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• PRODUCT 2

Daily Currency & Commodities Outlook

Daily Recommendations

December 5, 2023

Commodity/Index Expiry Action Entry Target Stop Loss Time Frame

Crude Oil December Sell 6230-6250 6050 6330 Intraday

USDINR December Sell 83.41-83.42 83.27 83.52 Intraday
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Daily Snapshot

• Spot gold retreated from its all time high on Monday amid rebound in
the US dollar and recovery in the US treasury yields. Earlier COMEX
gold hit a record high at $2152 on increasing bets that the Fed will
cut the rates in March 2024.

• The dollar reversed its earlier losses and gained almost 0.50% on
Monday to settle above the 103.60 ahead of the key US job numbers
on Friday. The 10-year US treasury yields approached towards 4.3%
rebounding from three-month lows, as traders await key economic
numbers from US to access the monetary policy outlook. Meanwhile,
significant drop in factory orders data checked the upside in the
dollar.

• Crude oil futures declined again on Monday amid growing skepticism
over the latest OPEC+ decision on supply cuts and uncertainty around
the global fuel demand. Last week’s weaker set of manufacturing
numbers from Eurozone and US also raised the doubts on demand.
Meanwhile, reemergence of geopolitical tension in the Middle east
limited the downside in oil prices.

• Copper futures erased all its Friday’s gain on Monday amid rebound
in the dollar index and higher LME inventory levels. Further, doubts
over Chinese demand prospects also weighed on the red metal.
Meanwhile, increasing supply concerns from Panama after First
Quantum suspended operations at its Cobre mine has limited the
downside in the metal.

• NYMEX Natural gas futures fell more than 3% on Monday amid record
output and forecast of mild weather in US.

2
Source: Bloomberg, Reuters, ICICI Direct Research

News and Developments

Daily Strategy Follow-up

Price Performance

Domestic Currencies 

Commodity LTP (₹) Change LTP ($) Change

Gold 62369 -1.56% 2029.42 -2.07%

Silver 76168 -2.46% 24.51 -3.85%

Copper 720.2 -0.88% 8443.00 -1.95%

Aluminium 200.2 -0.82% 2182.00 -1.22%

Zinc 220.5 -2.13% 2453.00 -2.25%

Lead 184.4 -0.70% 2093.50 -1.20%

WTI Crude Oil 6157 -1.97% 73.04 -1.39%

US Nat Gas 223.9 -5.25% 2.69 -4.26%

Futures Close % Change Open Interest Change in OI Volume Change in Vol

USDINR (27th Dec) 83.41 0.05% 4620291 258984 1467932 -1275785

EURINR (27th Dec) 90.78 -0.08% 192505 -9320 148438 -8156

GBPINR (27th Dec) 105.70 0.23% 272103 8680 149155 -22820

Commodity/Index Expiry Action Entry Target Stoploss Comment

Gold Mini January Buy 63350-63400 64000 63100 Stoploss Triggered

USDINR December Sell 83.38-83.39 83.20 83.50 Exit
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Currency Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• Rupee depreciated yesterday amid recovery in dollar and strong dollar
demand from importers. Meanwhile, further weakness in rupee was
prevented due to rise in risk appetite in the domestic markets and
softening of crude oil prices

• Rupee is likely to regain its strength today amid expectation of
correction in dollar & US treasury yields and decline in crude oil prices.
Dollar is likely to move south as softening economic data and recent
comments from Fed officials have bolstered expectations that Fed will
begin cutting rates as soon as March. Additionally, market will remain
cautious ahead of ISM Services PMI and Jolts job opening data to get
clarity on future path of interest rates. USDINR may slip to 83.27 level
as long as its stays below 83.52 levels

3

EURINR vs. GBPINR

Dollar Index vs. US$INR Rupee Outlook

Euro and Pound Outlook

• Euro slipped by 0.40% yesterday amid recovery in dollar and risk
aversion in the global markets. Further, disappointing economic data
from euro zone and dovish statements from ECB officials weighed on
single currency. For today, EURUSD is likely to rise back towards
1.0900 levels as long as it stays above 1.080 levels amid expectation
of correction in dollar and forecast of improved economic data.
Meanwhile, sharp upside may be capped due to pessimistic global
market sentiments and dovish statements from ECB officials. EURINR
may rally towards 91.0 as long as it trades above 90.40 levels

• Pound is likely to move back towards 1.2700 level amid expectation
of correction in dollar, improved economic data from Britain and on
hopes that BOE will keep rates higher for longer compared to peers,
given stubbornly high inflation. GBPINR is likely to move higher
towards 106.00 level as long a it stays above 105.20 levels
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Metal’s Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• Gold is expected to find support near $2017 and move higher
towards $2070, amid softness in the dollar and US treasury yields.
The increasing probability of rate cut in March by the US Federal
reserves would support the bullions to hold its ground. As per the
CME Fed-Watch toll probability of rate cut in May has moved up to
61% from 55%. Further, expectation of lower job opening numbers
could also provide support to the bullions.

• MCX gold February is expected to find support near 62000, and
rebound towards 63000. Only close below 62,000 it would weaken
towards 61600.

• MCX silver is likely to find support near 75500 and rebound towards
77500. Only close below 75500, would weaken the price further
towards 74400.

4

MCX Copper vs. Aluminium 

MCX Gold vs. Silver Bullion Outlook

Base Metal Outlook

• Copper prices are expected to regain its strength and move higher
amid supply concerns and improved economic numbers from China.
The Caixin Service PMI has improved to 51.50 against previous
reading of 50.40. Further, investors will keep an eye on key economic
numbers from Eurozone and US to get more clarity on price trend.

• MCX Copper December is likely to find support near the 10-day EMA
at 717 and rebound towards 725. Only close below 717, it would turn
weaker towards 712

• MCX Aluminium December is expected to face the hurdle near 202
and move lower towards 198.190
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Energy Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• NYMEX Crude oil prices are expected to face the hurdle near
$75.50 and remain under pressure amid uncertainty over
production cut by OPEC+. Further, higher production from US
would also check the upside in oil prices. Meanwhile, re-
emergence of geopolitical tension in Middle east again stoked
supply concerns, which could limit the downside in the oil prices.

• MCX Crude oil is likely to weaken towards 6050, as long as it
remains under 6350. Only move below 6050 would open the doors
towards 5950

• MCX Natural gas December futures is expected to face the hurdle
near 230 and move lower towards 218 amid mild weather
forecast in US.

5

Energy OutlookMCX Crude Oil vs. Natural Gas

Daily Commodity Pivot Levels Daily Currency Pivot Levels 

Commodity S2 S1 Pivot R1 R2

Gold 61081 61725 62894 63538 64707

Silver 74241 75204 76877 77840 79513

Copper 716.5 718.4 721.9 723.7 727.2

Aluminium 198.8 199.5 200.5 201.2 202.3

Zinc 217.0 218.8 222.0 223.8 227.0

Lead 183.4 183.9 184.8 185.3 186.2

Crude Oil 5994 6076 6161 6243 6328

Nat Gas 216 220 226 230 237

Futures S2 S1 Pivot R1 R2

US$INR (Dec) 83.19 83.30 83.36 83.47 83.53

US$INR (Jan) 83.33 83.40 83.45 83.52 83.57

EURINR (Dec) 90.44 90.61 90.71 90.87 90.97

EURINR (Jan) 90.66 90.81 90.90 91.05 91.14

GBPINR (Dec) 105.43 105.56 105.65 105.79 105.88

GBPINR (Jan) 105.53 105.66 105.75 105.88 105.96

JPYINR (Dec) 56.81 56.96 57.05 57.21 57.30

JPYINR (Jan) 57.16 57.30 57.40 57.54 57.64
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Key Parameters

Source: Bloomberg, Reuters, ICICI Direct Research
6

10 year government - Global Bonds YieldsMajor Currency Pairs

US Crude Stocks Change (Barrels) LME Warehouse Stocks (Tonnes)

Currencies Close Pvs. Close % Change

DXY 103.71 103.27 0.43%

US$INR 83.37 83.30 0.08%

EURUSD 1.0836 1.0884 -0.44%

EURINR 90.66 90.79 -0.14%

GBPUSD 1.2633 1.2710 -0.61%

GBPINR 105.67 105.52 0.14%

Country Close Pvs. Close Change

India 7.270 7.290 -0.02

US 4.253 4.196 0.0573

Germany 2.354 2.362 -0.008

UK 4.194 4.140 0.054

Japan 0.697 0.697 0

Release Date Time (IST) Actual Forecast

11/29/2023 8:00 PM 1.6M -0.1M

11/22/2023 8:00 PM 8.7M 0.9M

11/15/2023 8:00 PM 3.6M 2.5M

11/1/2023 8:00 PM 0.8M 1.5M

10/25/2023 8:00 PM 1.4M -0.5M

10/18/2023 8:00 PM -4.5M -0.5M

10/12/2023 8:00 PM 10.2M -0.4M

Commodity Current Stock Change in Stock % Change

Copper 174900 650 0.37%

Aluminium 452900 -1475 -0.32%

Zinc 222700 -1575 -0.70%

Lead 134600 -4725 -3.39%

Nickel 46248 -66 -0.14%
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Economic Calendar

Source: Bloomberg, Reuters, ICICI Direct Research

Date & Time (IST) Country Data & Events Actual Expected Previous Impact

Monday, December 04, 2023

3:00 PM Europe Sentix Investor Confidence -16.8 -15 -18.6 Medium

8:30 PM US Factory Orders m/m -3.60% -2.70% 2.80% Medium

Tuesday, December 05, 2023

7:15 AM China Caixin Services PMI - 50.7 50.4 High

8:30 PM US ISM Services PMI - 52.5 51.8 High

8:30 PM US JOLTS Job Openings - 9.33M 9.55M High

Wednesday, December 06, 2023

4:00 PM UK FPC Meeting Minutes - - - Medium

6:45 PM US ADP Non-Farm Employment Change - 120K 113K High

9:00 PM US Crude Oil Inventories - - 1.6M Medium

Thursday, December 07, 2023

Tentative China Trade Balance - 380B 405B Medium

12:30 PM Europe German Industrial Production m/m - -0.10% -1.40% Medium

12:30 PM UK Halifax HPI m/m - 0.30% 1.10% Medium

7:00 PM US Unemployment Claims - 221K 218K High

9:00 PM US Natural Gas Storage - - 10B Medium

Friday, December 08, 2023

10:00 AM India RBI Interest rate decision - 6.50% 6.50% High

7:00 PM US Average Hourly Earnings m/m - 0.30% 0.20% High

7:00 PM US Non-Farm Employment Change - 185K 150K High

7:00 PM US Unemployment Rate - 3.90% 3.90% High

8:30 PM US Prelim UoM Consumer Sentiment - 62 61.3 High

8:30 PM US Prelim UoM Inflation Expectations - - 4.50% Medium
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