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Face Value (Rs.) 5.0

52 Week High (Rs.) 3428.7

52 Week Low (Rs.) 1237.5

Mkt Cap (Rs bn.) 2253.7

Mkt Cap ($ bn.) 27.2

Shares o/s (Mn.) 669.0

Adj. TTM EPS (Rs) 91.8

FY26E EPS (Rs) 118.2

Hindustan Aeronautics Ltd.

 In a significant move to bolster India's defense capabilities, the Defence Acquisition Council recently gave
the green light for the procurement of 12 SU-30MKI jets for the Indian Air Force (IAF), a deal long overdue
to HAL. Further, collaboration with Fabrica Argentina de Avionics (FAdeA) for MRO and offset
requirements in the LATAM region not only strengthens India's defense capabilities but also positions
itself as a global player in the aerospace industry. Company continue to focus on export market
opportunities to achieve sustainable export growth in coming years.

 Moreover, the Defence Ministry's approval of a substantial Rs 60,000 crore upgrade for India's Su-30MKI
fleet, spearheaded by HAL and supported by DRDO, underscores a strategic effort to modernize and
fortify the aircraft with advanced radars, mission control systems, and weaponry.

 As HAL explores new avenues for collaboration, such as the MoU with Fabrica Argentina de Avionics
(FAdeA) for MRO and offset requirements in the LATAM region, and considers the development of armed
variants of unmanned aerial vehicles (UAVs), it not only strengthens India's defense capabilities but also
positions itself as a global player in the aerospace industry. HAL's engagement in discussions with
multiple countries for the export of Tejas aircraft and ALH-Dhruv helicopters demonstrates India's
commitment to fostering international partnerships while showcasing its advanced defense technologies
on the global stage.

 In the last one quarter, HAL has signed a contract for RD-33 Aero Engines for the MiG-29 aircraft, aiming
to sustain the operational capability of the Indian Air Force's MiG-29 fleet while increasing indigenous
content in future repairs. Furthermore, HAL is in talks with various countries like Egypt and the
Philippines, offering Tejas Mk1 with BrahMos-NG combo to the Philippines Air Force and proposing
transfer of technology for local assembly of Tejas mk1A fighter jets to Egypt and the Philippines, along
with discussions to offer ALH-Dhruv helicopters to the Philippines.

View and valuation: We have a positive outlook on HAL, as the company faces limited competition from the

private sector due to the high capital intensity and long gestation periods for developing manufacturing

capabilities in the sector supported by: 1) Strategic diversification into civilian sector, 2) Some big ticket

future orders with new orders anticipated for LUH, LCH, Su-30, and HTT-40 in the near to medium term, 3)

Strategically positioned itself as a sole supplier domestically. 4) Make collaboration with foreign giants

(Safran, Airbus), 5) The company's massive order book stood appx. Rs.840bn which is ~3.1x of FY23 revenue,

would support the growth story of the company. We ascribe “BUY” rating on the stock with a TP of Rs.3,878

(33x of FY26E EPS) increasing in the multiple is reflection of winning new order in near term like Tejas MK1A,

Sukhoi-30MKI up-gradation, ALH Dhruv Helicopters and various aerospace structures for PSLV and GSLV etc

and focus on export opportunity .
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Shareholding Pattern (%)
Dec-23 Sep-23 Jun-23

Promoters 71.64 71.64 71.64

FII’s 12.93 12.63 11.90

DII’s 9.13 9.72 10.64

Public 6.28 6.02 5.81

1

Source: Company, CEBPL

Rebased Price Performance

Relative Performance (%)

YTD 3Y 2Y 1Y

BSE 200 58.7 48.1 34.8

HAL 528.9 401.5 144.7

India Equity Research| Defence Company Update 

Mar 12, 2024

CMP (Rs) 3370

Target Price (Rs) 3878

Potential Upside (%) 15.1

Particular FY24E FY25E FY26E

Revenue 293.3 327.9 376.2

Gross Profit 162.4 181.8 206.8

EBITDA 74.4 83.8 98.8

EBITDA (%) 25.4 25.6 26.3

EPS (INR) 90.2 101.0 117.5

BUY

Year end March (INR bn)

Quarterly performance 
Particulars (in mn) 9MFY24 9MFY23 YoY (%)

Net Sales (incl OOI) 1,56,121 1,44,333 8.2 
Material Exp 62,192 53,551 16.1 
Gross Profit 93,929 90,782 3.5 
Employee Exp 38,892 32,845 18.4 
Other  Exp 16,611 23,731 (30.0)

EBITDA 38,425 34,205 12.3 
Depreciation 7,627 7,286 4.7 

EBIT 30,798 26,920 14.4 
Other Income 13,415 9,498 41.2 
Interest Cost 7 26 (74.9)

PBT 44,206 36,392 21.5 
Tax 11,176 6,693 67.0 

RPAT 33,030 29,699 11.2 
Adj EPS (Rs) 50 46 8.7 

Margin Analysis Q2FY24 Q2FY23 YoY (bps)
Gross Margin (%) 53.2 56.1 (282.5)
Employee Exp. % of Sales 21.5 20.0 146.1 
Other Op. Exp  % of Sales 8.1 18.7 (1,057.2)
EBITDA Margin (%) 23.68 17.4 628.7 
Tax Rate (%) 25% 5% 20.6 
APAT Margin (%) 20.7 20.1 58.3 
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Platform Name Event Status Key Deliverables
Contract Value 

Rs Cr.

Mig-29UPG 

Program 

awarded-

01-03-24

RD-33MK Variant, Improved engine with thrust to weight ratio, lower

specific fuel consumption and a longer service life. Contingency takeoff

power setting, improved corrosion protection of parts and

components. modern digital electronic management and control

system (FADEC)

5,249.72

LCA Initial 

Operational 

Clearance (IOC)

Program 

awarded-06-

03-24

Line Replaceable Units (LRUs) self-contained modules, composite raw

materials, consumables.
5,077.95

ALH Dhruv

Helicopter

Will be 

awarded in 

near term

The Advanced Light Helicopter (Dhruv) is a multi-role, new-generation

helicopter in the 5.5-ton weight class, indigenously designed and

developed by HAL.

8,000

Sukhoi-30MKI

Will  be 

awarded in 

near term

Electronic Warfare Suite, Radar, Infrared Search and Track System

(IRST), Cockpit Layout, Integrating Touch Based Large Area

Display(LADs) and Electronic Pilot with AI support.

60,000
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Source: Company, CEBPL

Changes in Estimates

FY24E FY25E FY26E

(INR Bn.) New Old Dev. (%) New Old Dev. (%) New Old Dev. (%)

Net sales 293.3 296.2 (1.0) 327.9 331.1  (1.0) 376.2 373.5 0.7

EBITDA 74.4 75.8 (1.8) 83.8 85.1 (1.5) 98.8 97.4 1.4

EBITDA margin(%) 25.4 25.6 -20bps 25.6 25.7 -10bps 26.3 26.1 +20bps

APAT 60.3 56.9 6.0 67.5 63.7 6.0 78.6 73.8 6.5

EPS 90.2 85.1 6.0 101.0 95.2 6.1 117.5 110.3 6.5
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Revenue grew by 7.0% YoY

Source: Company, CEBPL Source: Company, CEBPL

EBITDA grew 45.7% YoY.

Improved PAT ~10.0% growth on YoY basis

Source: Company, CEBPL Source: Company, CEBPL

Reduction in Emp. Cost would support margins further

Source: Company, CEBPL

Healthy Order Book Position
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Revenue Mix (%)

Source: Company, CEBPL
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Source: Company, CEBPL

EBIDTA margin to improve led by better mix and staff cost 
rationalization  Healthy revenue growth visibility over  FY23-26E

R&D Expenditure Trend

Source: Company, CEBPL
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1 Year Forward PE Band

Source: Company, CEBPL

Source: Company, CEBPL
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Source: Company, CEBPL

Income statement (Consolidated in INR Mn.)

Particular FY22 FY23 FY24E FY25E FY26E

Revenue 2,46,200 2,69,275 2,93,393 3,27,986 3,76,272 

Gross profit 1,46,188 1,68,254 1,62,452 1,81,899 2,06,851 

EBITDA 54,086 66,792 74,434 83,831 98,861 

Depreciation 11,105 17,847 12,198 13,424 15,198 

EBIT 42,980 48,945 62,236 70,406 83,663 

Interest expense 582 580 684 821 985 

Other Income (Including EO Items) 9,849 16,701 18,371 19,841 21,428 

Reported PAT 50,802 58,249 60,342 67,517 78,600 

Minority Interest (1) - - - -

Adjusted PAT 50,800 58,277 60,342 67,517 78,600 

EPS (Rs) 76.0 87.1 90.2 101.0 117.5 

NOPAT 41,790 43,816 46,988 53,157 63,166 

Particular FY22 FY23 FY24E FY25E FY26E

Net worth 1,93,169 2,35,759 2,62,662 2,93,396 3,30,533 

Minority Interest 0.0 0.0 0.0 0.0 0.0

Other long term liabilities 1,27,896 1,14,535 1,32,027 1,50,874 1,76,848 

Long term provisions 12,630 13,471 13,500 14,000 14,500 

Total Net Worth & liabilities 3,33,694 3,63,765 4,08,189 4,58,270 5,21,880 

Net Fixed Assets 59,276 57,986 50,788 52,363 52,165 

Capital Work in progress 9,491 6,369 7,000 7,400 7,800 

Investments 21,777 28,345 29,339 32,799 45,153 

Cash & bank balance 1,43,477 2,03,166 2,47,466 2,66,688 3,09,495 

Loans & Advances & other assets 43,602 60,646 60,968 68,072 81,692 

Net Current Assets 1,99,549 2,10,419 2,60,093 2,97,636 3,35,071 

Total Assets 3,33,694 3,63,765 4,08,189 4,58,270 5,21,880 

Capital Employed 1,93,169 2,35,759 2,62,662 2,93,396 3,30,533 

Invested Capital 49,692 32,593 15,196 26,708 21,038 

Net Debt (1,43,477) (2,03,166) (2,47,466) (2,66,688) (3,09,495)

FCFF 91,780 73,099 63,421 50,102 88,823 

Balance sheet (Consolidated in INR Mn.)

Find (Choice Equity Broking Pvt. Ltd.—Research Analyst] [ NH CHB ] | Capital IQ |  Email: institutional.equities@choiceindia.com | Ph: +91 22 6707 9919
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Source: Company, CEBPL

Cash Flows (INR Mn.) FY22 FY23 FY24E FY25E FY26E

CFO 99,801 80,973 69,052 65,502 1,04,223 

Capex (8,021) (7,874) (5,631) (15,400) (15,400)

FCF 91,780 73,099 63,421 50,102 88,823 

CFI (1,27,917) (57,367) (6,625) (18,859) (27,754)

CFF (14,637) (17,313) (34,123) (37,603) (42,449)

Ratio Analysis FY22 FY23 FY24E FY25E FY26E

Growth Ratios (%)

Revenue 7.6 9.4 9.0 11.8 14.7 

EBITDA 1.4 23.5 11.4 12.6 17.9 

PAT 56.5 14.7 3.5 11.9 16.4 

Margin ratios (%)

EBITDA 22.0 24.8 25.4 25.6 26.3 

PAT 20.6 21.6 20.6 20.6 20.9 

Performance Ratios (%)

OCF/EBITDA (X) 1.8 1.2 0.9 0.8 1.1 

OCF/IC 200.8 248.4 454.4 245.3 495.4 

RoE 26.3 24.7 23.0 23.0 23.8 

ROCE 22.3 20.8 23.7 24.0 25.3 

Turnover Ratios (Days)

Inventory 213 165 200 250 250 

Debtor 69 64 64 70 75 

Other Current Assets (days) 173 199 183 146 128 

Payables (days) 38 42 45 50 51 

Other Current Liab & Provns (days) 333 375 386 382 377 

Cash Conversion Cycle 83 10 16 34 25 

Financial Stability ratios (x)

Net debt to Equity (0.7) (0.9) (0.9) (0.9) (0.9)

Net debt to EBITDA (2.7) (3.0) (3.3) (3.2) (3.1)

Interest Cover 73.8 84.4 91.0 85.8 84.9 

Valuation metrics

Fully diluted shares (mn) 669 669 669 669 669 

Price (Rs) 3,370 3,370 3,370 3,370 3,370

Market Cap(Rs. Mn) 22,53,772 22,53,772 22,53,772 22,53,772 22,53,772 

PE(x) 44 39 37.4 33.4 28.7 

EV (Rs.mn) 21,10,295 20,50,606 20,06,306 19,87,083 19,44,277 

EV/EBITDA (x) 39 31 27 24 20 

Book value (Rs/share) 289 353 393 439 494 

Price to BV (x) 11.7 9.6 8.6 7.7 6.8 

EV/OCF (x) 21 25 29 30 19 
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http://blinks.bloomberg.com/screens/nh chb


7

Historical recommendations and target price: Hindustan Aeronautics Limited
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situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if any, made herein are expression of views and/or opinions and
should not be deemed or construed to be neither advice for the purpose of purchase or sale of any security, derivatives or any other security through CEBPL nor any solicitation or offering
of any investment / trading opportunity on behalf of the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a
professional investment guide for the readers. No action is solicited based upon the information provided herein. Recipients of this “Report” should rely on information/data arising out of
their own Study/investigations. It is advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or making any
investments. This ‘Report’ has been prepared on the basis of publicly available information, internally developed data and other sources believed by CEBPL to be reliable. CEBPL or its

directors, employees, affiliates or representatives shall not be responsible for, or warrant for the accuracy, completeness, adequacy and reliability of such information / opinions / views.
Though due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of CEBPL shall be
liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information / opinions / views
contained in this Report.
The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses on any investments. Yester
performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are strongly advised to take advice of their tax advisers
regarding taxation aspects of any potential investment. Opinions are based on the current scenario as of the date appearing on this ‘Report’ only. CEBPL does not undertake to
advise you as to any change of our views expressed in this “Report’ may differ on account of differences in research methodology, personal judgment and difference in time horizons
for which recommendations are made. User should keep this risk in mind and not hold CEBPL, its employees and associates responsible for any losses, damages of any type whatsoever.

Hindustan Aeronautics Limited

Find (Choice Equity Broking Pvt. Ltd.—Research Analyst] [ NH CHB ] | Capital IQ |  Email: institutional.equities@choiceindia.com | Ph: +91 22 6707 9919

Institutional Research Team
Kripashankar Maurya AVP - Institutional Research – Automobiles/Defence/Healthcare kripashankar.maurya@choiceindia.com +91 22 6707 9949
CA Vatsal Vinchhi Analyst - Information Technology Vatsal.vinchhi@choiceindia.com +91 22 6767 9224
Deepika Murarka Analyst - Pharmaceuticals deepika.murarka@choiceindia.com +91 22 6707 9513
Vijay Singh Gaur Analyst - BFSI Vijay.gaur@choieindia.com +91 22 6707 9422
Ashutosh Murarka Associate – Cement / Information Technology Ashutosh.murarka@choieindia.com +91 22 6707 9442
Putta Ravi Kumar Associate - Goods & Defence ravi.putta@choiceindia.com +91 22 6707 9908
Aayush saboo Associate – Real Estate aayush.saboo@choiceindia.com +91 22 6707 9811
Maitri Sheth Associate – Pharmaceuticals maitri.sheth@choiceindia.com +91 22 6707 9811

Bharat Kumar Kudikyala Associate – Building Material bharat.kudikyala@choiceindia.com +91 22 6707 9798
CA Sheetal Murarka Vice President - Institutional Sales sheetal.murarka@choiceindia.com +91 22 6707 9857
Nitesh Jalan AVP – Institutional Sales nitesh.jalan@choiceindia.com +91 22 6707 9886 /877 /878 /879

0

500

1000

1500

2000

2500

3000

3500

M
ar

-2
3

A
p

r-
2

3

M
ay

-2
3

Ju
n

-2
3

Ju
l-

2
3

A
u

g-
2

3

Se
p

-2
3

O
ct

-2
3

N
o

v-
2

3

D
ec

-2
3

Ja
n

-2
4

Fe
b

-2
4

M
ar

-2
4

1.   10-08-2023 ADD, Target Price Rs.2172

2.   15-11-2023 OUTPERFORM, Target Price Rs.2427

3.   11-03-2024 BUY, Target Price Rs.3878

CHOICE RATING DISTRIBUTION & METHODOLOGY
OUTPERFORM The security is expected to generate more than 25% returns over the next 12 months

BUY The security is expected to generate greater than 5% to less than 25% returns over the next 12 months

REDUCE The security expected to show downside or upside returns by 0% to 5% over the next 12 months

SELL The security expected to show Below 0% next 12 months
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Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject “CEBPL RE” to any registration or licensing
requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL RE” in any jurisdiction (other than India), where any action for such purpose(s) is required.
Accordingly, this ‘Report’ shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations
of such country or jurisdiction. “CEBPL” requires such recipient to inform himself about and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any dispute

arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the knowledge and belief of CEBPL/ its Associates/ research

Analyst who is preparing this report.

Disclosures of Interest (Additional):
1. “CEBPL”, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in this report.
2. “CEBPL” its research Analyst, or its associates or relatives of the research analyst
3. affiliates collectively do not hold more than 1 of the securities of the company(ies) covered in this report as of the end of the month immediately preceding the distribution of the 

research report.
4. “CEBPL”, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of publication of this research report.
5. “CEBPL”, its research analyst, and its associates have not received compensation for investment banking or merchant banking or brokerage services or for any other products or 

services from the company(ies) covered in this report, in the past twelve months.
6. “CEBPL”, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public offering of securities for the company (ies) 

covered in
this report.

7. “CEBPL, or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in connection with the research report.
8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.
9. “CEBPL”, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our website i.e. www. https://choiceindia.com/research-listing

The details of CEBPL, its research analyst and its associates pertaining to the companies covered in the Research report are given below

Sr. No. Particulars Yes /
No

1. Whether compensation has been received from the company(ies) covered in the Research report in the past 12 months for investment banking transaction by CEBPL No

2 Whether Research Analyst, CEBPL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1 of the company(ies) covered in the Research 
report

No

3. Whether compensation has been received by CEBPL or its associates from the company(ies) covered in the Research report No

4. CEBPL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the company(ies) covered in the Research 
report

No

5. CEBPL, its research analyst, his associate, or its associates have received compensation for investment banking or merchant banking or brokerage services or for any other 
products or services from the company(ies) covered in the Research report, in the last twelve months

No

Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole or in
part, is permitted without the CEBPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives, financial situation or particular
needs of any specific recipient, even if sent only to a single recipient. This “Report” is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments
referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or
opinion in this “report” or lack of care in this report’s preparation or publication, or any losses or damages which may arise from the use of this research report.

Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered
with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may
not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or income from any securities or
related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on
the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in
addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL accepts no liability
whatsoever for the actions of third parties in this respect.
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