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. Q2FY27 Result
Ipca Laboratories (IPCA IN) Update
November 06, 2026 Growth guidance intact
Estimate Change | © Target | ®m Reco.

Quick Pointers
Change in Estimates

e Strong revenue growth in export segment

Previous . .
CIiEH: e Consol EBITDA margins to improve 100-125bps annually
FY28E FY29E FY28E FY29E
Rating Buy Buy
Target Price 2,200 2,000 IPCA reported strong EBITDA of INR 6.7bn (up 21% YoY), in line with our estimates.
Sal;sé::z mn) 123’012; 135’652 B Company has maintained revenue growth of 14-16% and OPM at 23% in FY27E with
EBITDA (INR mn) 20073 33264 28354 31514 100-125bps improvement annually. Our FY28E and FY29E EPS stand increased by 2-
% Chng. 25 56 ~5% which factors in 15% revenue growth in FY27. Domestic formulation and branded
EPS (INR) 67.8 785 66.7 735 generic business, which now contributes 46% of revenues and ~70% of EBITDA,
% Chng. 16 6.8 continued to outperform and grow at healthy levels. We believe 1) recovery in API
segment 2) higher margins ex Unichem 3) steady growth in domestic formulation are
Key Data IPCA.BO|[IPCAIN  the key growth drivers. At CMP, the stock is trading at 17x EV/EBITDA and 26.5x PE on
BSE Code 524494 Sept 2028E adjusted for Unichem stake. We maintain our “Buy” rating on stock with
NSE Code IPCALAB revised TP of INR 2,200/share; valuing at 30x P/E on Sept 2028E.
52-W High / Low INR 2,039/ INR 1,276
Face Value 1 . .
Sensex / Nifty 79,310 / 24,537 Improved revenue trajectory YoY: IPCA's revenues came in at INR 29.1bn, up 14% YoY.
Market Cap INR 494 bn/ $ 5,229 mn We est INR 28.3bn. Ex Unichem, revenues grew by 15% YoY. Domestic formulations
sliaies Sttty 060 i growth was 14% YoY. Export formulation was up 32.5% YoY at INR 6.5bn above our est.
3M Avg. Daily Value INR 830.34 mn
Branded business was up by 19% YoY while generic business was up 36% YoY.
Shareholding Pattern (%) Institutional business was up 45% YoY to INR 1.5bn. API business delivered sales growth
Promoters 4472 up 6% YoY at INR 4.3bn. Export API declined 7% YoY whereas domestic APl was up 56%
Flls 11.53 T
AT i YoY. Revenues from subsidiaries was at INR 6.5bn.
Domestic Institutions 5158
Public & Others 7.15 In line EBITDA, Consol margins at 23%: Consolidated gross margins improved 260bps
BieiioteiSElcdg el Kb) - YoY and 63bps QoQ to 72%. There was forex gain to the tune of INR 52mn booked under
Stock Performance (%) other expenses. Adj for forex; other expenses were up 19% YoY. Staff cost was up 21%
™ 3M 6M 12M YoY. EBITDA adj for forex gain came in at INR 6.7bn, up 21% YoY; in line with our est.
Abso!ute 02) s S SO Consol OPM came in at 23%, up 130bps YoY. Unichem margins at 11.6% (up 20bps YoY
Relative (8.9) 9.3 227 58.3
and 50bps QoQ). Adj for Unichem; EBITDA growth was at 22% YoY; to INR 5.94bn. GMs
Key Financials - Consolidated of 76.1% and 26.4% OPM. Adj PAT for forex came at INR 3.9bn with EPS of INR 15.5/share.
Y/e Mar FY26 FY27E FY28E FY29E
Sales (INR mn) 96,463 111,173 123,021 135,689
EBITDA (INR mn) 19,990 25289 29,073 33,264
Margin (%) 20.7 22.7 236 24.5
PAT (INR mn) 11,411 14,71 17,206 19,923
EV (INR mn) 503,717 498,507 489,856 478,040
Total Debt (INR mn) 7,039 3,039 1,091 1,091
C&C Eq. (INR mn) 5,646 7,604 11,141 19,057
EPS (INR) 45.0 58.0 67.8 78.5
Gr. (%) 547 289 17.0 158  Quarter Summary
DPS (INR) 50 6.0 6.0 60 TRV Q2'27E Q2'27A % Var. Q2'26A  YoYgr. (%)
Yield (%) 0.3 0.3 0.3 0.3
RoE (%) 152 16.8 16.8 166 Net Sales (INR mn) 28,302 29,099 2.8 25,565 13.8
ROCE (%) 18.6 224 23.0 228 EBITDA (INR mn) 6,586 6,683 125) 5,543 20.6
EV/Sales (x) 52 45 4.0 85 Margin (%) 233 23.0 (30) bps 217 130 bps
EV/EBITDA (x) 252 197 168 144 pAT(NRmn) 3925 3751 (4.4) 2,826 327
PE (x) 433 336 28.7 24.8
P/BV (x) 6.1 5.2 45 3.8  Source: Company, PL
Param Desai Kushal Shah
paramdesai@plindia.com | +91-22-66322259 kushalshah@plindia.com | +91-22-66322490
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Conference Call Highlights:

Domestic: Pain segment grew 16% YoY in Q2FY27 & 14% in 1HY27 driven by 8-9% volume and 4-4.5% price
growth. Management expects 14—15% growth in Rheumatoid arthritis and Osteoarthritis portfolio over the next
3—-4 years. Acute growth was impacted by declining anti-malarials, marginal anti-bacterial growth and weak

cough-and-cold demand.

Unichem: Higher freight costs impacted profitability, with other expenses increasing to INR 1.89bn including a
INR 312mn rise in freight costs. Air shipments increased to 25% from 5-6%. EBITDA margin guidance remains at
11-13%. European business performed well, while Brazil turned profitable in Q2FY27 after losses in H1,;

management expects further improvement.

US: IPCA’s US portfolio contributed sales of USD 5.8mn while Unichem's portfolio generated USD 38.5mn during
the quarter.

Export formulations: Branded business grew 22% in H1FY27, with most geographies performing well; West Asia
declined ~3% due to shipment delays. Management retained FY27E growth guidance of 15-16%. International
generics growth was broad-based in Q2, with Europe growing 23%, Australia-New Zealand 24%, US 31%, Canada
45% and South Africa 46%. Management does not expect institutional business growth to sustain at current
levels, with some moderation expected next year. UK subsidiary returned to profitability supported by improved

pricing and market shortages.

API: Pisgah is still loss making. It has a healthy API order position, with improvement expected from the next

financial year. All subsidiaries, except this, reported profits during the quarter.

Other highlights: Revenue growth guidance reiterated at 14—16%, with consolidated EBITDA margin guidance of
22-23% for FY27. IPCA remains practically debt-free, with cash of ~ INR 7bn and INR 1.5bn of rupee term loans,
expected to decline to INR 700-750mn by FY27-end. Management is retaining low-cost debt while investing
surplus cash in mutual funds. Interest costs are expected to decline further in H2FY27 from the ~INR 120mn

quarterly run rate.

Exhibit 1: Quarterly Estimates

QIFY27 YoYgr. (%)

Q2FY27 YoYgr.(%) Q3FY27E YoYgr.(%) QA4FY27E YoYgr. (%)

Sales 27,881 20.8 29,099 13.8 27,240 13.9 26,953 12.8
EBITDA 6,378 50.2 6,683 20.6 6,413 21.0 5,815 18.6
Margin (%) 229 23.0 285 216

Adj. PAT 4,019 72.3 3,751 328 3,748 14.9 3,436 14.9

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset
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Exhibit 2: 2QFY27 Result Overview (INR mn): In line performance, EBITDA growth +20% YoY

Q2FY27  Q2FY26 YoYgr (%) Q2FY27E %Var  QIFY27 QoQ gr. (%) 1HY26 YoY gr. (%)
Net Sales 29,099 25,565 13.8 28,302 2.8 27,881 4.4 56,980 48,654 17.1
Raw Material 8,140 7.816 4.1 8,066 0.9 7974 2.1 16,113 14,732 94
% of Net Sales 28.0 30.6 28.5 28.6 28.3 30.3
Personnel Cost 6,174 5,379 14.8 6,100 12 6,016 2.6 12,190 10,81 12.8
% of Net Sales 21.2 21.0 216 216 21.4 22.2
Others 8,103 6,826 18.7 7,550 7.3 7,514 7.8 15,616 13,322 17.2
% of Net Sales 27.8 26.7 26.7 26.9 27.4 27.4
Total Expenditure 22,417 20,022 12.0 21,716 32 21,503 4.3 43,919 38,865 13.0
EBITDA 6,683 5,543 20.6 6,586 15 6,378 4.8 13,061 9,789 334
Margin (%) 23.0 21.7 23.3 229 229 20.1
Depreciation 1,145 1,033 10.8 1,120 22 1,108 33 2,253 2,034 10.8
EBIT 5,538 4,510 22.8 5,466 1.3 5,270 5.1 10,808 7,755 39.4
Other Income 250 279 (10.2) 260 (3.7) 253 (0.9) 503 605 (16.9)
Forex 52 (94) - 317 369 (176)
Interest 126 196 (35.9) 130 (3.3) 19 58 245 381 (35.9)
PBT 5714 4,498 27.0 5,596 2.1 5,721 (0.1) 11,435 7.804 46.5
Extra-Ord. Inc./Exps. 243 583 = = 243 583
Total Taxes 1,556 1,081 44.0 1,51 3.0 1,493 4.3 3,049 2,042 49.3
ETR (%) 27.2 24.0 27.0 26.1 26.7 26.2
Reported PAT 3,916 2,835 38.1 4,085 (4.2) 4,228 (7.4) 8,144 5179 57.2
Minority Interest (164) 9) (160) (209) (373) (21)
Total Comprehensive Income 3,751 2,826 328 3,925 (4.4) 4,019 (6.7) 7,770 5,158 50.7

Source: Company, PL

Exhibit 3: Strong growth across business YoY

Major sources of revenues Q2FY27 Q2FY26 YoY gr. (%) Q1FY27 QoQ gr. (%) 1HY26 YoY gr. (%)
Domestic 12,928 11,057 16.9 11,735 10.2 24,663 21,429 15.1
Formulations 11,572 10,189 13.6 10,821 6.9 22,393 19,799 13.1
APIs 1,356 868 56.1 914 48.4 2,269 1,630 39.2
Exports 9,514 8,137 16.9 9,354 17 18,868 15,134 24.7
Formulations 6,527 4,927 325 6,030 8.2 12,558 9,423 333
APIs 2,987 3,209 (6.9) 3,324 (10.1) 6,310 571 10.5
Subsidiaries 6,543 6,262 6,689 13,232 11,881 11.4
Net Sales 28,985 25,456 13.9 27,777 4.3 56,762 48,445 17.2

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 3
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Exhibit 4: Favourable portfolios mix drives overall growth
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Exhibit 5: Sustained traction in chronic therapies
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Exhibit 6: Business momentum stays strong YoY
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Exhibit 7: Muted growth YoY

mmmm AP Export (INR mn)
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Source: Company, PL

Exhibit 8: Margins improve YoY
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Financials

Income Statement (INR mn)

Y/e Mar

Net Revenues

YoY gr. (%)

Cost of Goods Sold
Gross Profit
Margin (%)
Employee Cost

Other Expenses

EBITDA
YoY gr. (%)
Margin (%)

Depreciation and Amortization

EBIT
Margin (%)

Net Interest

Other Income

Profit Before Tax
Margin (%)

Total Tax
Effective Tax Rate (%)

Profit After Tax
Minority Interest

Share Profit from Associate

Adjusted PAT

YoY gr. (%)

Margin (%)

Extra Ord. Income / (Exp)

Reported PAT
YoY gr. (%)
Margin (%)

Other Comprehensive Income
Total Comprehensive Income
Equity Shares O/s (mn)

EPS (INR)

Source: Company, PL

FY26
96,463
7.9
34,734
61,729
64.0
21,602
20,138

19,990
18.1
20.7

4,181

15,808
16.4

759
1,541

16,590
17.2

3,812
23.0

12,778

(503)

11,41
54.7
1.8

11,411
54.7
118

11,41
254
45.0

FY27E
1,173

15.2
37,934
73239

659
24,133
23,818

25,289
26.5
22.7

4,599

20,689
18.6

550
1,369

21,508
19.3

5,807
27.0

15,701

(747)

14,711
289
13.2

14,71
289
13.2

14,71
254
58.0

FY28E FY29E

123,021

10.7
41,754
81,267

66.1
26,661
25,533

29,073
15.0
236

5,059

24,014
19.5

500
1,200

24,714
20.1

6,673
27.0

18,041

(835)

17,206
17.0
14.0

17,206
17.0
14.0

17,206
254
67.8

135,689
10.3
45,378
90,31
66.6
29,458
27,589

33,264
14.4
24.5

5,565

27,699
20.4

500
1,600

28,799
212

7,776
27.0

21,023

(1,100)

19,923
15.8
14.7

19,923
15.8
14.7

19,923
254
785

Balance Sheet (INR mn)

Y/e Mar

Non-Current Assets

Gross Block
Tangibles

Intangibles

Acc: Dep / Amortization
Tangibles

Intangibles

Net Fixed Assets
Tangibles

Intangibles

Capital Work In Progress
Goodwill

Non-Current Investments
Net Deferred Tax Assets
Other Non-Current Assets

Current Assets
Investments
Inventories

Trade Receivables
Cash & Bank Balance
Other Current Assets
Total Assets

Equity

Equity Share Capital
Other Equity

Total Networth

Non-Current Liabilities
Long Term Borrowings
Provisions

Other Non Current Liabilities

Current Liabilities

ST Debt / Current of LT Debt
Trade Payables

Other Current Liabilities
Total Equity & Liabilities

Source: Company, PL

FY26

73,232
73,232

27,793
27793

45,439
45,439

7,731
828
265

(2,243)

6,334
27,310
20,143

5,646

8,206

123,497

254
80,384
80,638

1,091

5948
9,403
9,571
123,497

FY27E FY28E FY29E
81,232 89,232 97,232
81,232 89,232 97,232
32,392 37,452 43,017
32,392 37,452 43,017
48,839 51,780 54,215
48,839 51,780 54,215
7,731 7,731 7,731
828 828 828
265 265 265
(2,243) (2,243) (2,243)
6,334 10,334 15,334
30,756 34,048 37,566
23,067 25,536 28,175
7,604 11,141 19,057
8,206 8,206 8,206
135,306 151,627 173,224
254 254 254
94,085 110,368 129,633
94,338 110,621 129,886
1,091 1,091 1,091
1,948 - -
10,765 1,917 13,148
9,571 9,571 9,571
135,306 151,628 173,224

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset

Institutional Equities | 6
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Cash Flow (INR mn)

Y/e Mar FY26 FY27E FY28E FY29E
PBT 16,568 21,239 24,514 28,199
Add. Depreciation 4,181 4,599 5,059 5,565
Add. Interest (759) (550) (500) (500)
Less Financial Other Income 1,541 1,369 1,200 1,600
Add. Other (1,491) 747 835 1,100
Op. Profit before WC Changes 18,498 26,036 29,908 34,364
Net Changes-WC (2,940) (5,089) (4,691) (5,014)
Direct Tax (4140)  (5807) (6,673) (7,776)
Net Cash from Op. Activities 11,419 15,140 18,544 21,574
Capital Expenditures (6,701)  (8,000)  (8,000)  (8,000)
Interest / Dividend Income - - - -
Others B - - -
Net Cash from Invt. Activities (6,701) (8,000) (8,000) (8,000)
Issue of Share Cap. / Premium B - - -
Debt Changes (6,030)  (4,000) (1,948) -
Dividend Paid (524) (1,758) (1,758) (1,758)
Interest Paid 985 450 700 1,100
Others 3,054 126 (4,000)  (5000)
Net Cash from Fin. Activities (2,515) (5,182) (7,006) (5,658)
Net Change in Cash 2,204 1,958 3,638 7,916
Free Cash Flow 4,897 7,140 10,544 13,574
Source: Company, PL

Quarterly Financials (INR mn)

Y/e Mar Q3FY26 Q4FY26 QiIFY27 Q2FY27
Net Revenues 23,925 23,885 27,881 29,099
YoY gr. (%) 6.6 6.3 20.8 13.8
Raw Material Expenses 6,579 6,916 7,974 8,140
Gross Profit 17,346 16,969 19,908 20,960
Margin (%) 72.5 71.0 714 72.0
EBITDA 5,299 4,902 6,378 6,683
YoY gr. (%) 18.8 19.6 50.2 20.6
Margin (%) 22.1 20.5 229 23.0
Depreciation / Depletion 1,076 1,071 1,108 1,145
EBIT 4,223 3,831 5,270 5,538
Margin (%) 17.6 16.0 18.9 19.0
Net Interest 176 202 119 126
Other Income 237 874 569 302
Profit before Tax 4,283 4,503 5,721 5714
Margin (%) 17.9 18.9 20.5 19.6
Total Tax 819 951 1,493 1,556
Effective Tax Rate (%) 19.1 21.1 26.1 27.2
Profit After Tax 3,464 3,552 4,228 4,158
Minority Interest 378 103 209 164
Share Profit from Associate - - - -
Adjusted PAT 3,263 2,991 4,019 3,751
YoY gr. (%) 315 341.0 72.3 328
Margin (%) 136 125 14.4 129
Extra Ord. Income / (Exp) (177) 458 - 243
Reported PAT 3,086 3,449 4,019 3,994
YoY gr. (%) 24.4 26.4 723 17.2
Margin (%) 12.9 14.4 14.4 13.7
Other Comprehensive Income - - - -
Total Comprehensive Income 3,086 3,449 4,019 3,994
Avg. Shares O/s (mn) - - - -
EPS (INR) 12.2 13.6 15.8 15.7

Source: Company, PL

Key Financial Metrics

Y/e Mar FY26 FY27E FY28E FY29E
Per Share (INR)

EPS 45.0 58.0 67.8 78.5
CEPS 61.5 76.1 87.8 100.5
BVPS 317.8 3719 436.0 512.0
FCF 19.3 281 416 53.5
DPS 5.0 6.0 6.0 6.0
Return Ratio (%)

RoCE 18.6 22.4 23.0 22.8
ROIC 14.2 17.0 18.5 20.0
RoE 15.2 16.8 16.8 16.6

Balance Sheet
Net Debt : Equity (x) - - - -

Net Working Capital (Days) 144 141 141 141
Valuation (x)

PER 433 336 287 24.8
P/B 6.1 52 4.5 3.8
P/CEPS 317 25.6 222 19.4
EV/EBITDA 252 19.7 16.8 14.4
EV/Sales 52 45 4.0 35
Dividend Yield (%) 0.3 0.3 0.3 0.3
FCFF Yield (%) 1.0 14 2.1 2.7
PEG Ratio 0.8 1.2 17 16

Source: Company, PL

Key Operating Metrics

Y/e Mar FY26 FY27E FY28E FY29E
Domestic Formulations 38,172 43,135 48,311 53,625
Domestic API 3,489 4,361 4,797 5,277
Export Formulations 20,826 25,548 28,229 30,717
Export API 10,469 11,725 13,132 14,707

Source: Company, PL

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset

Institutional Equities | 7
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Price Chart Recommendation History
(INR) No. Date Rating TP (INR) Share Price (INR)
2,200 1 07-Oct-26 BUY 2000 1939
2,000 2 16-Aug-26 Buy 2000 1734
1,800 3 09-Jul-26  Buy 1800 1762
1,600 4 02-Jun-26 BUY 1800 1490
1,400 5 09-Apr-26  Buy 1800 1445
1,200 6 06-Mar-26 BUY 1800 1501
1,000 7 17-Feb-26  BUY 1710 1491
800 8 08-Jan-26 BUY 1600 1514
§ &8 3 3 3 8 8 8 8 8 /8 8 8 9 14-Nov-25 BUY 1600 1302
% § g ;’; § @ 25‘ ? 25 § 25‘ éﬂ 25 10 08-Oct-25 Accumulate 1525 1360
Analyst Coverage Universe
Sr.No. Company Name Rating TP (INR) Share Price (INR)
1 Ajanta Pharma BUY 4250 3509
2 Anthem Biosciences BUY 1050 888
3 Apollo Hospitals Enterprise BUY 10500 8371
4 Aster DM Quality Care BUY 920 685
5 Aurobindo Pharma HOLD 1600 1682
6 Brigade Enterprises BUY 700 527
7 Cipla Accumulate 1450 1350
8 Divi's Laboratories Accumulate 8600 9588
9 Dr. Reddy's Laboratories Accumulate 1350 1230
10 Eris Lifesciences BUY 1500 1100
n Fortis Healthcare BUY 1050 764
12 Global Health BUY 1700 1402
13 HealthCare Global Enterprises BUY 820 681
14 Indoco Remedies Hold 325 225
15 Ipca Laboratories BUY 2000 1939
16 Jupiter Life Line Hospitals BUY 330 253
17 Krishna Institute of Medical Sciences BUY 800 731
18 Lupin Accumulate 2250 2009
19 Max Healthcare Institute BUY 1080 896
20 Narayana Hrudayalaya BUY 2350 1834
21 Oberoi Realty BUY 2100 1676
22 Prestige Estates Projects BUY 1800 1429
23 Rainbow Children's Medicare BUY 1650 1239
24 Sai Life Sciences BUY 1620 1390
25 Sun Pharmaceutical Industries BUY 2150 1778
26 Sunteck Realty BUY 450 280
27 Torrent Pharmaceuticals BUY 5500 4524
28 Zydus Lifesciences Accumulate 191 1188

PL's Recommendation Nomenclature (Absolute Performance)

BUY : >15%

Accumulate : 5% to15%

Hold 1 +5%to-5%

Reduce : -5%to -15%

Sell 1 <-15%

Not Rated (NR) . No specific call on the stock
Under Review (UR) : Rating likely to change shortly

PL Research is also available on www.plindia.com, Bloomberg, Thomson Reuters and Factset Institutional Equities | 8
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