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Pine Labs Limited

Subscribe Price Band: X210 - 221
ISSUE SUMMARY India’s Leading Merchant Commerce and Payment Solutions Platform: Pine
Issue Opens 7-Nov-25 Labs (PLL) is a leading technology company, digitizing commerce through
innovative payment and issuing solutions for merchants, brands, enterprises,
stElCiose 11-Nov-25 and financial institutions. In FY25, it processed transactions for ~1 million
Offer Price (X per share) 210-221 merchants across India, Southeast Asia, and the Middle East, making it one of
Bid Lot 67 shares the top five in-store digital payment platforms. The merchant base has grown at
Face Value (%) . a 34% CAGR over FY23-25, supported by India’s accelerating digital adoption. It’s
diversified product portfolio includes PoS terminals, QR-based payments, online
Pre Issue Shares o/s (mn) 1054.1  gateways (Plural), affordability solutions such as EMI and Pay Later, and fintech
Offer for Sale (No of sh. mn) 82.3 infrastructure offerings; providing merchants with an end-to-end digital
Fresh Issue (No of sh. mn) 94.1 payment ecosystem.
Post Issue shares /s (mn) e Comprehensive Ecosystem Across Payments, Lending, and Loyalty: PLL’s unified
platform processes 5.7 billion transactions in FY25 (2.6 billion in FY23, a 48%
Mssue Size (X bn) 38.9  CAGR) with GTV (Gross Transactional value) rising from 4.4 trillion to %11.45
Fresh Issue (% bn) 20.8 trillion (a 61% CAGR). It is the largest digital affordability network at DCPs (Digital
OFS (X bn) 18.1 checkout points) in terms of total processed value. The platform integrates
payments, lending, and loyalty, enabling merchants to manage transactions,
QB =>75% offer financing, and engage customers seamlessly. PLL is connected with 28
Non-institutional <15% issuers, managing 77+ million card accounts across 16+ countries, covering
Retail <10% credit, debit, prepaid, and forex card solutions; reinforcing its position as a full-
A Issue Size (@ %221) stack fintech enabler.
Global Expansion and Scalable SaaS-Led Model: PLL has established
partnerships with 177 financial institutions, leveraging its cloud-native Plural
POST ISSUE DETAILS suite, Qwikcilver gift card business, and merchant financing verticals to create
M.Cap @ %423/sh.(X bn) 253.7 high-margin, recurring revenue streams. PLL has rapidly strengthening its
Shareholding pattern international footprint, operating over 16 global markets. It continues to pursue
Promoter 0% strategic acquisitions to accelerate entry into new geographies, leveraging its
Public 100% flexible, scalable, and cloud-based platform to deliver seamless payment and

fintech solutions.

Issue Objective: The %39 bn IPO comprises a fresh issue and OFS. Proceeds will
primarily fund technological innovation, new product development, and global
market expansion.

Valuation & View: PLL’s strong market leadership, diversified merchant base,
and high-margin SaaS model create a durable growth runway in India’s rapidly
digitizing payment landscape. It’s scalable platform, global footprint, and proven
unit economics justify a strong long-term growth outlook. At 10.3x Price/Sales
(Q1FY26 annualized), the stock trades at a slight premium to peers; however, its
dominant position in payment solutions and scalable business model make it
attractive from a long-term perspective. Hence, we recommend investors to
‘Subscribe’ to the issue.

Exhibit 1: Consolidated Financials & Valuations (X mn)

Y/E March FY23 FY24 FY25 Q1FY26

Revenue 15,977 17,695 22,743 6,159
Growth (%) - 10.8 28.5 17.9
Adj PAT -2,651 -3,419 -1,455 48
Growth (%) - - - LTP
EPS (INR) -2.5 -3.2 -1.4 0.04
RoE (%) 7.1 9.4 -4.1 0.4
P/S (x)* 15.9 14.3 11.2 10.3

*Calculated on diluted/annualised basis at upper price band of X 221;Source:RHP, MOFSL

Sneha Poddar (sneha.poddar@motilaloswal.com)
Jay Jain- Research Analyst (jay.jain@motilaloswal.com)
Investors are advised to refer through important disclosures made at the last page of the Research Report.
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THINK THINK

Peer Comparison

Pine Labs Ltd

Exhibit 2: Key Matrices as on Mar’25

M.Cap* Rev. CAGR EBITDACAGR PATCAGR  EV/EBITDA  Market
cap/Sales
Company INR Bn FY23-25 (%) FY23-25 (%)  FY23-25 (%) FY25 (x)* FY25 (x)*
One97 Communications 844 71 Loss Loss Loss 12.2
Zaggle Prepaid 48 53.5 54.8 93.4 29.3 3.7
Pine Labs 254 19.0 160.0 Loss 71.6 10.3

Sep 2025

Source: Company RHP, MOFSL
*Price Data as on 6th Nov, 2025
*Calculated on diluted basis at upper price band of ¥221;

Risk and Concerns

>

The company’s operations are regulated and monitored by the Reserve Bank of
India and Reserve Bank Information Technology Private Limited; any adverse
actions or policies from these authorities can negatively impact the business,
financial health, and future prospects.

Digital Infrastructure and Transaction Platform contributes ~70% of revenue in
FY25; any disruption in this segment could significantly affect the business &
financial performance.

Company’s heavy reliance on digital technologies increases the risk of
cybersecurity breaches or data leaks, which could expose sensitive customer
information, disrupt operations, and result in financial and reputational losses.
Real or perceived software errors, interruptions, failures, bugs, defects, or
outages of our technology platform could disrupt the services and harm the
business & reputation.

Evolving global data privacy and protection laws increase compliance complexity
and costs; any non-compliance could lead to penalties and operational
restrictions.

Operating in a fast-evolving tech space, the company must continually innovate
to stay competitive. If it fails to adapt to new technologies or market trends, its
offerings may become outdated.
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About the Company

Exhibit 2: A Tech Company, with multiple offerings to digitize commerce for Merchants, Brands & Institutions.

Digital Infrastructure & Transactions Issuing & Acquiring
In-Store & Affordability, Fintech
Online VAS & Transciction Infrastructure
Infrastructure Processing
—— O [ ]
Omnichannel Affordability and API for digital public Solutions for
consumer engagement infrastructure issuing, processing,

payment

solutions to drive ccross payments, : distribution
acceptance merchant growth data & insights Propaid, debit &

credit issuance

pine labs Platform

Source: RHP, MOFSL

Exhibit 3: Consistently Scaling-Up Ecosystem Partners
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Source: RHP, MOFSL
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Exhibit 4: Offering solutions across all sectors

Pine Labs Ltd
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Exhibit 5: Accelerating Digitization in International Markets

Source: RHP, MOFSL

? Established across 16 countries
Growing affordability solutions in SE Asia

Pursuing acquisitions for new markets
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About the Industry

Exhibit 6: Growth in Transaction value of online payments in in India (in INR trillions)

m 123134
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Source: RHP, MOFSL

Exhibit 7: India’s Digital commerce adoption presents substantial growth potential across segments.

Merchant Segments Segment Requirements
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ERP integration
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Loyalty management, etc.

Enterprise Merchants
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Small & Micro Merchants v Software solutions to digitize
business operations

Source: RHP, MOFSL
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Financials
Exhibit 8: Stable Revenue Exhibit 9: Accelerating revenue outside India
Revenue (INR | Revenue outside India (INR mn)
22,743
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1358
2 Fra s Fi23 Y24 FY25
Source: RHP, MOFSL Source: RHP, MOFSL
Exhibit 10: Operating efficiencies materializes Exhibit 11: Sharp improvement in PAT
EEE ERITDA (Emn) o Margins (%) PAT (INR m)
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Source: RHP, MOFSL Source: RHP, MOFSL
Exhibit 12: Increasing merchants base drives GTV Exhibit 13: Growth in Digital Transactions (bn)
Digital Infra & Transaction Platform GTV (Xbn) Powering seamless digitaltransactions
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Source: RHP, MOFSL Source: RHP, MOFSL
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THINK THINK Pine Labs Ltd

Financials
Consolidated — Income Statement (X Mn)
Y/E March FY23 FY24 FY25 Q1FY26
Net Sales 15,977 17,695 22,743 6,159
Change (%) - 10.8 28.5 8.3
Total Expenditure 15,603 17,126 20,215 5,581
% of Sales 98% 97% 89% 91%
EBITDA 374 570 2,528 578
Margin (%) 2.3 3.2 11.1 9.4
Depreciation 3,480 4,457 3,309 792
EBIT -3,106 -3,888 -781 -214
Int. and Finance Charges 348 634 745 206
Other Income 928 546 528 372
Exceptional expense - - - -
PBT -2,526 -3,976 -998 -48
Tax -243 -557 91 -96
Tax Rate (%) 9.6 14.0 -9.1 201
Minority Interest - - - =
Reported PAT -2,283 -3,419 -1,089 48
Adjustments -368 - -366 -1
Adjusted PAT -2651 -3,419 -1,455 48
Change (%) - 28.9 -57.4 -103.3
Margin (%) -16.6 -19.3 -6.4 1
Source: Company RHP, MOFSL
Consolidated — Balance Sheet (X Mn)
Y/E March FY23 FY24 FY25 Q1FY26
Share Capital 234 238 273 447
Reserves 36,402 34,427 34,035 34,628
Net Worth 37,390 35,419 35,062 35,655
Debt 4,976 7,360 10,576 11,066
Total Capital Employed 42,817 43,083 45,810 46,874
Net Fixed Assets 21,033 19,201 18,249 17,781
Investments 178 213 302 375
Current Assets 68,615 73,245 85,428 87,432
Inventory 399 280 301 284
Debtors 5,894 6,520 8,449 9,841
Cash and Bank Balance 51,201 52,349 60,331 58,012
Loans and Advances & OCA 11,122 14,096 16,347 19,295
Curr. Liability & Provisions 50,815 53,403 61,347 62,170
Account Payables 3,681 3,898 5,417 3,883
Current Liabilities 44,486 48,596 55,117 57,403
Other Long Term Liab. & Provs. 2,648 909 813 883
Net Current Assets 17,800 19,843 24,081 25,262
Deferred Tax (Net) 1,113 1,611 1,575 1,686
Appl. of Funds 42,817 43,083 45,810 46,874

Source: Company RHP, MOFSL
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THINK THINK Pine Labs Ltd

Ratios
Y/E March FY23 FY24 FY25 Q1FY26*
Basic (INR)
EPS -2.5 -3.2 -1.4 0.2
Cash EPS 0.8 1.0 1.8 3.2
BV/Share 35.5 33.6 333 53.1
Valuation (x)
P/E NA NA NA 1,201.4
Cash P/E 281.2 224.4 125.6 69.3
P/BV 6.2 6.6 6.6 4.2
EV/Sales 11.7 10.6 8.1 6.7
EV/EBITDA 499.7 329.9 72.5 71.6
Return Ratios (%)
RoE -7.1 -9.4 -4.1 0.4
RoCE -4.6 -6.7 -0.6 -1.2
Working Capital Ratios
Fixed Asset Turnover (x) 0.8 0.9 1.2 14
Asset Turnover (x) 0.4 0.4 0.5 0.5
Inventory (Days) 9 7 5 4
Debtor (Days) 135 128 120 135
Creditor (Days) 84 78 75 69
Leverage Ratio (x)
Net Debt/Equity -1.2 -1.3 -1.4 -1.2
Source: Company RHP, MOFSL
*All ratios are calculated at the upper price band of INR221
Consolidated — Cash Flow (X Mn)
Y/E March FY23 FY24 FY25 Q1FY26
OP/(Loss) before Tax -2,526 -3,976 -998 -48
Depreciation 3,480 4,457 3,309 792
Finance Cost 10 10 44 206
Income Taxes paid 243 557 -91 96
(Inc)/Dec in WC -3,192 -3,930 -3,310 -3,697
CF from Operations -1,985 -2,882 -1,045 -2,650
Others 462 592 1,542 -162
CF from Operating (Net) -1,524 -2,290 497 -2,812
(Pur)/Sale of FA -3,643 -2,570 -1,485 -352
(Pur)/Sale of Investments 413 - -30 -5
Interest/Dividend received 330 388 196 50
Bank Deposits 5,288 2,256 -464 -32
Others 6,096 377 191 10
CF from Investments -3,708 450 -1,592 -330
Proceeds from borrowings 985 -533 -833 -139
Issue of equity shares 25 16 156 -64
Interest Paid -351 -639 -789 -216
Others -636 -1,039 -545 -814
CF from Fin. Activity 23 -2,195 -2,011 -1,233
Net Inc/Dec of Cash -5,209 -4,035 -3,105 -4,376

Source: Company RHP, MOFSL
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THINK THINK Pine Labs Ltd

Explanation of Investment Rating

Investment Rating Expected return (over 12-month)

BUY >=15%

SELL <-10%

NEUTRAL >-10 % to 15%

UNDER REVIEW Rating may undergo a change

NOT RATED We have forward looking estimates for the stock but we refrain from assigning recommendation

Disclosures:

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).

Motilal Oswal Financial Services Ltd. (MOFSL) is a SEBI Registered Research Analyst having registration no. INHO00000412. MOFSL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of providing Stock broking services, Depository
participant services & distribution of various financial products. MOFSL is a listed public company, the details in respect of which are available on www.motilaloswal.com. MOFSL is registered with the Securities & Exchange Board of India (SEBI) and is a registered
Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi Commodity Exchange of India Limited (MCX) and National Commodity & Derivatives Exchange Limited (NCDEX) for its stock broking activities & is
Depository participant with Central Depository Services Limited (CDSL) National Securities Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of Mutual Funds of India (AMFI) for distribution of financial products and Insurance
Regulatory & Development Authority of India (IRDA) as Corporate Agent for insurance products. Details of associate entities of Motilal Oswal Financial Services Ltd. are available on the website at
http://onlinereports.motilaloswal.com/Dormant/documents/Associate%20Details.pdf

Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the website at https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx

MOFSL, it’s associates, Research Analyst or their relatives may have any financial interest in the subject company. MOFSL and/or its associates and/or Research Analyst or their relatives may have actual beneficial ownership of 1% or more securities in the subject
company at the end of the month immediately preceding the date of publication of the Research Report or date of the public appearance. MOFSL and its associate company(ies), their directors and Research Analyst and their relatives may have any other potential
conflict of interests at the time of publication of the research report or at the time of public appearance, however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the
analyst(s) are completely independent of the views of the associates of MOFSL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report..

In the past 12 months, MOFSL or any of its associates may have:

a) received any compensation/other benefits from the subject company of this report

b) managed or co-managed public offering of securities from subject company of this research report,

c) received compensation for investment banking or merchant banking or brokerage services from subject company of this research report,

d) received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company of this research report.
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r d; 1s made by the are il 1t of the views of the associates of MOFSL even though there might exist an inherent conflict of interest in some of the stocks mentioned in the research report.
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Terms & Conditions:

This report has been prepared by MOFSL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to, copied or distributed, in part or in
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Analyst Certification
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Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022 71881000. Details of Compliance Officer: Neeraj Agarwal, Email Id: na@motilaloswal.com, Contact No.:022-40548085.

Grievance Redressal Cell:

Contact Person Contact No. Email ID

Ms. Hemangi Date 022 40548000 / 022 67490600 query@motilaloswal.com
Ms. Kumud Upadhyay 022 40548082 servicehead@motilaloswal.com
Mr. Ajay Menon 022 40548083 am@motilaloswal.com

Registration details of group entities.: Motilal Oswal Financial Services Ltd. (MOFSL): INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst: INHO00000412 . AMFI: ARN .: 146822. IRDA Corporate Agent — CA0579. Motilal Oswal
Financial Services Ltd. is a distributor of Mutual Funds, PMS, Fixed Deposit, Insurance, Bond, NCDs and IPO products.

Customer having any query/feedback/ clarification may write to query@motilaloswal.com. In case of grievances for any of the services rendered by Motilal Oswal Financial Services Limited (MOFSL) write to grievances@motilaloswal.com, for DP to
dpgrievances@motilaloswal.com.
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