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Enough reasons to reiterate cautious stance 

We reiterate our relatively cautious stance on IDFC First Bank (IDFCB), while 
comparing it, in detail, to 10 other key mid and smallcap private sector banks. The 
key pointers underpinning our view are as follows: (1) Asset quality outcomes for 
IDFCB across the credit cycle are indicative of IDFCB’s higher risk business model (2) 
While IDFCB has a high-yield loan book mix, it introduces significant risk on the 
balance sheet as reflected in its RWA density (3) There are a variety of aspects that 
demonstrate that IDFCB is still some distance away from a desirable liability profile 
(4) High loan to deposit ratio puts incremental pressure on IDFCB in terms of its 
deposit growth requirement (5) Cost to assets is a part of the RoA tree for IDFCB that 
leaves a lot to be desired. 

Asset quality outcomes for IDFCB across the credit cycle are indicative of 

IDFCB’s higher risk business model 

Credit cost for IDFCB was particularly elevated till FY22. Credit cost in FY22 was 3.5% 
and the third highest in our comparison universe, behind RBL and SIB. Further, in an 
analysis carried out for our coverage universe, we note that the street has been pricing 
in a better expectation for IDFCB in FY24 than what they have been delivering. The 
FY24E Bloomberg credit cost consensus for IDFCB is 109 bps, which is 22 bps lower 
than what the bank has delivered over 9MFY24. This is the highest such differential in 
our coverage universe. 

While IDFCB has a high-yield loan book mix, it introduces significant risk on the 
balance sheet as reflected in its RWA density 

The RWA density (RWA to total assets) for IDFCB is 80.7% as of December 2023, which 
is highest in our comparison universe. Other banks in our comparison universe have far 
lower RWA density ranging between 43.0-61.1%, except RBL, which is also elevated at 
74.4%. The high RWA density underlines the cyclicality inherent in IDFCB’s business 
model. 

There are a variety of aspects that demonstrate that IDFCB is still some distance 

away from a desirable liability profile  

IDFCB has the second highest CASA ratio in our comparison universe but that has been 

achieved via a premium SA rate offering. The SA rate for IDFCB at the key balance 

threshold of just above Rs 1mn is the second highest in our comparison universe. This SA 

rate had dropped to 5% in the aftermath of the pandemic, when liquidity was abundant. 

However, as liquidity has receded, IDFCB has had to raise this key SA rate all the way 

back to 7%. Only DCB is worse placed at 8% in our comparison universe. Importantly, 

the granularity of the IDFCB deposit book is the second lowest in our comparison 

universe. The share of retail LCR deposits as of December 2023 stood at 63.6%, above 

only RBL, which is at 54.3%. 

High loan to deposit ratio puts incremental pressure on IDFCB in terms of its 

deposit growth requirement 

The loan to deposit ratio of IDFCB stood at 101.6% as of December 2023, the highest in 

our comparison universe with peer mid and smallcap banks ranging between 69.8-

86.2%. 

Cost to assets is a part of the RoA tree for IDFCB that leaves a lot to be desired 

Cost to assets for IDFCB for FY23 stood at 5.7%, which is the highest in our comparison 

universe, with peer banks ranging between 1.8-4.3%. Elevated cost to assets for IDFCB 

is driven by high non-employee cost to assets. Non-employee cost to assets for IDFCB 

for FY23 stood at 3.9%, which is the highest in our comparison universe, with peer banks 

ranging between 0.7-3.1%. 80% of IDFCB’s non-employee cost is contributed to by 

“Other expenditure” but it is not disclosed anywhere what comprises this sub-item. 

We retain a less-than-bullish ADD rating on IDFCB with a price target of Rs 95 

We value the bank at 1.7x FY26 P/BV for an FY24/25/26E RoE profile of 

10.2/12.7/13.3%. 

Recommendation : ADD 

CMP : Rs 85 

Target Price : Rs 95 

Potential Return : +12% 

 

Stock data (as on April 10, 2024) 

Nifty 22,754 

52 Week h/l (Rs) 101 / 53 

Market cap (Rs/USD mn) 580794 / 6982 

Outstanding Shares (mn) 7,070  

6m Avg t/o (Rs mn): 3,295  

Div yield (%):                                  -    

Bloomberg code:  IDFCFB IN  

NSE code:  IDFCFIRSTB  
 

Stock performance  

 

 1M 3M 1Y 

Absolute return  4.8% 1.0% 56.6% 

 
Shareholding pattern (As of Dec’23 end) 

Promoter 37.5% 

FII+DII 34.7% 

Others 27.9% 
 
 

Financial Summary 

(Rs mn) FY24E FY25E FY26E 

NII 164,720 201,509 234,878 

PPOP 61,956 87,939 105,654 

Net Profit 30,113 45,032 52,654 

Growth (%) 23.6 49.5 16.9 

EPS (Rs) 4.1 6.1 7.2 

BVPS (Rs) 46 51 57 

P/E (x) 20.6 13.8 11.8 

P/BV (x) 1.9 1.7 1.5 

ROE (%) 10.2 12.7 13.3 

ROA (%) 1.1 1.4 1.4 

Tier-1 (%) 14.8 13.4 12.2 
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VALUATION TABLE 

Exhibit 1: Valuation Table – Coverage Banks (Listed in the order of investment preference) 

COMPANY Rating CMP TP Upside 
EPS (Rs) P/E (x) 

FY24E FY25E FY26E FY24E FY25E FY26E 

Axis Bank BUY 1088 1450 33 79.2 91.5 113.0 12.1 10.5 8.5 

Bank of Baroda BUY 271 360 33 33.2 33.9 41.2 7.6 7.4 6.1 

Federal Bank BUY 159 200 26 16.6 18.7 22.1 8.6 7.6 6.5 

ICICI Bank BUY 1109 1375 24 59.2 67.9 76.6 15.6 13.6 12.0 

State Bank of India BUY 779 960 23 62.6 77.0 90.9 8.7 7.1 6.0 

Indian Bank BUY 529 650 23 60.3 69.4 80.2 8.8 7.6 6.6 

City Union Bank BUY 159 195 22 13.9 14.6 16.5 11.5 10.9 9.7 

CSB Bank BUY 394 475 21 33.1 35.0 42.7 11.9 11.2 9.2 

HDFC Bank BUY 1536 1850 20 80.9 97.4 115.9 16.4 13.6 11.4 

Kotak M. Bank ADD 1826 2100 15 65.3 69.8 82.9 18.7 17.5 14.7 

Indusind Bank ADD 1553 1775 14 116.3 126.4 147.7 13.4 12.3 10.5 

RBL Bank ADD 260 295 13 19.2 26.9 33.1 13.5 9.7 7.8 

IDFC First Bank ADD 85 95 12 4.1 6.1 7.2 20.6 13.8 11.8 

DCB Bank ADD 125 140 12 15.8 19.2 23.4 8.0 6.5 5.4 

 

COMPANY 
BVPS (Rs) P/ BV (x) ROE (%) ROA (%) 

FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E 

Axis Bank 486 608 720 2.0 1.6 1.3 17.7 17.0 17.0 1.7 1.7 1.8  

Bank of Baroda 217 247 283 1.2 1.0 0.9 16.3 14.9 15.6 1.1 1.0 1.1  

Federal Bank 121 138 160 1.2 1.0 0.9 15.6 14.5 14.8 1.4 1.3 1.3  

ICICI Bank 339 398 467 2.7 2.3 2.0 18.9 18.4 17.7 2.4 2.4 2.3  

State Bank of India 418 500 580 1.3 1.1 0.9 15.9 17.1 16.8 1.0 1.1 1.2  

Indian Bank 423 482 550 1.3 1.1 1.0 15.5 15.4 15.5 1.1 1.1 1.1  

City Union Bank 113 127 142 1.4 1.3 1.1 12.9 12.1 12.2 1.5 1.4 1.4  

CSB Bank 218 253 295 1.8 1.6 1.3 16.5 14.9 15.6 1.8 1.6 1.6  

HDFC Bank 572 650 743 2.3 2.0 1.8 17.1 15.9 16.6 1.9 1.8 1.8  

Kotak M. Bank 485 553 635 2.5 2.2 1.9 14.4 13.5 14.0 2.4 2.2 2.2  

Indusind Bank 806 919 1,052 1.9 1.7 1.5 15.4 14.7 15.0 1.8 1.7 1.7  

RBL Bank 242 266 295 1.1 1.0 0.9 8.2 10.6 11.8 0.9 1.1 1.1  

IDFC First Bank 46 51 57 1.9 1.7 1.5 10.2 12.7 13.3 1.1 1.4 1.4  

DCB Bank 160 177 199 0.8 0.7 0.6 10.5 11.4 12.5 0.9 1.0 1.0  

Source: Companies, YES Sec – Research; Valuations are the implied valuations of standalone entity net of subsidiaries 
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Asset quality outcomes across the credit cycle are indicative of 
IDFCB’s higher risk business model 

Credit cost for IDFCB was particularly elevated till FY22 and the third highest in 

our comparison universe 

Annualised credit cost for IDFCB was elevated at 3.5% in FY22, which was the third highest in our 
comparison universe behind RBL and SIB. Other banks in our comparison universe had credit cost, 
in FY22, ranging between a net writeback worth 0.1% to a credit cost 1.4%. 

Exhibit 2: Credit Cost – FY21, FY22, FY23 - % 

 

Source: Companies, YES Sec – Research, Sorted on FY22 

In an analysis carried out for our coverage universe, we note that IDFCB’s FY24 

credit cost performance has cause for concern 

Firstly, even in what is a benign leg of the credit cycle, IDFCB’s credit cost is on 

the higher side at 130 bps+ and the third highest in our coverage universe 

Exhibit 3: Annualised Actual Normalised Credit Cost – Absolute level – 9MFY24 - % 

 
Source: Companies, YES Sec, *Normalised annualised credit cost (normalised for excess provisions or buffer writebacks) 

Methodology: We looked at reported credit cost in 9MFY24 and, for 4Q, normalized the same by 
(1) reducing non-mandatory discretionary provisions and AIF-related provisions and (2) adding 
back contingent provision buffers that may have been utilised. We believe that normalized credit 
cost in 9MFY24 gives us a good directional sense of credit cost for full year FY24E because we do 
not think credit cost should likely decline in 4QFY24 in an environment where interest rates are 
elevated and will remain so for some time.  
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Importantly, the street has been pricing in a better expectation for IDFCB than 

what they have been delivering 

Exhibit 4: Annualised Credit Cost – Difference between Actual Normalised Credit 
Cost and Bloomberg Consensus - FY24E - % 

 
Source: Companies, YES Sec, *Normalised annualised credit cost (normalised for excess provisions or buffer writebacks) 

The FY24E Bloomberg credit cost consensus for IDFCB is 109 bps, which is 22 bps lower than what 

the bank has delivered over 9MFY24. This is the highest such differential in our coverage universe. 

Annualised gross slippage ratio for IDFCB has a seen a glide path lower in FY23 

and 9MFY24 but its FY22 level was the highest in our comparison universe 

Annualised gross slippage ratio in FY22 was as much as 6.9%, the highest in our comparison 
universe and indicative of how bad things can get when the cycle is not favourable.  

Exhibit 5: Gross Slippages Ratio – FY21, FY22, FY23, 9MFY24 - % 

 

Source: Companies, YES Sec – Research, Sorted on 9MFY24 

While slippage ratio has declined from FY22 levels for IDFCB, it is still elevated 

in the absolute sense 

The current level of 3.0% for 9MFY24 is itself not low in the absolute sense. In fact, IDFCB’s gross 

slippage ratio has averaged 3.1% over the 7 quarters of FY23 and 9MFY24, which is elevated in 

the context of the benign leg of the credit cycle. 
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Headline GNPA ratio is under relative control for IDFCB but some of this has 

been achieved via write-offs made earlier 

IDFCB’s GNPA ratio at 2.0% as of December 2023 is 4th lowest in our comparison universe of mid 
and smallcap banks, consisting of 11 names, including IDFCB.  

Exhibit 6: Gross NPA Ratio – FY21, FY22, FY23, 3QFY24 - % 

 

Source: Companies, YES Sec – Research, Sorted on 3QFY24 

Write-offs for IDFCB in FY22 were the second highest in our comparison 

universe 

Write-off for IDFCB in FY22 had amounted to 3.8% of average loan book, which was the second 

highest in our comparison universe behind RBL, which registered a write off worth 3.9%. 

Exhibit 7: Write-offs to average advances – FY21, FY22, FY23 - % 

 

Source: Companies, YES Sec – Research, Sorted on FY23, *Annualised 
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A RE-LOOK AT THE IDFC FIRST BANK BUSINESS MODEL 

IDFCB has a high-margin balance sheet but elevated asset risk, while 
there is still substantial work left to do with the liability franchise 

We, first, note that IDFCB enjoys the highest net interest margin in our 

comparison universe of 11 mid and smallcap private sector banks 

IDFCB registered a NIM of 6.4% in 3QFY24, which is the highest margin level in our comparison 
universe of mid and smallcap private sector banks, with peers ranging between 3.2-5.5%. 

Exhibit 8: NIM – FY21, FY22, FY23, 3QFY24 - % 

 
Source: Companies, YES Sec – Research, Sorted on Q3FY24 

The high net interest margin of IDFCB is the result of its loan mix, which is 

focused on various high-yield segments 

Exhibit 9: Loan Book Mix – 3QFY24 - % 

 
Source: Company, YES Sec – Research 

Commercial Finance: These are loans to small business owners consisting of business installment 
loans, micro business loans, small business working capital, commercial vehicle finance and trade 
advances, generally less than Rs 50mn. 

Consumer Loans: Personal loans, education loans, consumer durable loans and cross sell. 

Corporate Loans: Apart from the usual Corporate Loans, Security Receipts, Loans converted to 
Equity, PTC and RIDF are also contained within what is being counted as Corporate Loans. 

Infra loans: The bank continues to run down the legacy Infra book, which it inherited from IDFC 
Limited. 
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We note that IDFCB has a significant share of higher-risk segments such as small-

ticket MSME, unsecured retail loans and other cyclical retail loans 

For IDFCB, the share of higher-risk segments such as small-ticket MSME (LAP and BB), unsecured 
retail (MFI, CC and PL) and other cyclical retail loans (CV/CE + CD) at ~15%, ~17% and ~6% of 
overall loan book, is fairly substantial. 

Exhibit 10: Loan book composition as per distinctly comparable buckets – 3QFY24 - % 

Banks Corporate 
Home 
loans 

Vehicle 
finance 

Small Ticket 
MSME/LAP 

Agriculture 
Other unsecured 

retail 
Other 
retail 

DCB 7.8 17.1 0.6 33.9 23.9 0.0 16.7 

TMB 9.1 0.0 0.0 34.0 34.8 0.0 22.1 

CUB 10.6 4.8 0.0 46.2 15.9 0.0 22.6 

KVB 19.8 10.1 1.6 38.9 23.2 1.8 4.7 

IDFCFB 22.3 11.1 12.3 15.1 5.6 16.6 17.0 

CSB 26.5 0.0 0.0 10.5 0.0 0.0 63.0 

KTK 28.2 15.8 0.0 22.1 13.2 6.9 13.8 

JKBK 36.1 1.4 0.0 14.0 9.1 38.5 0.8 

SIB 38.5 6.5 2.0 22.5 19.0 4.5 7.0 

RBL 42.0 7.7 0.0 9.3 2.0 28.5 10.5 

FED 44.8 13.2 3.3 15.0 14.2 1.8 7.8 

Source: Companies, YES Sec – Research, Sorted on share of Corporate loans 

 

The high-yield loan book mix introduces risk on the balance sheet and IDFCB has 

the highest RWA density in our comparison universe 

The RWA density (RWA to total assets) for IDFCB is 80.7% as of December 2023, which is highest 
in our comparison universe. Other banks in our comparison universe have RWA density ranging 
between 43.0-61.1%, other than RBL, which is at 74.4%. 

Exhibit 11: RWA to Total Assets – 3QFY23, 3QFY24 - % 

 

Source: Companies, YES Sec – Research, Sorted on 3QFY24 

 

 

 

 

 

3
8

.5

4
2

.9

4
6

.4

4
9

.3

5
3

.9

5
4

.1

5
1

.2

5
6

.8

5
7

.9

7
6

.1

7
4

.1

4
3

.0

4
4

.3

4
5

.7 5
1

.3

5
2

.4

5
5

.8

5
7

.9

6
0

.4

6
1

.1

7
4

.4 8
0

.7

0.0

10.0

20.0

30.0

40.0

50.0

60.0

70.0

80.0

90.0

CSB SIB TMB CUB DCB KTK KVB JKBK FED RBL IDFCFB

Q3 FY23 Q3 FY24



 

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 

 

IDFC First Bank – Update Report 

 

9 

There are a variety of aspects that demonstrate that IDFCB is still some distance 

away from a desirable liability profile  

IDFCB has the second highest CASA ratio in our comparison universe but that has 

been achieved via a premium SA offering 

The CASA ratio for IDFCB stands at 46.8% as of December 2023, which is second only to JKBK, 
which is at 50.6%. All other banks in our comparison universe have a CASA ratio ranging between 
26.1-33.8%. 

Exhibit 12: CASA Ratio –FY21, FY22, FY23, 3QFY24 - % 

 

Source: Companies, YES Sec – Research, Sorted on 3QFY24 

The SA rate for IDFCB at the key balance threshold of just above Rs 1mn is the 

second highest in our comparison universe 

The SA rate just above Rs 1mn for IDFCB had dropped to 5% in the aftermath of the pandemic, 
when liquidity was abundant. However, as liquidity has receded, IDFCB has had to raise this key 
SA rate all the way back to 7%. Only DCB is worse placed at 8% in our comparison universe. 

Exhibit 13: SA rates at key balance thresholds – IDFCB and key peers – % - Recent 

 
Source: Companies, YES Sec – Research, 1 lac = 0.1mn; Sorted on Just above 10 Lac 
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Importantly, the granularity of the IDFCB deposit book is the second lowest in 

our comparison universe 

The share of retail LCR deposits as of December 2023 stood at 63.6%, which is second lowest in 
our comparison universe, above only RBL, which is at 54.3%. Other banks in our comparison 
universe range between 65.9-93.5%. 

Exhibit 14: Share of LCR retail deposits in total deposits – 3QFY23, 3QFY24 - % 

 
Source: Companies, YES Sec – Research; Share of retail deposits (%) = Retail deposits and deposits from small business 
customers / (Retail deposits and deposits from small business customers + Unsecured wholesale funding + Secured wholesale 
funding) 

Definition: Share of retail deposits (%) = Retail deposits and deposits from small business 
customers / (Retail deposits and deposits from small business customers + Unsecured wholesale 
funding + Secured wholesale funding) 

Granularity of deposit book is important since wholesale deposits have been seen to be fickle in 
times of risk aversion and have been seen to be acute rate shoppers, especially in times of rising 
interest rates. 

Ultimately, the dependence on high SA rates and low granularity in deposits 

book results in a relatively high cost of deposits for IDFCB 

IDFCB has the third highest cost of deposits in our comparison universe after DCB and RBL. 

Exhibit 15: Cost of Deposits – FY21, FY22, FY23, 3QFY24 – % 

 

Source: Companies, YES Sec – Research, Sorted on 3QFY24. *IDFCFB’s Cost of deposits for Q1FY23, Q2FY23 and Q3FY23 is 
derived by reducing the incremental cost of funds by 50bps 
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High loan to deposit ratio puts incremental pressure on IDFCB in terms of its 

deposit growth requirement 

IDFCB has the highest loan to deposit ratio in our comparison universe of mid and 

smallcap private sector banks 

The loan to deposit ratio of IDFCB stood at 101.6% as of December 2023, the highest in our 
comparison universe with peer banks ranging between 69.8-86.2%. 

Exhibit 16: Credit to Deposit Ratio – 3QFY23, 3QFY24 - % 

 

Source: Companies, YES Sec – Research, Sorted on 3QFY24 

The liquidity coverage ratio (LCR) for IDFCB is the joint second lowest in our 

comparison universe 

The LCR for IDFCB as of December 2023 stood at 120%, with only CSB lower at 113%. Other 
banks in our comparison universe range between 128-314%. 

Exhibit 17: Liquidity Coverage Ratio (LCR) – 3QFY23, 3QFY24 - % 

 

Source: Companies, YES Sec – Research, Sorted on 3QFY24, *For 2QFY24 
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Cost to assets is a part of the RoA tree for IDFCB that leaves a lot to be 
desired 

The overall cost to assets for IDFCB is by far the highest in our comparison 

universe 

Cost to assets for IDFCB for FY23 stood at 5.7%, which is the highest in our comparison universe, 
with peer banks ranging between 1.8-4.3%. 

Exhibit 18: Cost to Average Assets – FY21, FY22, FY23 - % 

 

Source: Companies, YES Sec – Research, Sorted on FY23 

Elevated cost to assets for IDFCB is driven by high non-employee cost to assets 

Non-employee cost to assets for IDFCB for FY23 stood at 3.9%, which is the highest in our 
comparison universe, with peer banks ranging between 0.7-3.1%. 

Exhibit 19: Other Opex to Average Assets – FY21, FY22, FY23 - % 

 

Source: Companies, YES Sec – Research, Sorted on FY23 
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Non-employee cost is elevated due to reasons that have not been disclosed or 

discussed in the public domain 

80% of the non-employee cost is contributed to by “Other expenditure” but it is not disclosed in 
any document or conference call as to what actually comprises this line item. 

Exhibit 20: Non-employee / Other Operating Expenses Break-up – FY23 - % 

 
Source: Company, YES Sec – Research 
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Exhibit 21: 1-year rolling P/BV band 

 
Source: Company, YES Sec – Research 

 

Exhibit 22: 1-yr rolling P/BV vis-a-vis the mean and standard deviations 

 
Source: Company, YES Sec – Research 
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ANNUAL FINANCIALS 

Exhibit 23: Balance sheet 

Y/e 31 Mar (Rs mn) FY22 FY23 FY24E FY25E FY26E 

Total cash & equivalents 157,579 138,980 170,086 210,906 259,415 

Investments 461,448 611,236 672,359 739,595 813,554 

Advances 1,178,578 1,517,945 1,889,842 2,343,404 2,882,387 

Fixed assets 13,612 20,901 22,991 25,291 27,820 

Other assets 90,598 110,355 126,908 152,290 182,748 

Total assets 1,901,816 2,399,417 2,882,186 3,471,486 4,165,924 

            

Net worth 210,035 257,212 335,004 373,282 418,038 

Deposits 1,056,344 1,446,373 1,935,247 2,399,707 2,975,636 

Borrowings 529,626 572,121 457,697 480,582 504,611 

Other liabilities 105,812 123,711 154,238 217,916 267,639 

Total liabilities incl. Equity 1,901,816 2,399,417 2,882,186 3,471,486 4,165,924 

Source: Company, YES Sec – Research 

Exhibit 24: Income statement 

Y/e 31 Mar (Rs mn) FY22 FY23 FY24E FY25E FY26E 

Interest Income 171,727 227,275 303,767 365,843 432,497 

Interest expense (74,665) (100,922) (139,047) (164,334) (197,619) 

Net interest income 97,062  126,353  164,720  201,509  234,878  

Non-interest income 32,220  44,670  59,524  77,614  94,768  

Total income 129,282  171,023  224,244  279,124  329,646  

Operating expenses (96,444) (121,704) (162,287) (191,184) (223,992) 

PPoP 32,838  49,320  61,956  87,939  105,654  

Provisions  (31,086) (16,648) (22,593) (27,574) (35,071) 

Profit before tax 1,752  32,671  39,363  60,365  70,582  

Taxes (297) (8,300) (9,250) (15,333) (17,928) 

Net profit 1,455 24,371 30,113 45,032 52,654 

Source: Company, YES Sec – Research 
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Exhibit 25: Du Pont Analysis (RoA tree) 

Y/e 31 Mar (%) FY22 FY23 FY24E FY25E FY26E 

Interest income 9.7 10.6 11.5 11.5 11.3 

Interest expense -4.2 -4.7 -5.3 -5.2 -5.2 

Net interest income 5.5 5.9 6.2 6.3 6.2 

Non-interest income 1.8 2.1 2.3 2.4 2.5 

Total income 7.3 8.0 8.5 8.8 8.6 

Operating expenses -5.5 -5.7 -6.1 -6.0 -5.9 

PPoP 1.9 2.3 2.3 2.8 2.8 

Provisions  -1.8 -0.8 -0.9 -0.9 -0.9 

Profit before tax 0.1 1.5 1.5 1.9 1.8 

Taxes 0.0 -0.4 -0.4 -0.5 -0.5 

Net profit 0.1 1.1 1.1 1.4 1.4 

Source: Company, YES Sec – Research 
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Exhibit 26: Ratio analysis 

Y/e 31 Mar FY22 FY23 FY24E FY25E FY26E 

Growth matrix (%)      

Net interest income 31.5 30.2 30.4 22.3 16.6 

PPoP 29.2 50.2 25.6 41.9 20.1 

Net profit -67.8 1575.1 23.6 49.5 16.9 

Loans 17.2 28.8 24.5 24.0 23.0 

Deposits 19.1 36.9 33.8 24.0 24.0 

      

Profitability Ratios (%)           

Net interest margin 6.0 6.2 6.6 6.7 6.5 

Return on Average Equity 0.7 10.4 10.2 12.7 13.3 

Return on Average Assets 0.1 1.1 1.1 1.4 1.4 

            

Per share figures (Rs)      

EPS 0.2 3.7 4.1 6.1 7.2 

BVPS 34 39 46 51 57 

ABVPS 31 37 44 48 54 

      

Valuation multiples           

P/E 362 23.0 20.6 13.8 11.8 

P/BV 2.5 2.2 1.9 1.7 1.5 

P/ABV 2.7 2.3 1.9 1.8 1.6 

            

NIM internals (%)      

Yield on loans 13.0 14.2 15.3 15.0 14.5 

Cost of deposits 4.4 5.0 5.8 5.9 5.9 

Loan-deposit ratio 111.6 104.9 97.7 97.7 96.9 

CASA ratio 48.4 49.8 46.5 47.0 47.0 

            

Opex control (%)      

Cost/Income ratio 74.6 71.2 72.4 68.5 67.9 

Cost to average assets 5.5 5.7 6.1 6.0 5.9 

            

Capital adequacy (%)      

Tier 1 capital ratio  14.9 14.2 14.8 13.4 12.2 

      

Asset quality (%)           

Slippage ratio 6.9 3.4 2.7 2.5 2.5 

Gross NPL ratio 3.7 2.5 1.8 1.9 1.9 

Credit cost  3.5 1.9 1.2 1.2 1.2 

Net NPL ratio 1.5 0.9 0.7 0.8 0.8 

Source: Company, YES Sec – Research 
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DISCLAIMER 

Investments in securities market are subject to market risks, read all the 

related documents carefully before investing. 

The information and opinions in this report have been prepared by YSL 

and are subject to change without any notice. The report and 

information contained herein are strictly confidential and meant solely 

for the intended recipient and may not be altered in any way, 

transmitted to, copied or redistributed, in part or in whole, to any other 

person or to the media or reproduced in any form, without prior written 

consent of YSL.  

The information and opinions contained in the research report have 

been compiled or arrived at from sources believed to be reliable and 

have not been independently verified and no guarantee, representation 

of warranty, express or implied, is made as to their accuracy, 

completeness, authenticity or validity. No information or opinions 

expressed constitute an offer, or an invitation to make an offer, to buy or 

sell any securities or any derivative instruments related to such 

securities. Investments in securities are subject to market risk. The value 

and return on investment may vary because of changes in interest rates, 

foreign exchange rates or any other reason. Investors should note that 

each security's price or value may rise or fall and, accordingly, investors 

may even receive amounts which are less than originally invested. The 

investor is advised to take into consideration all risk factors including 

their own financial condition, suitability to risk return profile and the 

like, and take independent professional and/or tax advice before 

investing. Opinions expressed are our current opinions as of the date 

appearing on this report. Investor should understand that statements 

regarding future prospects may not materialize and are of general 

nature which may not be specifically suitable to any particular investor. 

Past performance may not necessarily be an indicator of future 

performance. Actual results may differ materially from those set forth in 

projections. Registration granted by SEBI and certification from NISM in 

no way guarantee performance of the intermediary or provide any 

assurance of returns to investors. 

Technical Analysis reports focus on studying the price movement and 

trading turnover charts of securities or its derivatives, as opposed to 

focussing on a company’s fundamentals and opinions, as such, may not 

match with reports published on a company’s fundamentals. 

YSL, its research analysts, directors, officers, employees and associates 

accept no liabilities for any loss or damage of any kind arising out of the 

use of this report. This report is not directed or intended for distribution 

to, or use by, any person or entity who is a citizen or resident of or 

located in any locality, state, country or other jurisdiction, where such 

distribution, publication, availability or use would be contrary to law, 

regulation or which would subject YSL and associates to any registration 

o r  l i c e n s i n g  r e q u i r e m e n t  w i t h i n  s u c h  j u r i s d i c t i o n .  T h e  

securities described herein may or may not be eligible for sale in all 

jurisdictions or to certain category of investors. Persons in whose 

possession this document may come are required to inform themselves of 

and to observe such restriction. 

YES Securities (India) Limited distributes research and engages in other 

approved or allowable activities with respect to U.S. Institutional 

Investors through SEC 15a-6 rules and regulations under an exclusive 

chaperone arrangement with Brasil Plural Securities LLC. The views and 

sentiments expressed in this research report and any findings thereof 

accurately reflect YES Securities (India) Limited analyst’s truthful views 

about the subject securities and or issuers discussed herein. YES 

Securities (India) Limited is not registered as a broker-dealer under the 

Securities Exchange Act of 1934, as amended (the "Exchange Act") and is 

not a member of the Securities Investor Protection Corporation ("SIPC"). 

Brasil Plural Securities LLC is registered as a broker-dealer under the 

Exchange Act and is a member of SIPC. For questions or additional 

information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call 

+1 212 388 5600. 

This Research Report is the product of YES Securities (India) Limited. YES 

Securities (India) Limited is the employer of the research analyst(s) who 

has prepared the research report. YES Securities (India) Limited is the 

employer of the YES Securities (India) Limited Representative who is 

responsible for the report, are responsible for the content of the YES 

Securities (India) Limited Research Report; any material conflicts of 
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