 11.9% YoY and domestic deposits have grown 11.8% YoY.

= CASA deposits have grown 4.9% YoY.
=  CAdeposits have grown 8.8% YoY.

= SAdeposits have grown 4.3% YoY.

=  Term deposits have grown 17.4% YoY.
=  Moreon CA growth

e CA growth has been better since the bank has diversified away from government
deposits and tapped into trade commerce and other areas.

Fee income

=  Feeincome hasrisen 10% YoY.

Return on assets

=  The RoA for 1H was 1.1%, up 34 bps YoY.

=  The RoA for 2Q was 1.01%, down 3 bps YoY.
=  RoA comment akin to guidance

e  Management has budgeted for an RoA of 1.2%.

Capital adequacy

= The bank will raise Tier 1 capital.

= It will plough back a high quantum of profit and achieve a CRAR of 15.32% and a CET1 ratio of
11% by the end of the financial year, excluding the impact of re-classification of investments.

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 4
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Exhibit 2: Key quarterly balance sheet / business data

(Rs mn) Q2FY24 Q1FY24 % qoq Q2FY23 %yoy Q2FY24* chg gog* chg yoy*
Gross Advances 34,112,520 33,037,310 3.3 30,350,710 124 100.0 Obps Obps
Corporate 9,777,450 9,821,840 (0.5) 9,170,160 6.6 28.7 -107bps -155bps
SME 3,889,740 3,699,170 52 3,168,780 22.8 114 21bps 96bps
Retail 12,434,210 12,042,790 3.3 10,748,530 15.7 36.5 Obps 104bps
Home Loan 6,722,830 6,525,480 3.0 5,942,920 13.1 19.7 -4bps 13bps
Auto Loan 1,048,600 1,008,530 4.0 872,060 20.2 3.1 2bps 20bps
Xpress Credit 3,202,880 3,107,780 3.1 2,718,320 17.8 9.4 -2bps 43bps
Gold Loan 302,580 294,030 2.9 264,510 144 0.9 Obps 2bps
Others 1,157,320 1,106,970 4.5 950,720 21.7 34 4bps 26bps
Agriculture 2,738,660 2,640,520 37 2,386,430 14.8 8.0 4bps 17bps
International 5,272,450 4,832,990 9.1 4,876,810 8.1 15.5 83bps -61bps
Total Deposits 46,892,185 45,312,367 3.5 41,902,549 11.9 100.0 Obps Obps
Domestic 45,033,400 43,522,270 3.5 40,280,120 11.8 96.0 -1bps -9bps
Term 26,173,260 24,861,680 5.3 22,302,600 174 55.8 95bps 25%9bps
SA 16,330,390 16,078,270 1.6 15,651,740 4.3 34.8 -66bps -253bps
CA 2,529,750 2,582,320 (2.0) 2,325,770 8.8 54 -30bps -16bps
International 1,858,785 1,790,097 3.8 1,622,429 14.6 4.0 1bps 9bps
Investments 16,926,169 15,726,297 7.6 15,553,219 8.8 NA NA NA
Investments/(Invest. + Net Adv.) (%) 33.6 327 89bps 34.5 -91bps NA NA NA
Borrowings 5,127,128 4,123,516 24.3 4,886,084 4.9 NA NA NA
Borrowings/(Borr. + Deposits) (%) 9.9 8.3 152bps 104 -59bps NA NA NA
Source: Company, YES Sec - Research, *Share in Total and change in share
Exhibit 3: Key quarterly ratios

(VA3) Q2FY24 Q1FY24 chgqoq Q2FY23 chg yoy

Global Net interest margin 3.29 3.33 -4bps 3.32 -3bps

Cumm. Yield on advances 8.86 8.78 8bps 7.66 120bps

Cumm. Cost of Deposits 4.65 4.55 10bps 3.84 81bps

Domestic CASA 419 429 -100bps 44.6 -275bps

Loan to Deposit ratio 71.3 71.4 -6bps 70.4 91bps

Non-int. income / Total Income 215 237 -221bps 20.1 131bps

Fee Income/Avg. Total Assets 0.5 0.5 -2bps 0.5 -1bps

Cost to Income 61.4 50.4 1102bps 521 933bps

Opex/Avg. Total Assets 2.2 1.9 32bps 1.8 38bps

RoA (Annualised) 1.0 1.2 -21bps 10 -3bps

Annualised Slippage Ratio, % 0.5 1.0 -47bps 0.3 16bps

Provision coverage ratio 91.9 91.4 52bps 91.5 3%9bps

Gross NPA 2.6 2.8 -20bps 3.5 -96bps

Net NPA 0.6 0.7 -7bps 0.8 -16bps

Capital adequacy ratio 14.3 14.6 -28bps 13.5 77bps

Tier | capital ratio 11.8 12.0 -19bps 11.1 66bps

Common equity tier 1 capital ratio 9.9 10.2 -25bps 9.5 41bps

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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Exhibit 4: Segmental NPA

(Rs mn) Q2FY24 Q1FY24 % qoq Q2FY23 % yoy
Corporate 302,490 336,370 (10.1) 487,790 (38.0)
Corporate NPA (%) 3.1 34 5.3
SME 171,690 176,400 (2.7) 191,110 (10.2)
SME NPA (%) 4.4 4.8 6.0
Agriculture 292,070 297,740 (1.9) 292,410 (0.1)
Agriculture NPA (%) 10.7 11.3 12.3
Retail - Per Segment 85,030 84,970 0.1 76,020 11.9
Retail Per segment NPA (%) 0.7 0.7 0.7
International 18,460 17,800 3.7 20,710 (10.9)
Overseas NPA (%) 0.4 0.4 0.4
Source: Company, YES Sec - Research
Exhibit 5: Fund based outstanding of industrial sectors
(Rs mn) Q2FY24 Q1FY24 %qoq Q2FY23 %yoy % Share*
Infrastructure 3,687,850 3,674,050 0.4 3,678,890 0.2 12.8
Power 1,850,980 1,852,610 (0.1) 1,954,110 (5.3) 64
Telecom 350,570 379,630 (7.7) 437,320 (19.8) 1.2
Roads & Ports 1,061,940 1,058,530 0.3 956,140 11.1 37
Others 424,360 383,280 10.7 331,320 28.1 15
Services 3,612,370 3,707,570 (2.6) 3,022,390 19.5 12.5
Iron & Steel 574,670 545,670 53 421,930 36.2 20
Aviation & Airports 169,690 167,660 1.2 134,830 25.9 0.6
Tourism & Hotels 126,710 112,350 12.8 105,530 20.1 0.4
Textiles 353,370 353,110 0.1 310,160 13.9 1.2
Petroleum & Petrochemicals 483,870 435,050 11.2 624,900 (22.6) 1.7
Engineering 245,840 250,120 (1.7) 232,170 5.9 0.9
Commercial Real Estate 486,920 478,880 1.7 432,880 12.5 1.7
Other Industries 3,925,900 3,796,560 34 3,375,240 16.3 13.6
Source: Company, YES Sec - Research, *Share in total domestic advances for latest quarter
Exhibit 6: Quarterly Actuals Vs Estimates
Q2FY24 (Rs. mn) Actuals Estimates Diff, %
Net Interest Income 395,000 397,867 (0.7)
Pre-Prov. Operating Profit 194,166 258,988 (25.0)
Profit After Tax 143,300 169,451 (15.4)

Source: Company, YES Sec - Research

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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Exhibit 7: Operating Expense Break-up

(Rs mn) Q2FY24 Q1FY24 % qoq Q2FY23 % yoy
Employee Expense (A) 189,270 166,010 14.0 128,680 471
Salary 97,060 106,410 (8.8) 91,210 6.4
Provisions for Employees 92,210 59,600 547 37,470 146.1
Other Operating Expense (B) 119,480 90,710 31.7 100,700 18.6
Business Dev. Expenses 15,090 8,930 69.0 11,620 29.9
Others 104,390 81,780 27.6 89,080 17.2
Total Operating Expense (A+B) 308,750 256,720 20.3 229,380 34.6
Source: Company, YES Sec - Research
Exhibit 8: Non-Interest Income Break-up
(Rs mn) Q2FY24 Q1FY24 % qoq Q2FY23 % yoy
Total Fee Income (A) 65,350 66,260 (1.4) 59,430 10.0
Loan Processing Charges 15,240 10,260 48.5 12,890 18.2
Commission on Govt. Business 10,200 10,060 1.4 10,580 (3.6)
Commission on LC/BG 7,970 7,800 2.2 7,900 0.9
Cross Selling 9,690 6,920 40.0 8,790 10.2
Remittance, Collection, etc. 14,760 14,320 3.1 15,360 (3.9)
Misc. Fee Income 7,490 16,900 (55.7) 3,910 91.6
Total Other Income (B) 42,550 54,380 (21.8) 29,320 45.1
Trading profits 20,210 38,470 (47.5) 4,570 342.2
Forex 2,980 2,860 4.2 4,060 (26.6)
Others 19,360 13,050 484 20,690 (6.4)
Total Non-Interest Income (A+B) 107,900 120,640 (10.6) 88,750 21.6

Source: Company, YES Sec - Research

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.
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Exhibit 9: Loans and Deposits growth (YoY %) Exhibit 10: NIl growth (YoY %) and NIM (%)
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Exhibit 11: Core Fee and Opex growth (YoY %) Exhibit 12: Core PPOP growth (YoY %) and Core PPOP
margin (%)
5 mmmmm Core PPOP Growth (LHS)*  e=s@em= Core PPOP Margin (RHS)*
40( %) e=@um= Core Fee Growth — emm@mm Qpex Growth 34.6
. ()
56" s 16 (%) 8
27.3 - 1.5 1.5 L
%0 237 404 14 14 14 16
- o~ F 14
20 2 s o )
20 - © b L 10
10 10 1 & 2 N E - 0.8
N - - 0.6
o .
0 ! oy 04
-10 A < Y
o N N Q o 9 Q 3 3 0 o ® o o o« s %0
N N N N N N N N
& & & & & & & & & & & & & & & &
[s2) < - N [s2) < - N
o o o o o o o o g & o S S & o S
Source: Company, YES Sec - Research Source: Company, YES Sec - Research, * Core PPOP is derived by adjusting PPOP

for gain/loss on sale of investments and misc. income

Exhibit 13: Gross NPA and Net NPA (%) Exhibit 14: Provisions/Average Advances (%)
%) mGNPL = NNPL %)
5 - 12 7711 11
4.5 A 10
4 ' 038
3.5 1 0.8 - ‘
3 0.6
0.6 A1
2.5 0.4 04
2 A 04 - 0.3
1.5 4
] 0.2 A
1 I 00
0.5 1 @ 0.0 - . . . . . . . ,
0 - = 8§ § & g 8 8 § &
i ¢ & oz ¢ & & ¢
[se) < I N [s2) < ~ N
< 8 & & & & ¥ & 8
o o o o o o o o
Source: Company, YES Sec - Research Source: Company, YES Sec - Research

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 8



~/ YES SECURIT1ES

INSTITUTIONAL EQUITIES

Exhibit 15: 1-year rolling P/BV band

State Bank of India
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Exhibit 16: 1-yr rolling P/BV vis-a-vis the mean and standard deviations
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ANNUAL FINANCIALS

Exhibit 17: Balance sheet

Y/e 31 Mar (Rs mn) FY22 FY23 FY24E FY25E FY26E
Total cash & equivalents 3,945,523 3,078,996 3,253,657 3,644,096 4,081,387
Investments 14,814,455 15,703,662 18,113,108 20,213,632 22,558,915
Advances 27,339,666 31,992,693 36,151,743 40,489,952 45,348,746
Fixed assets 377,082 423,818 423,818 423,818 423,818
Other assets 3,399,249 3,970,616 3,573,554 3,216,199 2,894,579
Total assets 49,875,974 55,169,785 61,515,880 67,987,697 75,307,446
Net worth 2,800,881 3,276,084 4,001,934 4,528,077 5,185,230
Deposits 40,515,341 44,237,778 49,436,590 55,293,173 61,852,545
Borrowings 4,260,434 4,931,352 5,369,571 5,508,889 5,739,735
Other liabilities 2,299,318 2,724,571 2,707,784 2,657,559 2,529,935
Total liabilities incl. Equity 49,875,974 55,169,785 61,515,880 67,987,697 75,307,446
Source: Company, YES Sec - Research
Exhibit 18: Income statement
Y/e 31 Mar (Rs mn) FY22 FY23 FY24E FY25E FY26E
Interest income 2,754,573 3,321,031 3,703,760 4,196,141 4,694,634
Interest expense (1,547,497)  (1,872,626) (2,113,980) (2410,894) (2,668,888)
Net interest income 1,207,076 1,448,405 1,589,780 1,785,247 2,025,747
Non-interest income 405,639 366,156 459,543 538,441 602,202
Total income 1,612,715 1,814,561 2,049,323 2,323,687 2,627,949
Operating expenses (859,791) (977,431) (1,106,850) (1,184,096) (1,277,771)
PPoP 752,924 837,130 942,473 1,139,591 1,350,178
Provisions (244,521) (165,073) (195,502) (294,965) (330,474)
Profit before tax 434,219 672,056 746,972 844,626 1,019,704
Taxes (117,459) (169,732) (188,013) (212,592) (256,659)
Net profit 316,760 502,324 558,959 632,033 763,044

For important information about YES Securities

Source: Company, YES Sec - Research

(India) Ltd. and other disclosures, refer to the end of this material.
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Exhibit 19: Du Pont Analysis (RoA tree)

Y/e 31 Mar (Rs mn)
Interest income
Interest expense
Net interest income
Non-interest income
Total income
Operating expenses
PPoP

Provisions

Profit before tax
Taxes

Net profit

FY22
5.8
-3.3
2.5
0.9
3.4
-1.8
1.6
-0.5
0.9
-0.2
0.7

State Bank of India

FY23
6.3
-3.6
2.8
0.7
3.5
-1.9
1.6
-03
1.3
-03
1.0

FY24E FY25E
6.3 6.5
-3.6 -3.7
2.7 2.8
0.8 0.8
35 3.6
-1.9 -1.8
1.6 1.8
-03 -0.5
1.3 1.3
-03 -0.3
1.0 1.0

FY26E

6.6
-3.7
2.8
0.8
3.7
-1.8
19
-0.5
14
-04
1.1

Source: Company, YES Sec -

Exhibit 20: Sum of the Parts (SOTP) - Subsidiaries

Market Cap /

Research

Metric value (Rs mn)

Trailing
multiple
(Implied /

Stake
(%)

Stake value (Rs mn)

Subsidiary Assigned value Valu?tlon
(Rs mn) metric
SBI Cards 709,483 BV
SBI Life Insurance 1,329,198 EV
SBI General Insurance 35,004 PAT
SBI Capital Markets 108,809 PAT
Bank 473,366 BV
SBI AMC 826,934 AUM

Value of Subsidiaries

98,301
460,400
1,842
7,254
407,925
8,269,336

Assigned)
7.2
2.9
19.0
15.0
1.2
10%

69.0% 489,259
55.5% 737,040
70.0% 24,503
100.0% 108,809
26.1% 123,738
62.9% 519,976
2,003,325

54.8
82.6

2.7
12.2
13.9
58.3

224.5

Source: Company, YES Sec - Research

Exhibit 21: Change in annual estimates

Revised Estimate

Y/e 31 Mar (Rs mn)

FY24E FY25E FY26E FY24E
Net Interest Income 1,589,780 1,785,247 2,025,747 1,589,780
Pre-Prov. Operating Profit 942,473 1,139,591 1,350,178 1,000,643
Profit after tax 558,959 632,033 763,044 602,488

Source: Company, YES Sec - Research

Earlier Estimate

FY25E
1,785,247
1,187,591

667,952

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.

% Revision

FY26E FY24E FY25E
2,025,747 0.0 0.0
1,398,178 (5.8) (4.0)

798,963 (7.2) (5.4)

FY26E
0.0
(3.4)
(4.5)
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Exhibit 22: Ratio analysis

Y/e 31 Mar FY22 FY23 FY24E FY25E FY26E
Growth matrix (%)

Net interest income 9.0 20.0 9.8 123 13.5
PPoP 5.2 11.2 12.6 20.9 18.5
Net profit 55.2 58.6 113 131 20.7
Loans 11.6 17.0 13.0 12.0 12.0
Deposits 10.1 9.2 11.8 11.8 11.9

Profitability Ratios (%)

Net interest margin 3.1 34 33 33 34
Return on Average Equity 11.9 16.5 15.4 14.8 15.7
Return on Average Assets 0.7 1.0 1.0 1.0 1.1

Per share figures (Rs)

EPS 355 56.3 59.6 67.4 814
BVPS 314 367 427 483 553
ABVPS 256 312 365 418 485

Valuation multiples

P/E 10.0 6.3 5.9 5.2 43
P/BV 1.1 1.0 0.8 0.7 0.6
P/ABV 14 1.1 1.0 0.8 0.7

NIM internals (%)

Yield on loans 6.6 7.5 7.5 7.5 7.5
Cost of deposits 3.7 3.8 3.9 4.0 4.0
Loan-deposit ratio 67.5 72.3 73.1 73.2 73.3
CASA ratio 445 42.7 42.8 43.0 43.0

Opex control (%)
Cost/Income ratio 53.3 53.9 54.0 51.0 48.6
Cost to average assets 1.8 1.9 1.9 1.8 1.8

Capital adequacy (%)
Tier 1 capital ratio 11.4 12.1 12.5 12.1 11.9

Asset quality (%)

Slippage ratio 1.0 0.6 1.0 1.0 1.0
Gross NPL ratio 43 2.8 2.8 2.7 2.7
Credit cost 0.5 0.3 0.5 0.7 0.7
Net NPL ratio 1.0 0.7 0.9 0.8 0.8

Source: Company, YES Sec - Research, Valuations are the implied value of standalone entity net of subsidiaries

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 12
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Recommendation Tracker

State Bank of India

710 guy

594
610

510
410
310
210

110

10
Nov-22 Dec-22

Buy

SBIN

Nifty (RHS)

Buy
573

.
P Pad \,
‘l
!
-a 1
v
.M N
NN

-
N

J
[

”
7’
LA
=N

' 8 =
“vay ==\ 1
w»\ : ‘v’ :
I\
|}

I\".

Jan-23  Feb-23 Mar-23  Apr-23 May-23  Jun-23  Jul-23  Aug-23  Sep-23  Oct-23  Nov-2

20,500
20,000
19,500
19,000
18,500
18,000
17,500
17,000
16,500

16,000
3

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.

13



~/ YES SECURIT1ES

INSTITUTIONAL EQUITIES

DISCLAIMER

Investments in securities market are subject to market risks, read all the
related documents carefully before investing.

The information and opinions in this report have been prepared by YSL
and are subject to change without any notice. The report and
information contained herein are strictly confidential and meant solely
for the intended recipient and may not be altered in any way,
transmitted to, copied or redistributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written
consent of YSL.

The information and opinions contained in the research report have
been compiled or arrived at from sources believed to be reliable and
have not been independently verified and no guarantee, representation
of warranty, express or implied, is made as to their accuracy,
completeness, authenticity or validity. No information or opinions
expressed constitute an offer, or aninvitation to make an offer, to buy or
sell any securities or any derivative instruments related to such
securities. Investments in securities are subject to market risk. The value
and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. Investors should note that
each security's price or value may rise or fall and, accordingly, investors
may even receive amounts which are less than originally invested. The
investor is advised to take into consideration all risk factors including
their own financial condition, suitability to risk return profile and the
like, and take independent professional and/or tax advice before
investing. Opinions expressed are our current opinions as of the date
appearing on this report. Investor should understand that statements
regarding future prospects may not materialize and are of general
nature which may not be specifically suitable to any particular investor.
Past performance may not necessarily be an indicator of future
performance. Actual results may differ materially from those set forthin
projections.

Technical Analysis reports focus on studying the price movement and
trading turnover charts of securities or its derivatives, as opposed to
focussing on a company’s fundamentals and opinions, as such, may not
match with reports published on a company’s fundamentals.

YSL, its research analysts, directors, officers, employees and associates
accept no liabilities for any loss or damage of any kind arising out of the
use of this report. This report is not directed or intended for distribution
to, or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction, where such
distribution, publication, availability or use would be contrary to law,
regulation or which would subject YSL and associates to any registration
or licensing requirement within such jurisdiction. The securities
described herein may or may not be eligible for sale in all

State Bank of India

jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of
and to observe such restriction.

YES Securities (India) Limited distributes research and engages in other
approved or allowable activities with respect to U.S. Institutional
Investors through SEC 15a-6 rules and regulations under an exclusive
chaperone arrangement with Brasil Plural Securities LLC. The views and
sentiments expressed in this research report and any findings thereof
accurately reflect YES Securities (India) Limited analyst’s truthful views
about the subject securities and or issuers discussed herein. YES
Securities (India) Limited is not registered as a broker-dealer under the
Securities Exchange Act of 1934, as amended (the "Exchange Act") and is
not a member of the Securities Investor Protection Corporation ("SIPC").
Brasil Plural Securities LLC is registered as a broker-dealer under the
Exchange Act and is a member of SIPC. For questions or additional
information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call
+1212 388 5600.

This Research Report is the product of YES Securities (India) Limited. YES
Securities (India) Limited is the employer of the research analyst(s) who
has prepared the research report. YES Securities (India) Limited is the
employer of the YES Securities (India) Limited Representative who is
responsible for the report, are responsible for the content of the YES
Securities (India) Limited Research Report; any material conflicts of
interest of YES Securities (India) Limited in relation to the issuer(s) or
securities discussed in the YES Securities (India) Limited Research Report.
This YES Securities (India) Limited Research Report is distributed in the
United States through Brasil Plural Securities LLC (BPS). The research
analyst(s) preparing the research reportis/are resident outside the United
States (U.S.) and is/ are not associated persons of any U.S. regulated
broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the
regulatory licensing requirements of FINRA or required to otherwise
comply with U.S. rules or regulations regarding, among other things,
communications with a subject company, public appearances and trading
securities held by a research analyst account. This report is intended for
distribution by YES Securities (India) Limited only to "Major Institutional
Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and
Exchange Act, 1934 (the Exchange Act) and interpretations thereof by
U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a
6(a)(2). If the recipient of this report is not a Major Institutional Investor
as specified above, then it should not act upon this report and return the
same to the sender. Further, this report may not be copied, duplicated
and/or transmitted onward to any U.S. person or entity. Transactions in
securities discussed in this research report should be effected through
Brasil Plural Securities LLC (BPS) or another U.S. registered broker
dealer/Entity as informed by YES Securities (India) Limited from time to
time.

YES Securities (India) Limited

Registered Address: 2" Floor, North Side, YES BANK House,
Off Western Express Highway, Santacruz East,
Mumbai - 400 055, Maharashtra, India.

Correspondence Address: 4t" Floor, AFL House,
Lok Bharti Complex, Marol Maroshi Road, Andheri East,
Mumbai - 400059, Maharashtra, India.

P research@ysil.in | Website: www.yesinvest.in

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.

Registration Nos.: CIN: U74992MH2013PLC240971 | SEBI Single
Registration No.: NSE, BSE, MCX & NCDEX : INZ000185632 | Member
Code: BSE - 6538,NSE - 14914, MCX - 56355 & NCDEX - 1289 | CDSL &
NSDL: IN-DP-653-2021 | MERCHANT BANKER: INM000012227 |
RESEARCH ANALYST: INHO00002376 | INVESTMENT ADVISER:
INAO00007331 | Sponsor and Investment Manager to YSL Alternates Alpha
Plus Fund (CAT Il AIF) SEBI Registration No.: IN/AIF3/20-21/0818 | AMFI
ARN Code - 94338.

Details of Compliance Officer: Name: Aditya Goenka,
Email id: compliance@ysil.in, Contact No: 022- 65078127 (Extn: 718127)

Grievances Redressal Cell: customer.service@ysil.in/igc@ysil.in
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DISCLOSURE OF INTEREST
Name of the Research Analyst : Shivaji Thapliyal, Siddharth Rajpurohit

The analyst hereby certifies that opinion expressed in this research
report accurately reflect his or her personal opinion about the subject
securities and no part of his or her compensation was, is or will be directly
or indirectly related to the specific recommendation and opinion
expressed in this research report.

Sr.

No. Yes/No

Particulars

Research Analyst or his/her relative’s or YSL's

financial interest in the subject company(ies) No

Research Analyst or his/her relative or YSL's
actual/beneficial ownership of 1% or more

2 securities of the subject company(ies) at the end of No
the month immediately preceding the date of
publication of the Research Report

Research Analyst or his/her relative or YSL has any
3 other material conflict of interest at the time of No
publication of the Research Report

Research Analyst has served as an officer, director

or employee of the subject company(ies) NP

YSL has received any compensation from the

subject company in the past twelve months No

YSL has received any compensation for investment
banking or merchant banking or brokerage services
from the subject company in the past twelve
months

No

YSL has received any compensation for products or
services other than investment banking or
merchant banking or brokerage services from the
subject company in the past twelve months

No

YSL has received any compensation or other
8 benefits from the subject company or third party in No
connection with the research report

YSL has managed or co-managed public offering of
9 securities for the subject company in the past No
twelve months

Research Analyst or YSL has been engaged in
10  market making activity for the subject No
company(ies)

Since YSL and its associates are engaged in various businesses in the
financial services industry, they may have financial interest or may have
received compensation for investment banking or merchant banking or
brokerage services or for any other product or services of whatsoever
nature from the subject company(ies) in the past twelve months or
associates of YSL may have managed or co-managed public offering of
securities in the past twelve months of the subject company(ies) whose
securities are discussed herein.

Associates of YSL may have actual/beneficial ownership of 1% or more
and/or other material conflict of interest in the securities discussed
herein.
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RECOMMENDATION PARAMETERS FOR FUNDAMENTAL
REPORTS

Analysts assign ratings to the stocks according to the expected
upside/downside relative to the current market price and the estimated
target price. Depending on the expected returns, the recommendations
are categorized as mentioned below. The performance horizon is 12 to
18 months unless specified and the target price is defined as the analysts’
valuation for a stock. No benchmark is applicable to the ratings
mentioned in this report.

BUY: Upside greater than 20% over 12 months

ADD: Upside between 10% to 20% over 12 months
NEUTRAL: Upside between 0% to 10% over 12 months
REDUCE: Downside between 0% to -10% over 12 months
SELL: Downside greater than -10% over 12 months

NOT RATED / UNDER REVIEW

ABOUT YES SECURITIES (INDIA) LIMITED

YES Securities (India) Limited (“YSL") is a wholly owned subsidiary of YES
BANK LIMITED. YSL is a Securities and Exchange Board of India (SEBI)
registered Stock broker holding membership of National Stock Exchange
(NSE), Bombay Stock Exchange (BSE), Multi Commodity Exchange (MCX)
& National Commodity & Derivatives Exchange (NCDEX). YSL is also a
SEBI-registered Category | Merchant Banker, Investment Adviser and
Research Analyst. YSL is also a Sponsor and Investment Manager of
Alternate Investment Fund - Category Il (YSL Alternates) and AMFI
registered Mutual Fund Distributor. The Company is also a registered
Depository Participant with CDSL and NSDL. YSL offers, inter alia,
trading/investment in equity and other financial products along with
various value added services. We hereby declare that there are no
disciplinary actions taken against YSL by SEBI/Stock Exchanges.
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