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Building Materials 

The building materials sector witnessed subdued demand in 1QFY26 with June being further 

impacted by the early onset of the monsoon. We estimate that our coverage companies’ 

aggregate revenue/ EBITDA could grow by ~4%/ ~3% YoY; however, PAT may decline by 

~3% YoY. We expect the tiles industry to have witnessed subdued demand in both domestic 

and exports. Additionally, higher competitive intensity could further weigh on realisation/ 

margins. In the wood panel segment, there are ongoing concerns around overcapacity in 

MDF segment and high timber prices on YoY basis. Recently, timber prices have started 

easing sequentially with new plantations coming in; however, higher competitive intensity 

will keep discounting at elevated levels for industry players.  

 Tile demand remains muted; Morbi remains a pain-point: We expect the tiles industry to 

have witnessed subdued demand in both domestic and exports. Additionally, oversupply 

challenges are weighing further on overall sector performance. We estimate tile 

companies to report volume growth of ~3-4% YoY. Overall, we expect 80-90bps YoY 

margin contraction, though it should improve sequentially led by cost control. We expect 

tiles companies to report 4% YoY dip in EBITDA and 9% YoY decline at PAT level. 

 Wood panel sector continues to face margin headwinds: The implementation of BIS 

regulations—permitting only ISI-certified MDF imports—has led to a significant decline in 

imports. Additionally, lower domestic MDF prices have made imports less attractive, 

further supporting the shift toward domestic products. The wood panel segment 

continues to face margin pressures due to elevated timber prices and oversupply in the 

MDF segment. However, a slight easing in timber costs over the past few months offers 

some relief. Going forward, we anticipate improvement in volume growth underpinned 

by robust real estate demand. 

 1QFY26 to remain subdued: We estimate that our coverage companies’ aggregate 

revenue/ EBITDA will grow by 4%/ 3% YoY; however, PAT may decline by ~3% YoY. The 

weakness is largely driven by soft demand in the tiles segment, impacted by weak 

exports, and sustained pressure on wood segment margins due to high timber prices.  

 

 Valuation matrix Exhibit 1.

Company 
Mcap 

(INR bn) 
Rating 

TP  

(INR/sh) 

EV/EBITDA (x) P/E (x) 

FY26E FY27E FY28E FY26E FY27E FY28E 

CenturyPly 164 HOLD 800 29.1 20.3 15.2 52.7 32.3 23.1 

Cera Sanitaryware 88 HOLD 6,750 27.5 22.9 19.2 35.8 30.1 25.6 

Greenlam 61 HOLD 270 19.3 14.3 11.1 45.1 26.5 18.7 

Greenpanel 35 HOLD 300 18.5 11.9 8.9 36.3 21.9 16.8 

Greenply 37 BUY 390 13.8 10.9 9.0 25.9 18.7 15.2 

Kajaria 186 BUY 1,020 24.6 21.0 17.8 42.2 34.3 28.4 

Somany 24 HOLD 500 10.3 8.8 7.0 30.6 23.3 16.7 

Source: JM Financial 
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 Coverage companies’ aggregate revenue/ EBITDA likely to grow ~4%/ ~3% YoY, however PAT decline ~3% YoY Exhibit 2.

INR Mn 1QFY26 1QFY25 YoY (%) 4QFY25 QoQ (%) Comments 

Century Plyboards 
      

Revenues 10,800 10,054 7.4% 11,983 -9.9% 

Volumes of plywood are expected to witness a growth of ~5% YoY; 

while MDF is expected to grow at ~25% YoY. EBITDA margin to 

broadly remain flat on both QoQ and YoY basis. 

EBITDA 1,208 1,112 8.7% 1,346 -10.2% 

EBITDA Margin (%) 11.2% 11.1% 13 bps 11.2% (4 bps) 

PAT 503 341 47.6% 532 -5.3% 

EPS (INR) 2.3 1.5 47.6% 2.4 -5.3% 

Cera Sanitaryware 
      

Revenues 4,259 3,980 7.0% 5,780 -26.3% 

We expect revenue to grow at 7% YoY with EBITDA margin 

expected to decline by 378bps sequentially; up 39bps YoY. 

EBITDA 617 561 9.9% 1,056 -41.6% 

EBITDA Margin (%) 14.5% 14.1% 39 bps 18.3% (378 bps) 

PAT 518 470 10.3% 856 -39.5% 

EPS (INR) 40.2 36.4 10.3% 66.4 -39.5% 

Greenlam Industries 
      

Revenues 6,179 6,047 2.2% 6,818 -9.4% 

We estimate overall ~6% YoY volume growth for laminates division. 

Given the new particle board plant is still ramping up, overall 

margins expected to decline 106bps YoY; though will remain stable 

QoQ. 

EBITDA 588 640 -8.1% 640 -8.1% 

EBITDA Margin (%) 9.5% 10.6% (106 bps) 9.4% 14 bps 

PAT 55 203 -72.9% 21 163.7% 

EPS (INR) 0.5 1.7 -72.9% 0.2 163.7% 

Greenpanel Industries 
      

Revenues 3,370 3,650 -7.7% 3,745 -10.0% 

Plywood volumes are expected to increase ~2% YoY, however MDF 

volumes likely to decline 14% YoY. EBITDA margin likely to increase 

by 268bps YoY, while decline 25bps QoQ. 

EBITDA 423 360 17.4% 480 -11.8% 

EBITDA Margin (%) 12.6% 9.9% 268 bps 12.8% (25 bps) 

PAT 169 157 7.7% 294 -42.4% 

EPS (INR) 1.4 1.3 7.7% 2.4 -42.4% 

Greenply Industries 
      

Revenues 6,232 5,839 6.7% 6,488 -3.9% 

We expect volumes for plywood and MDF division to increase ~2% 

and ~8% YoY, respectively. EBITDA margin is likely to increase by 

76bps YoY; while broadly remain flat sequentially. 

EBITDA 666 579 14.9% 681 -2.2% 

EBITDA Margin (%) 10.7% 9.9% 76 bps 10.5% 19 bps 

PAT 269 332 -19.0% 166 62.0% 

EPS (INR) 2.2 2.7 -19.0% 1.3 62.0% 

Kajaria Ceramics 
      

Revenues 11,291 11,137 1.4% 12,219 -7.6% 

We expect a ~3% YoY (-7% QoQ) growth in tiles volumes with 

realisation to decline by ~1% QoQ. We expect EBITDA margins to 

decline by 104bps YoY to ~14%; while increase 264bps QoQ. 

EBITDA 1,576 1,671 -5.6% 1,384 13.9% 

EBITDA Margin (%) 14.0% 15.0% (104 bps) 11.3% 264 bps 

PAT 872 923 -5.6% 740 17.9% 

EPS (INR) 5.5 5.8 -5.6% 4.6 17.9% 

Somany Ceramics 
      

Revenues 6,144 5,786 6.2% 7,690 -20.1% 

We estimate volume growth of ~4% YoY (-21% QoQ) with 

realisations likely to improve ~3% sequentially (+2% YoY). EBITDA 

margin expected to decline ~25bps YoY to 8.2%; however broadly 

remain stable QoQ. 

EBITDA 504 490 3.0% 625 -19.2% 

EBITDA Margin (%) 8.2% 8.5% (25 bps) 8.1% 9 bps 

PAT 80 123 -35.0% 187 -57.4% 

EPS (INR) 1.9 3.0 -35.0% 4.6 -57.4% 

Source: Company, JM Financial 
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Definition of ratings 

Rating Meaning 

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and  REITs* and more than 

15% for all other stocks, over the next twelve months. Total expected return includes dividend yields. 

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market 

capitalisation in excess of INR 200 billion and  REITs* and in the range of 10% downside to 15% upside from the current market price 

for all other stocks, over the next twelve months. 

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months. 

* REITs refers to Real Estate Investment Trusts. 

Research Analyst(s) Certification 

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: 

All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and 
No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research 
report. 
 

Important Disclosures 
 

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the 

company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select 

recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written 

consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein. 

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading 

memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial 

Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and 

certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any 

assurance of returns to investors. 

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional 

clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management, 

brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing 

offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) 

covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from 

the company(ies) mentioned in this report for rendering any of the above services. 

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell 

the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other 

compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, 

or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, 

it may have potential conflict of interest at the time of publication of this report on the subject company(ies). 

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or 

more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. 

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt 

or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The 

Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts) 

Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the 

company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time 

of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report. 
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or 

developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may 

not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This 

report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision. 

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been 

prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro‐economic factors. JM Financial Institutional 

Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered 

in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the 

views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report. 

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of 
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research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered 
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