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Credit cost, margin and other aspects 

While credit cost, at the aggregate sector level, is not a major problem, there clearly 
are distinct winners and losers on either side of the spectrum of credit cost 
performance. In this regard, we draw the following key conclusions (1) Banks whose 
actual FY24 credit cost most exceeded FY24E consensus (negative read) are IDFCB, 
RBL and IIB, the latter on an adjusted analysis (2) Banks whose actual FY24 credit 
cost most lagged FY24E consensus (positive read) are AXSB, CUB, FED and BOB. 
Further, (3) BOB and INBK have a larger share of MCLR book, which implies that the 
potential impact of upcoming rate cuts would be more manageable (4) Structurally, 
over 5 years, AXSB, CSB and ICICI are the banks which have seen the most 
constructive rise in share of higher-yielding loans (5) INBK have the most improved 
liability profile over the past 12 months and without resorting to premium SA rates. 

Banks whose actual FY24 credit cost most exceeded FY24E consensus 
(negative read) are IDFCB, RBL and IIB, the latter on adjusted basis 

IDFCB and RBL missed consensus by 26 and 10 bps, respectively. IIB roughly met 
consensus but its utilisation of contingent provisions made credit cost look better by 28 
bps. Notably, these are banks that have already been in our least preferred list and this 
analysis of credit cost gives us incremental reason to remain cautious on these names.  

Banks whose actual FY24 credit cost most lagged FY24E consensus 
(positive read) are AXSB, CUB, FED and BOB 

AXSB, CUB, FED and BOB beat consensus by 23, 18, 16 and 9 bps, respectively. Again, 
notably, some of these banks have already been in our most preferred list and which 
remain so, viz. BOB, FED and AXSB. On the other hand, we had recently upgraded CUB 
for the first time since we started covering it 3 years ago. We believe that comparing 
actual credit cost in FY24 to Bloomberg consensus is key to understanding how banks 
are delivering compared with what is priced in.  

BOB and INBK have a larger share of MCLR book, which implies that the 
potential impact of upcoming rate cuts would be more manageable 

The share of non-EBLR floating rate book for BOB and INBK is 63% and 60%, 
respectively. A higher share of MCLR-linked loans implies that the impact of declining 
rates would be felt in slower staggered manner and, also, on both side of the balance 
sheet, with the net impact on margin being concomitantly lower. KMB has a high share 
of EBLR loans at ~59% and, hence, is technically more vulnerable. The relatively lower 
loan to deposit ratio for INBK, SBI and BOB stood at 74.8%, 75.3% and 80.3%, 
respectively continues to provide a near-term cushion, ceteris paribus. 

Structurally, over 5 years, AXSB, CSB and ICICI are the banks which have 
seen the most constructive rise in share of higher-yielding loans 

Over FY19-24, the share of low-yield loans has declined 15.5%, 12.4%, 10.4%, 10.3% and 
9.6%, respectively, for these banks. However, we do not regard the outstanding loan 
book mix of IDFCB and RBL to be optimal since the share of high/very-high yield loans ia 
sub-optimally high. Hence, we regard the evolution of AXSB, ICICI and CSB to be most 
admirable in this regard. 

INBK has the most improved liability profile over the past 12 months and 
without resorting to premium SA rates 

INBK has seen the greatest improvement in share of LCR retail deposits over 12 months, 
amounting to ~800 bps, respectively. Importantly, this has been achieved without 
premium SA rates.  

We most prefer BOB, FED, AXSB, INBK, SBI and ICICI whereas we least 
prefer KMB, IIB, IDFCB, RBL and DCB 

Our top 6 consists of a judicious mix of PSU and private sector banks. We had upgraded 
CUB to BUY in Feb 2024 and we believe it is an interesting smallcap play. We had also 
upgraded HDFCB to BUY in Feb 2024 but it is quite low in our pecking order. 3 of our 
least preferred names, viz. IIB, IDFCB and RBL, have distinctly cyclical business models. 

 

Recommendation table 

 

Company Rating TP 

BOB BUY 350 

FED BUY 210 

AXSB BUY 1475 

INBK BUY 715 

SBIN BUY 1025 

ICICIBC BUY 1375 

CUB BUY 175 

CSBBANK BUY 400 

HDFCB BUY 1850 

KMB ADD 2000 

IIB ADD 1735 

IDFCFB ADD 90 

RBK ADD 290 

DCB ADD 150 

  N.B. In order of investment preference 
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Asset Quality Aspects  

Exhibit 1: Annualised Credit Cost – FY24A - % 

 
Source: Companies, YES Sec 

Banks whose actual FY24 credit cost most exceeded FY24E consensus (negative 

read) are IDFCB, RBL and IIB, the latter on adjusted basis 

IDFCB and RBL missed consensus by 26 and 10 bps, respectively. IIB roughly met consensus but 
its utilisation of contingent provisions made credit cost look better by 28 bps. Notably, these are 
banks that have already been in our least preferred list and this analysis of credit cost gives us 
incremental reason to remain cautious on these names.  

Exhibit 2: Annualised Credit Cost – FY24 – Actual - Consensus- % 

 
Source: Companies, YES Sec 

Banks whose actual FY24 credit cost most lagged FY24E consensus (positive 

read) are AXSB, CUB, FED and BOB 

AXSB, CUB, FED and BOB beat consensus by 23, 18, 16 and 9 bps, respectively. Again, notably, 
some of these banks have already been in our most preferred list and which remain so, viz. BOB, 
FED and AXSB. On the other hand, we had recently upgraded CUB for the first time since we 
started covering it 3 years ago. We believe that comparing actual credit cost in FY24 to Bloomberg 
consensus is key to understanding how banks are delivering compared with what is priced in.  
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We also take this opportunity to examine credit cost consensus that the street 

has currently pencilled in for FY25E/26E 

Exhibit 3: Prospective Consensus Credit Cost – Absolute level – FY25E-FY26E - % 

 

Source: Companies, YES Sec 

Exhibit 4: Credit Cost – Differential – FY25E over FY24A, FY26E over FY24A - % 

 
Source: Companies, YES Sec 
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Additional Asset Quality Aspects 
Recent gross slippage trends for RBL, DCB and IDFCB are still not satisfactory 

The gross slippage ratio of RBL, DCB and IDFCB in 4Q are 3.4%, 3.2% and 2.8%, respectively, which 

are on the higher side. 

Exhibit 5: Annualised Gross Slippage Ratio* – Absolute level – FY23, 3QFY24 and 
4QFY24- % 

 
Source: Companies, YES Sec, *Annualised Gross NPA Addition Ratio 

Exhibit 6: Annualised Net Slippage Ratio – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 
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Exhibit 7: Annualised Credit Cost – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 

Exhibit 8: Gross NPA – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 
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INBK, ICICI, AXSB, BOB and KMB are the best-provisioned banks from a PCR 

standpoint 

The PCR of INBK, ICICI, AXSB, BOB and KMB is 89.5%, 80.8%, 79.0%, 77.3% and 75.9%, 

respectively and indicative of healthy specific provision coverage. 

Exhibit 9: Provision Coverage Ratio (Ex. TWO) – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 

Exhibit 10: Net NPA – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 
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Margin Aspects  

Exhibit 11: Sequential change in NIM – 4QFY24 over 3QFY24 - bps 

 
Source: Companies, YES Sec 

Exhibit 12: Net Interest Margin – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 

Exhibit 13: Sequential change in Loan to Deposit ratio – 4QFY24 over 3QFY24 - bps 

 
Source: Companies, YES Sec 
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Post the merger, HDFCB is now at a high loan to deposit ratio (LDR), while IDFCB 

was already at a high LDR 

The LDR for HDFCB and IDFCB is 104.4% and 98.6%, respectively, which is the highest in our 

coverage universe. 

Exhibit 14: Loan to Deposit ratio – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 

Driven by the Citi acquisition, AXSB has a healthy CASA ratio without 

dependence on premium SA rates 

IDFCB, KMB and AXSB have the healthiest CASA ratios of 47.2%, 45.5% and 43.0% but KMB and 

IDFCB have achieved the same using premium SA rates. 

Exhibit 15: CASA ratio – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 
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We regard high yield on advances for RBL, IIB and DCB as reflective of a largely 

cyclical and sub-optimal business model 

The yield on advances for RBL, IIB, CSB and DCB was 14.12%, 12.66%, 11.77% and 11.71%, 

respectively and the highest in our coverage universe. 

Exhibit 16: Yield on Advances – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 

AXSB has the fourth best cost of deposits behind SBI, ICICI and INBK and will try 

to bridge the gap 

SBI, ICICI, INBK and AXSB have the lowest cost of deposits at 4.81%, 4.82%, 5.01% and 5.06%, 

respectively, in our coverage universe. 

Exhibit 17: Cost of Deposits – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 
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Exhibit 18: Sequential Net Interest Income Growth – 4QFY24 over 3QFY24 - % 

 
Source: Companies, YES Sec 
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Granularity of Deposits 
CUB and FED have the highest share of LCR retail deposits in our coverage 

universe 

CUB and FED have the highest share of LCR retail deposits at 86.6% and 82.5%, respectively. 
However, CUB’s high share is partly the result of not growing the loan book and hence, not needing 
to raise wholesale deposits. On the other hand, FED has normalised its business model, reducing 
its excessive dependence on retail deposits in pursuit of growth. 

Exhibit 19: Share of LCR Retail Deposits– 4QFY24 - % 

 

Source: Companies, YES Sec – Research, *For 3QFY24 

INBK and IDFCFB have seen the greatest improvement in share of LCR retail 

deposits over 12 months 

Exhibit 20: Change in Share of LCR Retail Deposits – 4QFY23 to 4QFY24 - bps 

 

Source: Companies, YES Sec – Research, *For 3QFY24  

N.B. LCR retail deposits are the unweighted values of Retail deposits and deposits from small 

business customers as per LCR disclosures. The share of retail deposits is calculated as the 

unweighted values of Retail deposits and deposits from small business customers dividend by sum 

of unweighted values of Retail deposits and deposits from small business customers + Unsecured 

wholesale funding + Secured wholesale funding as per LCR disclosures. 
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Exhibit 21: Share of 20 largest depositors in total deposits – March 2023 - % 

 

Source: Companies, YES Sec - Research  

Exhibit 22: Change in Share of 20 largest depositors - FY23 - bps 

 
Source: Companies, YES Sec - Research  
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Loan Book by Rate Category 
We do not think that the upcoming rate cut cycle is particularly important given 

the cumulative quantum of rate cuts is likely to be shallow 

While it is important to look at loan book mix at rate category, the RBI may only cut key interest 

rates by a total of 50 bps, reducing the danger to yield erosion in the relative sense. 

Exhibit 23: Break-up of loan book by rate category - % 

  

Source: Companies, YES Sec – Research, Sorted on non-EBLR 

BOB and INBK have a larger share of non-EBLR floating rate loan book, which 

implies that the impact of declining rates would be more manageable 

A higher share of non-EBLR floating rate book implies a higher share of MCLR book as MCLR is the 

lion’s share of the non-EBLR floating rate book. The share of non-EBLR floating rate book for BOB 

and INBK is 63% and 60%, respectively. A higher share of MCLR-linked loans implies that the 

impact of declining rates would be felt in slower staggered manner and also, on both side of the 

balance sheet, with the net impact on margin being concomitantly lower. 

Exhibit 24: Share of Non-EBLR floating loans in total loan book - % 

  

Source: Companies, YES Sec – Research 
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KMB has a high share of EBLR loans and, hence, is technically more vulnerable to 

the upcoming rate cut cycle 

The share of EBLR loans for KMB is about 59%. If the RBI starts cutting interest rates, the yield of 

this bank would be impacted more.  

Exhibit 25: Share of EBLR loans in total loan book - % 

  

Source: Companies, YES Sec – Research 

Exhibit 26: Share of fixed loans in total loan book - % 

  

Source: Companies, YES Sec – Research 
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Liquidity Aspects 
Loan to deposit ratio is the lowest for INBK, SBI and BOB in our coverage 

universe 

The loan to deposit ratio for INBK, SBI and BOB stood at 74.8%, 75.3% and 80.3%, respectively. 

This provides a near-term cushion, ceteris paribus, from a need to raise deposits fast to meet loan 

demand. 

Exhibit 27: Loan to Deposits Ratio – 4QFY24 - % 

 

Source: Companies, YES Sec - Research  

CUB has by far the highest LCR in our coverage universe and hence, is very 

comfortably placed on the liquidity front 

CUB’s high LCR is in consonance with its conservative approach in general. 

Exhibit 28: Liquidity Coverage Ratio – 4QFY24 - % 

 

Source: Companies, YES Sec – Research, * for 3QFY24 
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Evolution of Loan book mix by Yield bucket 

and loan book mix 
Over a 5-year period, IDFCB, AXSB, CSB, ICICI and RBL are the banks which have 

seen the greatest decline in low-yield loans 

Over FY19-24, the share of low-yield loans has declined 15.5%, 12.4%, 10.4%, 10.3% and 9.6%, 

respectively. However, we do not regard the outstanding loan book mix of IDFCB and RBL to be 

optimal since the share of high/very-high yield loans are sub-optimally high. Hence, we regard the 

evolution of AXSB, ICICI and CSB to be most admirable in this regard. 

Exhibit 29: 5-year delta in loan book composition - Low Yield – FY19 to FY24 - % 

 

Source: Companies, YES Sec – Research 

Exhibit 30: 1-year delta in loan book composition - Low Yield – FY23 to FY24 - % 

 

Source: Companies, YES Sec – Research 
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Exhibit 31: 5-year delta in loan book composition – High + Very Yield – FY19 to FY24 
- % 

 

Source: Companies, YES Sec – Research 

Exhibit 32: 1-year delta in loan book composition – High + Very Yield – FY23 to FY24 
- % 

 

Source: Companies, YES Sec – Research 
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yield and (4) other unsecured retail (credit card dues and microfinance) as very high-yield. 
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Exhibit 33: Loan book composition as per distinctly comparable buckets – 4QFY24 - 
% 

 
Source: Companies, YES Sec – Research, Sorted on share of wholesale loans 
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Balance sheet Growth  

Exhibit 34: Sequential Loan Growth – 4QFY24 over 3QFY24 - % 

 
Source: Companies, YES Sec 

Exhibit 35: Sequential Deposits Growth – 4QFY24 over 3QFY24 - % 

 
Source: Companies, YES Sec 
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Fee Income Aspects  

Exhibit 36: Sequential Core Fee Growth – 4QFY24 over 3QFY24 - % 

 
Source: Companies, YES Sec 

Fee income to assets is healthy for AXSB without dependence on ultra-small 

unsecured ticket lending 

The fee income to assets for RBL, IDFCB, IIB, KMB and AXSB is 2.5%, 2.3%, 1.8%, 1.7% and 1.6%, 

respectively and the highest in our coverage universe. 

Exhibit 37: Fee Income to Average Total Assets – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 
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AXSB is the largecap bank with the most improved fee income to assets in FY24 

compared with FY23, admittedly due to the Citi acquisition likely contributing 

The fee income to assets for AXSB has risen 17bps in FY24 compared with FY23. The Citi 

acquisition has brought a material credit cards business to the fold, which would have provided a 

fillip to fee income. The rise has also been healthy for CSB, IDFCB and RBL at 24 bps, 22 bps and 

13 bps, respectively. However, IDFCB and RBL are achieving this basis a sub-optimal dependence 

on small-ticket unsecured lending. 

Exhibit 38: Change in Fee Income to Average Assets–FY24 over FY23 - bps 

  
Source: Companies, YES Sec 

Exhibit 39: Fee income to average total assets–FY24 - % 

  
Source: Companies, YES Sec 
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Exhibit 40: Non-Interest Income to Total income – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 
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Operating Expense Aspects  
Opex to assets is elevated for IDFCB, RBL, CSB, KMB, IIB and DCB given the 

nature of their business models 

The opex to assets for IDFCB, RBL, CSB, KMB and IIB is 6.3%, 4.8%, 4.1%, 3.1% and 3.1% 

respectively and is the highest in our coverage universe. 

AXSB’s opex to assets is somewhat elevated at 2.6% since the bank is utilising the good times to 

make transformational investments for the future rather than just for incremental change. Despite 

these investments, the RoE of the bank is close to 20%. 

Exhibit 41: Opex to Average Total Assets – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 

Exhibit 42: Sequential Opex Growth – 4QFY24 over 3QFY24 - % 

 
Source: Companies, YES Sec 
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Exhibit 43: Cost to Income Ratio – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 
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Profitability Aspects  

Exhibit 44: Sequential Core PPOP Growth – 4QFY24 over 3QFY24 - % 

 
Source: Companies, YES Sec 

Exhibit 45: Annualised Return on Assets – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 
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Capital Adequacy 

Exhibit 46: Capital Adequacy Ratio (excl. profit) – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 

Exhibit 47: Tier I Capital Ratio (excl. profit) – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec 

Exhibit 48: CET 1 Capital Ratio (excl. profit) – Absolute level - 4QFY24 - % 

 
Source: Companies, YES Sec; CET1 = Common equity tier 1 
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Valuation table for Coverage banks 

Exhibit 49: Valuation Table (Coverage Banks – in the order of investment preference) 

Bank Rating CMP TP Upside 
EPS (Rs) P/E (x) 

FY24 FY25E FY26E FY24 FY25E FY26E 

Bank of Baroda BUY 265 350 32 34.4 37.0 43.3 7.2 6.7 5.7 

Federal Bank BUY 162 210 30 15.3 18.0 21.6 9.7 8.2 6.8 

Axis Bank BUY 1162 1475 27 80.5 88.6 107.1 12.8 11.6 9.6 

Indian Bank BUY 568 715 26 59.9 70.8 83.0 9.5 8.0 6.8 

State Bank of India BUY 830 1025 23 68.4 73.9 88.0 8.4 7.8 6.5 

ICICI Bank BUY 1121 1375 23 58.2 66.4 73.4 15.8 13.8 12.5 

City Union Bank BUY 143 175 22 13.7 13.8 15.5 10.4 10.4 9.3 

CSB Bank BUY 330 400 21 32.7 35.3 42.0 10.1 9.3 7.9 

HDFC Bank BUY 1532 1850 21 80.0 89.7 110.5 16.4 14.7 11.9 

Kotak M. Bank ADD 1680 2000 19 69.3 68.9 81.4 14.8 14.9 12.6 

Indusind Bank ADD 1462 1735 19 115.0 127.7 150.4 12.7 11.4 9.7 

IDFC First Bank ADD 76 90 18 4.2 5.4 7.5 18.3 14.0 10.2 

RBL Bank ADD 246 290 18 19.3 25.0 32.6 12.8 9.9 7.5 

DCB Bank ADD 128 150 17 17.1 20.2 24.5 7.5 6.3 5.2 

 

Bank 
BVPS (Rs) P/ BV (x) ROE (%) ROA (%) 

FY24 FY25E FY26E FY24 FY25E FY26E FY24 FY25E FY26E FY24 FY25E FY26E 

Bank of Baroda 217 248 283 1.1 1.0 0.9 16.9 16.3 16.3 1.2 1.2 1.2  

Federal Bank 119 136 157 1.2 1.1 0.9 14.7 14.1 14.8 1.3 1.3 1.3  

Axis Bank 489 608 714 2.1 1.7 1.4 18.0 16.4 16.2 1.8 1.8 1.9  

Indian Bank 433 490 557 1.3 1.2 1.0 15.2 15.3 15.9 1.1 1.1 1.2  

State Bank of India 423 499 573 1.4 1.2 1.0 17.3 16.4 16.4 1.0 1.1 1.1  

ICICI Bank 339 396 459 2.7 2.3 2.0 18.6 18.1 17.2 2.4 2.3 2.3  

City Union Bank 113 126 141 1.3 1.1 1.0 12.8 11.5 11.6 1.5 1.4 1.4  

CSB Bank 219 254 296 1.5 1.3 1.1 16.2 14.9 15.2 1.7 1.6 1.6  

HDFC Bank 580 652 741 2.3 2.0 1.8 15.6 14.6 15.9 1.9 1.7 1.9  

Kotak M. Bank 487 555 635 2.1 1.8 1.6 15.3 13.2 13.7 2.5 2.1 2.1  

Indusind Bank 807 918 1,052 1.8 1.6 1.4 15.2 14.8 15.3 1.8 1.8 1.7  

IDFC First Bank 45 50 56 1.7 1.5 1.4 10.2 11.4 14.1 1.1 1.2 1.3  

RBL Bank 245 277 305 1.0 0.9 0.8 8.2 9.6 11.2 0.9 1.0 1.1  

DCB Bank 162 180 203 0.8 0.7 0.6 11.1 11.8 12.8 0.9 0.9 0.9  

Source: Companies, YES Sec – Research; Valuations are the implied valuations of standalone entity net of subsidiaries 
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DISCLAIMER 

Investments in securities market are subject to market risks, read all the 

related documents carefully before investing. 

The information and opinions in this report have been prepared by YSL 

and are subject to change without any notice. The report and 

information contained herein are strictly confidential and meant solely 

for the intended recipient and may not be altered in any way, 

transmitted to, copied or redistributed, in part or in whole, to any other 

person or to the media or reproduced in any form, without prior written 

consent of YSL.  

The information and opinions contained in the research report have 

been compiled or arrived at from sources believed to be reliable and 

have not been independently verified and no guarantee, representation 

of warranty, express or implied, is made as to their accuracy, 

completeness, authenticity or validity. No information or opinions 

expressed constitute an offer, or an invitation to make an offer, to buy or 

sell any securities or any derivative instruments related to such 

securities. Investments in securities are subject to market risk. The value 

and return on investment may vary because of changes in interest rates, 

foreign exchange rates or any other reason. Investors should note that 

each security's price or value may rise or fall and, accordingly, investors 

may even receive amounts which are less than originally invested. The 

investor is advised to take into consideration all risk factors including 

their own financial condition, suitability to risk return profile and the 

like, and take independent professional and/or tax advice before 

investing. Opinions expressed are our current opinions as of the date 

appearing on this report. Investor should understand that statements 

regarding future prospects may not materialize and are of general 

nature which may not be specifically suitable to any particular investor. 

Past performance may not necessarily be an indicator of future 

performance. Actual results may differ materially from those set forth in 

projections. Registration granted by SEBI and certification from NISM in 

no way guarantee performance of the intermediary or provide any 

assurance of returns to investors. 

Technical Analysis reports focus on studying the price movement and 

trading turnover charts of securities or its derivatives, as opposed to 

focussing on a company’s fundamentals and opinions, as such, may not 

match with reports published on a company’s fundamentals. 

YSL, its research analysts, directors, officers, employees and associates 

accept no liabilities for any loss or damage of any kind arising out of the 

use of this report. This report is not directed or intended for distribution 

to, or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction, where such 

distribution, publication, availability or use would be contrary to law, 

regulation or which would subject YSL and associates to any registration 

o r  l i c e n s i n g  r e q u i r e m e n t  w i t h i n  s u c h  j u r i s d i c t i o n .  T h e  

securities described herein may or may not be eligible for sale in all 

jurisdictions or to certain category of investors. Persons in whose 

possession this document may come are required to inform themselves of 

and to observe such restriction. 

YES Securities (India) Limited distributes research and engages in other 

approved or allowable activities with respect to U.S. Institutional 

Investors through SEC 15a-6 rules and regulations under an exclusive 

chaperone arrangement with Brasil Plural Securities LLC. The views and 

sentiments expressed in this research report and any findings thereof 

accurately reflect YES Securities (India) Limited analyst’s truthful views 

about the subject securities and or issuers discussed herein. YES 

Securities (India) Limited is not registered as a broker-dealer under the 

Securities Exchange Act of 1934, as amended (the "Exchange Act") and is 

not a member of the Securities Investor Protection Corporation ("SIPC"). 

Brasil Plural Securities LLC is registered as a broker-dealer under the 

Exchange Act and is a member of SIPC. For questions or additional 

information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call 

+1 212 388 5600. 

This Research Report is the product of YES Securities (India) Limited. YES 

Securities (India) Limited is the employer of the research analyst(s) who 

has prepared the research report. YES Securities (India) Limited is the 

employer of the YES Securities (India) Limited Representative who is 

responsible for the report, are responsible for the content of the YES 

Securities (India) Limited Research Report; any material conflicts of 

interest of YES Securities (India) Limited in relation to the issuer(s) or 

securities discussed in the YES Securities (India) Limited Research Report. 

This YES Securities (India) Limited Research Report is distributed in the 

United States through Brasil Plural Securities LLC (BPS). The research 

analyst(s) preparing the research report is/are resident outside the United 

States (U.S.) and is/ are not associated persons of any U.S. regulated 

broker-dealer and therefore the analyst(s) is/are not subject to 

supervision by a U.S. broker-dealer, and is/are not required to satisfy the 

regulatory licensing requirements of FINRA or required to otherwise 

comply with U.S. rules or regulations regarding, among other things, 

communications with a subject company, public appearances and trading 

securities held by a research analyst account. This report is intended for 

distribution by YES Securities (India) Limited only to "Major Institutional 

Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and 

Exchange Act, 1934 (the Exchange Act) and interpretations thereof by 

U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 

6(a)(2). If the recipient of this report is not a Major Institutional Investor 

as specified above, then it should not act upon this report and return the 

same to the sender. Further, this report may not be copied, duplicated 

and/or transmitted onward to any U.S. person or entity. Transactions in 

securities discussed in this research report should be effected through 

Brasil Plural Securities LLC (BPS) or another U.S. registered broker 

dealer/Entity as informed by YES Securities (India) Limited from time to 

time. 
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DISCLOSURE OF INTEREST 

Name of the Research Analyst : Shivaji Thapliyal, Siddharth Rajpurohit 

The analyst hereby certifies that opinion expressed in this research 
report accurately reflect his or her personal opinion about the subject 
securities and no part of his or her compensation was, is or will be directly 
or indirectly related to the specific recommendation and opinion 
expressed in this research report. 

Sr. 
No. 

Particulars Yes/No 

1 
Research Analyst or his/her relative’s or YSL’s 
financial interest in the subject company(ies) 

No 

2 

Research Analyst or his/her relative or YSL’s 
actual/beneficial ownership of 1% or more 
securities of the subject company(ies) at the end of 
the month immediately preceding the date of 
publication of the Research Report 

No 

3 
Research Analyst or his/her relative or YSL has any 
other material conflict of interest at the time of 
publication of the Research Report 

No 

4 
Research Analyst has served as an officer, director 
or employee of the subject company(ies) 

No 

5 
YSL has received any compensation from the 
subject company in the past twelve months 

No 

6 

YSL has received any compensation for investment 
banking or merchant banking or brokerage services 
from the subject company in the past twelve 
months 

No 

7 

YSL has received any compensation for products or 
services other than investment banking or 
merchant banking or brokerage services from the 
subject company in the past twelve months 

No 

8 
YSL has received any compensation or other 
benefits from the subject company or third party in 
connection with the research report 

No 

9 
YSL has managed or co-managed public offering of 
securities for the subject company in the past 
twelve months 

No 

10 
Research Analyst or YSL has been engaged in 
market making activity for the subject 
company(ies) 

No 

Since YSL and its associates are engaged in various businesses in the 

financial services industry, they may have financial interest or may have 

received compensation for investment banking or merchant banking or 

brokerage services or for any other product or services of whatsoever 

nature from the subject company(ies) in the past twelve months or 

associates of YSL may have managed or co-managed public offering of 

securities in the past twelve months of the subject company(ies) whose 

securities are discussed herein. 

Associates of YSL may have actual/beneficial ownership of 1% or more 

and/or other material conflict of interest in the securities discussed 

herein. 

Analyst Signature  Analyst Signature 

 

RECOMMENDATION PARAMETERS FOR FUNDAMENTAL 

REPORTS 

Analysts assign ratings to the stocks according to the expected 

upside/downside relative to the current market price and the estimated 

target price. Depending on the expected returns, the recommendations 

are categorized as mentioned below. The performance horizon is 12 to 

18 months unless specified and the target price is defined as the analysts’ 

valuation for a stock. No benchmark is applicable to the ratings 

mentioned in this report. 

 

BUY: Upside greater than 20% over 12 months 

ADD: Upside between 10% to 20% over 12 months 

NEUTRAL: Upside between 0% to 10% over 12 months 

REDUCE: Downside between 0% to -10% over 12 months 

SELL: Downside greater than -10% over 12 months 

NOT RATED / UNDER REVIEW 
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BANK LIMITED. YSL is a Securities and Exchange Board of India (SEBI) 

registered Stock broker holding membership of National Stock Exchange 

(NSE), Bombay Stock Exchange (BSE), Multi Commodity Exchange (MCX) 

& National Commodity & Derivatives Exchange (NCDEX). YSL is also a 
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