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Tepid quarter
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~3% YoY. We expect the tiles industry to have witnessed subdued demand in both domestic

and exports. Additionally, higher competitive intensity could further weigh on realisation/

margins. In the wood panel segment, there are ongoing concerns around overcapacity in We acknowledge the support of Piyush Kedia
MDF segment and high timber prices on YoY basis. Recently, timber prices have started (piyush.kedia@jmfl.com) in preparation of this report
easing sequentially with new plantations coming in; however, higher competitive intensity

will keep discounting at elevated levels for industry players.

= Tile demand remains muted; Morbi remains a pain-point: We expect the tiles industry to
have witnessed subdued demand in both domestic and exports. Additionally, oversupply
challenges are weighing further on overall sector performance. We estimate tile
companies to report volume growth of ~3-4% YoY. Overall, we expect 80-90bps YoY
margin contraction, though it should improve sequentially led by cost control. We expect
tiles companies to report 4% YoY dip in EBITDA and 9% YoY decline at PAT level.

= Wood panel sector continues to face margin headwinds: The implementation of BIS
regulations—permitting only ISI-certified MDF imports—has led to a significant decline in
imports. Additionally, lower domestic MDF prices have made imports less attractive,
further supporting the shift toward domestic products. The wood panel segment
continues to face margin pressures due to elevated timber prices and oversupply in the
MDF segment. However, a slight easing in timber costs over the past few months offers
some relief. Going forward, we anticipate improvement in volume growth underpinned
by robust real estate demand.

= 1QFY26 to remain subdued: We estimate that our coverage companies’ aggregate
revenue/ EBITDA will grow by 4%/ 3% YoY; however, PAT may decline by ~3% YoY. The
weakness is largely driven by soft demand in the tiles segment, impacted by weak
exports, and sustained pressure on wood segment margins due to high timber prices.

Exhibit 1. Valuation matrix

EV/EBITDA (x) \ P/E (x)
Company ‘ Rating
('NR on ('NR/Sh) FY26E | FY27E  FY28E | FY26E  FY27E  FY28E

CenturyPly HOLD 29.1 20.3 323 231
Cera Sanitaryware 88 HOLD 6,750 27.5 22.9 19.2 35.8 30.1 25.6
Greenlam 61 HOLD 270 19.3 14.3 1.1 451 26.5 18.7
Greenpanel 35 HOLD 300 18.5 11.9 8.9 36.3 21.9 16.8
Greenply 37 BUY 390 13.8 10.9 9.0 25.9 18.7 15.2
Kajaria 186 BUY 1,020 24.6 21.0 17.8 42.2 343 28.4
Somany 24 HOLD 500 10.3 8.8 7.0 30.6 233 16.7
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Exhibit 2. Coverage companies’ aggregate revenue/ EBITDA likely to grow ~4%/ ~3% YoY, however PAT decline ~3% YoY
INR Mn | 1QFY26 | 1QFY25 | YoY (%) 4QFY25 QoQ(%) | Comments

Century Plyboards

Revenues 10,800 10,054 7.4% 11,983 -9.9%

EBITDA 1,208 1,112 8.7% 1,346 -10.2% Volumes of plywood are expected to witness a growth of ~5% YoY;
EBITDA Margin (%) 11.2% 11.1% 13 bps 11.2% (4 bps) while MDF is expected to grow at ~25% YoY. EBITDA margin to
PAT 503 341 47.6% 532 5.3% broadly remain flat on both QoQ and YoY basis.

EPS (INR) 2.3 1.5 47.6% 2.4 -5.3%

Cera Sanitaryware

Revenues 4,259 3,980 7.0% 5,780 -26.3%
EBITDA 617 561 9.9% 1,056 -41.6%
We expect revenue to grow at 7% YoY with EBITDA margin
EBITDA Margin (% 14.5% 14.1% 39 b 18.3% 378b
argin (%) ? ? ps ? ( ps) expected to decline by 378bps sequentially; up 39bps YoY.
PAT 518 470 10.3% 856 -39.5%
EPS (INR) 40.2 36.4 10.3% 66.4 -39.5%

Greenlam Industries

Revenues 6,179 6,047 2.2% 6,818 -9.4%
Wi i Il ~6% YoY vol h for lami
EBITDA 588 640 81% 640 81% e estimate overa % YoY volume growth for laminates division
Given the new particle board plant is still ramping up, overall
i 0, 0, 0, 0,
EBITDA Margin (%) 9.5% 10.6% (106 bps) 9:4% 14 bps margins expected to decline 106bps YoY; though will remain stable
PAT 55 203 -72.9% 21 163.7% QoQ.
EPS (INR) 0.5 1.7 -72.9% 0.2 163.7%

Greenpanel Industries

Revenues 3,370 3,650 -7.7% 3,745 -10.0%

EBITDA 423 360 17.4% 480 -11.8% Plywood volumes are expected to increase ~2% YoY, however MDF
EBITDA Margin (%) 12.6% 9.9% 268 bps 12.8% (25 bps) volumes likely to decline 14% YoY. EBITDA margin likely to increase
PAT 169 157 77% 204 42.4% by 268bps YoY, while decline 25bps QoQ.

EPS (INR) 1.4 1.3 7.7% 2.4 -42.4%

Greenply Industries

Revenues 6,232 5,839 6.7% 6,488 -3.9%

EBITDA 666 579 14.9% 681 -2.2% We expect volumes for plywood and MDF division to increase ~2%
EBITDA Margin (%) 10.7% 9.9% 76 bps 10.5% 19 bps and ~8% YoY, respectively. EBITDA margin is likely to increase by
PAT 269 332 19.0% 166 62.0% 76bps YoY; while broadly remain flat sequentially.

EPS (INR) 2.2 2.7 -19.0% 13 62.0%

Kajaria Ceramics

Revenues 11,291 11,137 1.4% 12,219 -7.6%

EBITDA 1,576 1,671 -5.6% 1,384 13.9% We expect a ~3% YoY (-7% QoQ) growth in tiles volumes with
EBITDA Margin (%) 14.0% 15.0% (104 bps) 11.3% 264 bps realisation to decline by ~1% QoQ. We expect EBITDA margins to
PAT 372 923 5.6% 740 17.9% decline by 104bps YoY to ~14%; while increase 264bps QoQ.

EPS (INR) 5.5 5.8 -5.6% 4.6 17.9%

Somany Ceramics

Revenues 6,144 5,786 6.2% 7,690 -20.1%
Wi i | h of ~4% YoY (-219 ith
EBITDA 504 490 3.0% 625 192% e estimate volume growth o % YoY (-21% QoQ) wit
realisations likely to improve ~3% sequentially (+2% YoY). EBITDA
EBITDA Margin (¥ 29 .59 2 19
argin (%) 8.2% 8.5% (25 bps) 8.1% 9 bps margin expected to decline ~25bps YoY to 8.2%; however broadly
PAT 80 123 -35.0% 187 57.4% remain stable QoQ.
EPS (INR) 1.9 3.0 -35.0% 4.6 -57.4%

Source: Company, JM Financial

JM Financial Institutional Securities Limited Page 2



Building Materials 8 July 2025

APPENDIX |

JM Financial Institutional Securities Limited

Corporate Identity Number: U67100MH2017PLC296081
Member of BSE Ltd. and National Stock Exchange of India Ltd.

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INHO00000610
Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India.
Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com
Compliance Officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1743 | Email: sahil.salastekar@jmfl.com
Grievance officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1743 | Email: instcompliance@jmfl.com
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Definition of ratings

Rating Meaning

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and REITs* and more than
15% for all other stocks, over the next twelve months. Total expected return includes dividend yields.

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market
capitalisation in excess of INR 200 billion and REITs* and in the range of 10% downside to 15% upside from the current market price
for all other stocks, over the next twelve months.

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months.

* REITs refers to Real Estate Investment Trusts.
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All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and
No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research
report.

Important Disclosures

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select
recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written
consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein.

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and
certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any
assurance of returns to investors.

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management,
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing
offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies)
covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from
the company(ies) mentioned in this report for rendering any of the above services.

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to,
or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in,
it may have potential conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the
company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time
of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or
developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may
not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This
report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been
prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional
Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered
in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the
views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. (*JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for
purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule
15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are
not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM
Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 27th Floor, Office No. 2715,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.
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Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
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Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
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relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.
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