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Change in Estimates v FIEM reported an in line performance driven by strong growth in the 2W ©
Change in Target Price v 4 segment
Change in Recommendation v

Company Info
BB Code

FIEM IN EQUITY

= Revenue for Q3FY25 was at INR 5,931 Mn, up 21.7% YoY and down 3.2%
QoQ (vs CEBPL est. at INR 5,760 Mn).

Face Value (INR) 100 . EBITDA for Q3FY25 was at INR 776 Mn, up 19.5% YoY and down 3.9% QoQ
52 W High/Low (INR) 1782/981 )
Mkt Cap (Bn) INR 36.5/ $0.4 (vs CEBPL est. at INR 766 Mn). EBITDA margin was down 24 bps YoY and
Shares ofs (Mn) 26.3 down 10 bps QoQ to 13.1% (vs CEBPL est. at 13.3%).
3M Avg. Daily Volume 43,916
. = PAT for Q3FY25 was at INR 470 Mn, up 16.1% YoY and down 6.3% QoQ (vs
Change in CEBPL Estimates
FY26E FY27E CEBPL est. at INR 471 Mn).
INR Bn New  Old Dev. (%) New  Old Dev. (%) . . . . .
e ovorie 73 581 28 311 331 ®.1) Levera.glng OEM Partnershlps-for. New OpportL.mltle.s. FI!EM is a dominant
EBITDA 3.7 38 28) 42 45  (6.1) player in the 2W |.ndustr-y and malntam-s strong relat-lonshlps with key OEMs. The
EBITDAM % 135 135 . 135 135 _ company is working with Hero on six models, with products ready for mass
PAT 2.3 2.4 (49 26 29  (8.8) production and waiting for customer launches. FIEM’s supplies to Royal Enfield
EPS (INR) 86.1 90.5 (49) 99.0 1085  (8.8) have increased, with a year-on-year increase of almost 100%. The company is
Actual vs Consensus also working with Yamaha on eight new models for domestic and export markets.
INR Bn Q3FY25A  CEBPL Est. Dev.% ) ) . . ) s
Revenue 503 576 30 We believe these relationships with OEMs provide opportunities for growth
EBITDA 0.78 0.77 12  through new model developments and product launches.
9 . . 22, . . . . I
EiITTDAM % gg; 82; ( )(823 Expanding Horizon into the 4W segment: While currently contributing a very
Key Financials : : : small portion of the company's revenue, the four-wheeler segment represents a
INR Bn FY23 FY24  FY25E FY26E FY27E growth opportunity. FIEM is employing a calculated approach, initially focusing on
Revenue 185 203 238 273 311 securing its presence in various models, with immediate revenue generation not
YoY (%) 175 9.8 17.3 148 13.9 being the primary focus. The company’s facilities have been approved by
EBITDA 25 2.7 3.2 3.7 4.2 Mahindra & Mahindra and production is slated to commence in Q1FY26. Fiem is
EBITDAM % 135 132 133 185 135  pursuing multiple RFQs (Request for Quotations) that are likely to convert into
Adj PAT 14 17 19 2.3 2.6 confirmed orders in FY26.
EPS (INR) 53.1 63.0 73.2 86.1 99.0
ROE % 18.4 18.7 18.8  19.1 19.1 View and Valuation: We revise our FY26/27 EPS estimates downwards by
ROCE % 243 237 244  25.0 250 4.9%/8.8% and roll over our forecasts forward to come up with a revised target
PESX) 26.1 22.0 190 161 14.0 price of INR 1,485; valuing the company at 15x (previously 18x) on FY27E EPS
EV/EBITDA 140 128 10.7 8.9 7.5 . . \ ; e . .
Shareholding Pattern (%) and downgrade our rating to ‘HOLD'. We remain positive on FIEM driven by its
Dec-24 Sep-24 Jun-24  prominent position in the E-2W lighting segment, addition of new clients and
Promoters 58.96 58.96 58.96  diversification with entry into the 4W segment.
Flls 3.22 3.70 3.41
Dlls 6.04 5.77 3.18 ’ ’ . .
Public 31.78 31.57 34.45 SISVERGIS RN Q3FY25 Q3FY24  YoY (%) Q2FY25 QoQ (%)
Relative Performance (%) Net Sales 5,931 4,873 21.7 6,124 (3.2)
YTD 3y 2Y 1Y -
BSE Auto 915 65.6 118 Material Expenses 3,683 2,940 25.3 3,824 (3.7)
FIEM 149.2 63.4 21.5 Employee Expenses 833 731 13.9 856 2.7)
) Other Operating 639 553 15.6 637 0.4
350 Expenses
300 - EBITDA 776 649 19.5 807 (3.9)
250 - Depreciation 165 146 13.3 159 35
200 - EBIT 611 503 21.4 648 (5.7)
150 Interest Cost 4 4 (5.0) 4 0.1
100 - PBT 645 549 17.6 680 (5.1)
50 o RPAT 470 405 16.1 502 (6.3)
0 — APAT 470 405 16.1 502 (6.3)
33 F 333 FI I I I AGEPS(NR) 17.9 15.4 16.1 19.1 (6.3)
€ 3 ¥ 3 8 7 %3 8 &5 % 3 B
& S € Z2 LS Q Z ¢+ s Q< Z w H : i i
FIEM BSE Auto Q3FY25; Q3FY24; YoY (bps); Q2FY25;QOQ (bps

Material Exp. % of Sales 62.1 60.3 177.7 62.4 (34.0)
Employee Exp. % of
Heet Chheda Salgs yee Exp. % 14.0 15.0 (96.4) 14.0 6.3
Email: heet.chheda@choiceindia.com
Ph: 401 22 6707 9952 Other Op. Exp % of Sales 10.8 11.4 (57.5) 10.4 38.0
EBITDA Margin (%) 13.1 13.3 (23.7) 13.2 (10.2)
Aryan Goyal Tax Rate (%) 27.1 26.2 93.6 26.2 94.1
Email: aryan.goyal@choiceindia.com APAT Margin (%) 7.9 8.3 (38.5) 8.2 (26.8)

Ph: +91 22 6707 9517
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Management Call - Highlights

= The two-wheeler industry has shown strong growth, exceeding
10% in the first 9 months of FY25, driven by rising incomes and
urban market demand.

Q3FY25 Results Update

= FIEM has outperformed the industry, achieving 22% sales
growth in Q3 FY25, with strong performance from Yamaha and
Royal Enfield due to new model launches.

= The company is making investments to strengthen its electronic
capabilities, including advanced design software and electronic

«  FIEM has outperformed the industry, achieving manufacturing facilities.

220? sales gr‘f""’th $ Q3 EYZ%"‘gh Stl“é”?_ " FIEM Industries aims to outperform industry growth, targeting a
pertormance from Yamaha an Ooyal Entie 15-20% Increase

due to new model launches.
_ _ _ _ = FIEM is focusing on entering the four-wheeler segment
* The company is working with Hero on six strategically, with initial projects including LED number plates for

models,_ with produ_c_ts ready for mass Mahindra & Mahindra models.
production and waiting for customer launches.

= Manufacturing facilities have been approved by Mahindra &
Mahindra, with production expected to commence from
Q1FY26.

= The company is working on multiple RFQs (Request for
Quotations) likely to convert into confirmed orders in FY26.

= The content per vehicle in the four-wheeler segment is currently
small, with the company prioritizing presence in various models
with revenue growth as a secondary target.

= The tie-up with Gogoro is currently on pause due to significant
headwinds faced by Gogoro in the international market.

= The company is working with Hero on six models, with products
ready for mass production and waiting for customer launches.

= Supplies to Royal Enfield have increased, with a year-on-year
increase of almost 100%.

= For Yamaha, two models have driven export volume growth for
Brazil and Europe. The company is working on eight new
models for domestic and export markets.
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Revenue 18,481 20,288 23,801 27,321 31,116 ”ﬁ

Gross profit 7,166 7,861 9,021 10,382 11,824 g
EBITDA 2,486 2,687 3,166 3,688 4,201
Depreciation 634 587 670 730 790
EBIT 1,852 2,100 2,496 2,959 3,411
Interest Expenses 74 29 45 55 55
Other Income 108 160 168 176 185
Exceptional Item - - - - -
Reported PAT 1,398 1,657 1,925 2,264 2,602
Minority Interest - - - : -
Adjusted PAT 1,398 1,657 1,925 2,264 2,602
EPS (INR) 53.1 63.0 73.2 86.1 99.0

Source: Company, CEBPL

Balance Sheet

Particular (INR Mn) 5
Net Worth 7,612 8,869 10,215 11,821 13,635

Minority Interest - - - - -
Deferred Tax 222 216 216 216 216
Total Debt - - - - -
Other Liabilities & Provisions 363 286 286 286 286
Total Net Worth & Liabilities 8,197 9,371 10,717 12,323 14,136
Net Fixed Assets 4,936 4,958 5,465 5,735 5,945
Capital Work in Progress 53 53 53 53 53
Investments 2 1 1 1 1
Cash & Bank balance 1,830 2,060 2,671 3,626 4,820
Loans & Advances & Other Assets 218 236 236 236 236
Net Current Assets 2,986 4,122 4,962 6,298 7,901
Total Assets 8,197 9,371 10,717 12,323 14,136
Capital Employed 7,612 8,869 10,215 11,821 13,635
Invested Capital 5,781 6,809 7,544 8,195 8,814
Net Debt (1,830) (2,060) (2,671) (3,626) (4,820)

Source: Company, CEBPL
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Cash Flows (INR Mn) : E
CFO 1,309 1,349 2410 2668 3,038 &
Capex (552) (843) (1,200) (1,000) (1,000) &
FCF 757 506 1,210 1,668 2,038 | &
CFI 385 (686) (1,176) (1,000) (1,000)
CFF (550) (431) (624) (713) (844)

Ratio Analysis
Growth Ratios (%)

Revenue 17.5 9.8 17.3 14.8 13.9
EBITDA 0.3 0.1 0.2 0.2 0.1
PAT 0.5 0.2 0.2 0.2 0.1
Margin Ratios (%)

EBITDA 13.5 13.2 13.3 13.5 13.5
PAT 7.6 8.2 8.1 8.3 8.4
Performance Ratios (%)

OCF/EBITDA (X) 0.5 0.5 0.8 0.7 0.7
OCF/IC 22.6 19.8 31.9 32.6 34.5
ROE 18.4 18.7 18.8 19.1 19.1
ROCE 24.3 23.7 24.4 25.0 25.0
ROIC (Post tax) 23.1 27.0 26.9 28.8 30.6
ROIC (Pre tax) 31.1 36.3 36.7 39.2 41.6
Turnover Ratios (Days)

Inventory 35 37 38 38 38
Debtor 28 35 37 37 37
Payables (days) 33 34 40 40 40
Cash Conversion Cycle 30 37 35 35 35
Financial Stability Ratios (x)

Net Debt to Equity (0.2) (0.2) (0.3) (0.3) (0.4)
Net Debt to EBITDA (0.7) (0.8) (0.8) (1.0) (1.1)
Interest Cover 24.9 71.5 55.5 53.8 62.0
Valuation Metrics

Fully diluted shares (Mn) 26 26 26 26 26
Price (INR) 1388 1388 1388 1388 1388
PE(x) 26 22.0 19.0 16.1 14.0
EV (INR Mn) 34,694 34,464 33,826 32,870 31,676
EV/EBITDA (x) 14 13 11 9 8
Book Value (INR/share) 289 337 388 449 518
Price to BV (x) 4.8 4.1 3.6 3.1 2.7
EV/OCF (x) 27 26 14 12 10

Source: Company, CEBPL
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Institutional Research Team

Utsav Verma Head of Research — Institutional Equities utsav.verma@choiceindia.com +91 22 6707 9440
Deepika Murarka Analyst — Pharmaceuticals / Healthcare deepika.murarka@choiceindia.com +91 22 6707 9513
Ashutosh Murarka Analyst — Cement / Building Material ashutosh.murarka@choiceindia.com +91 22 6707 9887
Putta Ravi Kumar Analyst — Defence ravi.putta@choiceindia.com +91 22 6707 9908
Aayush Saboo Analyst — Real Estate & Infrastructure aayush.saboo@choiceindia.com +91 22 6707 9512
Maitri Sheth Analyst — Pharmaceuticals / Healthcare maitri.sheth@choiceindia.com +91 22 6707 9511
Bharat Kumar Kudikyala Associate — Building Material bharat.kudikyala@choiceindia.com +91 22 6707 9887
Heet Chheda Associate — Automobile heet.chheda@choiceindia.com +91 22 6707 9952
Aryan Goyal Associate — Auto aryan.goyal@choiceindia.com +91 22 6707 9517
Rushil Katiyar Associate — Information Technology rushil.katiyar@choiceindia.com +91 22 6707 9887

CHOICE RATING DISTRIBUTION & METHODOLOGY

BUY The security is expected to generate upside of 15% or more over the next 12 months

HOLD The security is expected to show upside or downside returns by 14% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Disclaimer

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited-Research Analyst - INHO00000222. (CIN. NO.: U65999MH2010PTC198714). Reg. Add.: Sunil Patodia Tower, J B
Nagar, Andheri(East), Mumbai 400099. Tel. No. 022-6707 9999

Compliance Officer--Prashant Salian, Email Id — Prashant.salain@choiceindia.com Contact no. 022- 67079999- Ext-2310
Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834. Email- ig@choiceindia.com

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and
certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This Research Report (hereinafter referred as “Report”) has been prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter
referred as “CEBPL RE” Limited. The Research Analysts, strategists are principally responsible for the preparation of “CEBPL RE” research. The research
analysts have received compensation based upon various factors, which may include quality of research, investor client feedback, stock picking, competitive
factors and firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or
completeness of such information. Any person placing reliance on the report to undertake trading does so entirely at his or her own risk and CEBPL does
not accept any liability as a result. Securities and Derivatives markets may be subject to rapid and unexpected price movements and past performance is
not necessarily an indication of future performance.

General Disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular
investment objectives, financial situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if
any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale
of any security, derivatives or any other security through CEBPL nor any solicitation or offering of any investment/trading opportunity on behalf of the
issuer(s) of the respective security (ies) referred to herein.
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These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the
information provided herein. Recipients of this “Report” should rely on information/data arising out of their own Study/investigations. It is advised to seek
independent professional advice and arrive at an informed trading/investment decision before executing any trades or making any investments. This ‘Report’
has been prepared on the basis of publicly available information, internally developed data and other sources believed by CEBPL to be reliable. CEBPL or its
directors, employees, affiliates or representatives shall not be responsible for, or warrant for the accuracy, completeness, adequacy and reliability of such
information / opinions / views. Though due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the
directors, employees, affiliates or representatives of CEBPL shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary
damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this report.

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses
on any investments. Past performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are
strongly advised to take advice of their tax advisers regarding taxation aspects of any potential investment. Opinions are based on the current scenario as of the
date appearing on this ‘Report’ only. CEBPL does not undertake to advise you as to any change of our views expressed in this “Report’ may differ on account of
differences in research methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in
mind and not hold CEBPL, its employees and associates responsible for any losses, damages of any type whatsoever.

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or
which would subject “CEBPL RE” to any registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL
RE” in any jurisdiction (other than India), where any action for such purpose(s) is required. Accordingly, this ‘Report’ shall not be possessed, circulated
and/or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations of such country or
jurisdiction. “CEBPL” requires such recipient to inform himself about and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any
dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the knowledge and belief of
CEBPL/ its Associates/ research Analyst who is preparing this report.

Disclosures of Interest (Additional):

1. “CEBPL’, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in
this report.

2. “CEBPL”its research Analyst, or its associates or relatives of the research analyst affiliates collectively do not hold more than 1 of the securities of the
company(ies) covered in this report as of the end of the month immediately preceding the distribution of the research report.

3. “CEBPL’, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of publication of this
research report.

4. “CEBPL’, its research analyst, and its associates have not received compensation for investment banking or merchant banking or brokerage services
or for any other products or services from the company(ies) covered in this report, in the past twelve months.

5. “CEBPL’, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public offering of
securities for the company (ies) covered in this report.

7. “CEBPL, or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in
connection with the research report.

8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.

9. “CEBPL’, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our
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transaction by CEBPL
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Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole
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developments referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or
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have a positive or adverse effect on the value of or income from such securities or related financial instruments.
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