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INDIA STRATEGY
Charting India in Perspectives

In this chartbook, we assess various high-frequency indicators spanning mobility, retail
spending, agricultural output, monetary and fiscal conditions to assess the prevalent
health of the aggregate demand. India's economy exhibits resilience amid challenges,
with stable consumer spending, robust industrial activity, and favourable external
trade dynamics. Effective monetary and fiscal policies, coupled with foreign
investments, are contributing to economic stability and growth prospects. However,
attention to agricultural challenges, liquidity management, and global economic
trends remains crucial for sustaining momentum in the coming quarters.

e Consumer Behavior: Air travel and private mobility are witnessing robust growth,
indicating increased consumer confidence and mobility. Aggregate retail sales have
rebounded from the festive season but lack significant strength. Consumers are
recalibrating purchases due to increased spending on travel and capital
expenditures like automobiles and housing. However, easy access to credit is
enabling consumers to stretch their budgets. The property market remains
buoyant, with rising demand for larger houses and steady increases in residential
prices, indicating strong demand from higher and middle economic strata
households.

e Urban-Rural Consumption Patterns: Urban consumption of food and groceries is
showing signs of slowing, while rural markets are experiencing recovery, albeit
from a low base. Strong retail credit offtake persists despite RBI measures on
unsecured lending.

e Manufacturing and Industrial Activity: Manufacturing and industrial activity are
driving economic growth, as evidenced by above-average electricity consumption
and healthy movement of goods indicated by cargo traffic and e-way bills.

e Employment Situation: Formal job creation is stable, and rural employment is
improving, as shown by reduced dependency on employee guarantee schemes.
Projections of a favourable monsoon and rising construction activity are expected
to absorb the rural workforce.
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Agriculture: While the sowing of Rabi crops has been strong, concerns over low
water reservoir levels may impact yields. However, government initiatives such as
crop insurance and higher agricultural credit aim to mitigate losses. Lower fertilizer
and subdued tractor sales hint at sluggish agricultural activity.

External Trade: Merchandise exports remain resilient, supported by rising
shipments of engineering goods and electronics. Stable non-oil and non-gold
imports indicate domestic demand resilience. Service exports remain robust, driven
by global capability centres.

Monetary Policy and Banking: Credit flow towards services and consumers is
strong, while early signals of recovery are seen in the industry as private
enterprises plan higher capital expenditure. RBI is managing liquidity through
various measures, and despite volatility in global bond markets, longer-end yields
remain contained.

Fiscal Policy: Gross tax revenue growth is supported by robust income tax and GST
collections. Government expenditure remains under control, providing comfort in
fiscal deficit targets.

Balance of Payments: The current account deficit (CAD) for FY24 is estimated at
0.7% of GDP, significantly lower than FY23, attributed to falling merchandise trade
deficit and stronger service exports. Portfolio flows have turned the balance of
payments positive. Foreign institutional investments (Flls) in Indian equities and
debt markets are significant, reflecting anticipation ahead of the inclusion of Indian
bonds in global indices. Foreign direct investment (FDI) flows are seen picking up,
driven by incentives for domestic manufacturing.



~/ YES SECURIT1ES Charting India in Perspectives

CONSUMPTION

Exhibit 1: Strong momentum in Air Travel, while private mobility also exhibits strength
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Exhibit 2: Aggregate Retail Sales show some rebound from the Oct-Nov festive season, though the trajectory lacks meaningful
strength. Consumers are recalibrating purchases on various categories given that they are frequently spending on travel, while
committed to capital expenditures like automobiles and Housing. Nevertheless, consumers have easy access to credit and are seen
stretching their budgets to spend on summer products like consumer durables during the next few months
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Exhibit 3: On staples, Urban India is showing signs of slowing consumption of Food and Groceries, conversely, Rural markets are
showing signs of recovery, albeit on a low base
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Exhibit 4: Higher Car and Two-wheeler sales denote strength in Urban and Rural discretionary spending, quite a contrast when

compared with the overall trend in non-discretionary spending. This signifies a falling share of Food and staples in India’s Consumer
Basket
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Exhibit 5: Digitalisation: Surging UPI volumes stagnate Cash withdrawals
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Exhibit 6: Strong Retail Credit offtake persists despite stringent measures by the RBI on unsecured lending
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Exhibit 7: Notwithstanding higher interest rates, Consumer Confidence and Business Optimism remain stable

RBI: Consumer Confidence Survey
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REAL ESTATE

Exhibit 8: Property markets remain buoyant, with rising demand for bigger houses, while residential prices see a steady rise, conveying
strong demand from higher and middle economic strata households
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BUSINESS ACTIVITY

Exhibit 9: Manufacturing and Industrial activity are underpinning economic growth. Electricity consumption continues to remain
above seasonal averages, signhifying strong demand from Households and Industrial units. Cargo Traffic and E-Way Bills reckon healthy
movement of Goods. Frequency indicators for Q4 FY24 suggest traction to sustain
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EMPLOYMENT

Exhibit 10: Formal Job creation remains stable, while the rural employment situation is showing improvement, manifested by falling
dependency on Employee Guarantee Schemes. Projections of a favourable monsoon this year and rising construction activity will likely

absorb the rural workforce
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AGRICULTURE

Exhibit 11: Although the sowing of Rabi crops has been strong, very low Water Reservoir levels have been a concern and can impact
the yield of the Rabi crop. Nevertheless, the government is adequately insuring the farmers from crop losses and providing higher
agricultural credit
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Exhibit 12: Lower Fertilizer sales and subdued Tractor sales portend sluggish agricultural activity
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TRADE

Exhibit 13: Notwithstanding the slowdown in global trade, FY24 Merchandise Exports have been resilient, underpinned by rising
shipments of Engineering goods and Electronics. Stable Non-Oil and Non-Gold imports denote resilience in domestic demand. Despite
the slowdown in Advanced Economies, Service Exports remain robust, thanks to the contribution of Global Capability Centers
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CREDIT / MONETARY

Exhibit 14: Credit flow is strong towards Services and Consumers, while demand from Industry is showing early signals of recovery as
private enterprises contemplate higher capital expenditure. Tightness in Banking liquidity has been mitigated, thanks to higher
government spending at the end of FY24 and the maturity of the RBI's US$5 billion sell-buy swaps. RBI is managing liquidity in a
calibrated manner, manifested by a mix of Variable Repo and Reverse Repo auctions. The Call money rate is now lower than the SDF
rate, quite a contrast when compared with it consistently trading above the MSF rate over the past 12 months
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Exhibit 15: RBI has withdrawn liquidity on a net basis from the banking system over the past 3 months as liquidity conditions have
eased. Despite the volatility in global bond markets, the longer end of the yield curve has been largely contained. The inclusion of
India’s Bonds in Global Indices is also keeping the yields lower. However, yields have surged on the short end of the curve, resulting
in a flat yield curve. Nevertheless, credit spreads remain capped
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Exhibit 16: Stubborn inflation in perishable commodities has not materially changed the inflation projections, as the recent price
pressure in the food basket is deemed to be transient...
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Exhibit 17: ...however, RBI is sticking with a status quo on the policy rate. RBI is seen delivering a rate cut in Q2FY25 given that
domestic inflation is seen moving closer to 4%, while global central banks are seen reversing the rate hikes
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FISCAL

Exhibit 18: Gross Tax revenue growth is underpinned by robust Income Tax collections. GST collections also remain strong. Govt
Expenditure remains under control, providing the Government comfort in its fiscal deficit target
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FOREIGN INVESTMENTS

Exhibit 19: Flls have poured around US$2bn into Indian Equities so far this calendar year, while injecting a sizable US$7bn in Indian

Debt markets, clearly a sign of front-running ahead of the inclusion of Indian Bonds in Global indices during FY25. FDI flows are seen
picking up after a sluggish 2023, as India incentivizes domestic manufacturing
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EXTERNAL SITUATION

Exhibit 20: FY24 Current Account deficit is estimated at 0.7% of GDP from 2% in FY23 amid falling merchandise trade deficit and
stronger service exports. CAD for FY24 is seen at US$25bn when compared with US$67bn in FY23. Portfolio flows have turned the
BoP balance into a positive of US$70bn. External Debt remains under control
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INSTITUTIONAL EQUITIES

MARKETS

Exhibit 21: Equity Cash volumes rebound, while action in Derivatives remains elevated...
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Source: Bloomberg, YES Sec

Exhibit 22: ...amid a generally trending higher market
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Exhibit 23: Valuation multiples remain above the 5-year average, but still below the historic peak. Ditto for the Market Cap/GDP ratio
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Source: Bloomberg, YES Sec

Exhibit 24: Gains across the board, Auto, Energy, Commodities and Infra stocks raked in the moolah over the last 3 months

Sectoral Performance (3M) Top gainers : NSE 500 (3M Return) Top losers : NSE 500 (3M Return)
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Source: Bloomberg, YES Sec

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material. 20



+/ YES SECURIT1ES Charting India in Perspectives

INSTITUTIONAL EQUITIES

Exhibit 25: Promoters have more skin in the game

Nifty 500 - Promoter Nifty 500 - FPIs Holding Nifty 500 - DlIs Holding Nifty 500 - Public Nifty 500 - Others
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Source: Capitaline, YES Sec; Note: Ownership Pattern for NSE 500

Exhibit 26: EPS estimates for FY24 and FY25 remain stable, underpinned by traction in corporate earnings. Markets are pricing 16%
growth in Nifty EPS for FY24 and 14% for FY25. Profitability is underpinned by the restoration of margins and stable demand
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Source: Bloomberg, YES Sec
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CURRENCY

Exhibit 27: EM currency basket remains volatile amid rising US Treasury Yields. However, Indian Rupee has proved to be resilient,
thanks to RBI’s intervention

Index Dollar Index Index EM Currency Index Index REER: 40 Currencies: 2015-16 Based
116 61 106
105
112 59
57 104
108
55 103
104
53 102
100
51 101
96 49 100
92 47 99
88 45 98
Apr-21 Apr-22 Apr-23 Apr-24  Apr-21 Apr-22 Apr-23 Apr-24 Feb-22 Aug-22 Feb-23 Aug-23 Feb-24
USD bn RBI Net forward position in US Dollar UsD bn  RBI Net Purchase of US Dollar in Spot % ———3M USDINR Forward Premium
0 10 Market 40 ~——6M USDINR Forward Premium

60

n__lh
50 I__- II._.II

0 o=_NN - -
40 I I '
- (5) 2.0
1.5
10
(15) 0.5
. 11l I.II.I

5

(20) 0.0

(10) (0.5)

(20) (25) (1.0)
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Apr-21  Oct-21 Apr-22 Oct-22 Apr-23 Oct-23 Apr-24

Source: CEIC, Bloomberg, YES Sec
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MACRO PROJECTIONS

Exhibit 28: Consensus estimates project the macroeconomic situation to be stable

India Real GDP Growth Estimates

%

—FY25 —FY26

6.6
6.6
6.5
6.5
6.4
6.4
6.3
6.3

6.2
Apr-23

Aug-23 Dec-23

%
86

USD/INR Estimates
e FY 25 e FY 26
84

82
80
78
76
74

72

Apr-23 Aug-23 Dec-23

Apr-24

Apr-24

% India CPI Estimates
50 —FY25 ——FY26

4.9

4.8
4.7 —\_
4.6

4.5 —_

44

Apr-23 Aug-23 Dec-23 Apr-24

%
India 10yr GSec yield Estimates - FY25
7.0

7.0
6.9

6.9
6.8 _r—
6.8

6.7

6.7

6.6

Aug-23 Oct-23 Dec-23 Feb-24 Apr-24

% of GDP . .
India Current Account Balance Estimates

—FY25 —FY26
(1.3)

(1.5)
(1.7)
(1.9)
(2.1)

(2.3)

Apr-23 Aug-23 Dec-23 Apr-24

% of GDP India Fiscal Balance Estimates
(5.1) e FY 25

(5.2)

(5.2)

(5.3)

(5.3)
(5.4)
(5.4)

(5.5)

Apr-23 Aug-23 Dec-23 Apr-24

Source: Bloomberg, YES Sec

For important information about YES Securities (India) Ltd. and other disclosures, refer to the end of this material.

23



~/ YES SECURIT1ES

INSTITUTIONAL EQUITIES

Charting India in Perspectives

DISCLAIMER

Investments in securities market are subject to market risks, read all the related documents carefully before
investing.

The information and opinions in this report have been prepared by YSL and are subject to change without any
notice. The report and information contained herein are strictly confidential and meant solely for the intended
recipient and may not be altered in any way, transmitted to, copied or redistributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of YSL.

The information and opinions contained in the research report have been compiled or arrived at from sources
believed to be reliable and have not been independently verified and no guarantee, representation of warranty,
express or implied, is made as to their accuracy, completeness, authenticity or validity. No information or opinions
expressed constitute an offer, or an invitation to make an offer, to buy or sell any securities or any derivative
instruments related to such securities. Investments in securities are subject to market risk. The value and return on
investment may vary because of changes in interest rates, foreign exchange rates or any other reason. Investors
should note that each security's price or value may rise or fall and, accordingly, investors may even receive amounts
which are less than originally invested. The investor is advised to take into consideration all risk factors including
their own financial condition, suitability to risk return profile and the like, and take independent professional and/or
tax advice before investing. Opinions expressed are our current opinions as of the date appearing on this report.
Investor should understand that statements regarding future prospects may not materialize and are of general
nature which may not be specifically suitable to any particular investor. Past performance may not necessarily be
an indicator of future performance. Actual results may differ materially from those set forth in projections.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Technical Analysis reports focus on studying the price movement and trading turnover charts of securities or its
derivatives, as opposed to focussing on a company’s fundamentals and opinions, as such, may not match with
reports published on a company’s fundamentals.

YSL, its research analysts, directors, officers, employees and associates accept no liabilities for any loss or damage
of any kind arising out of the use of this report. This report is not directed or intended for distribution to, or use
by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would be contrary to law, regulation or which would subject

YSL and associates to any registration or licensing requirement within such jurisdiction. The securities described
herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction. YES
Securities (India) Limited distributes research and engages in other approved or allowable activities with respect to
U.S. Institutional Investors through SEC 15a-6 rules and regulations under an exclusive chaperone arrangement
with Brasil Plural Securities LLC. The views and sentiments expressed in this research report and any findings
thereof accurately reflect YES Securities (India) Limited analyst’s truthful views about the subject securities and or
issuers discussed herein. YES Securities (India) Limited is not registered as a broker-dealer under the Securities
Exchange Act of 1934, as amended (the "Exchange Act") and is not a member of the Securities Investor Protection
Corporation ("SIPC"). Brasil Plural Securities LLC is registered as a broker-dealer under the Exchange Act and is a
member of SIPC. For questions or additional information, please contact Gil Aikins (gil.aikins@brasilplural.com) or
call +1 212 388 5600.

This Research Report is the product of YES Securities (India) Limited. YES Securities (India) Limited is the employer
of the research analyst(s) who has prepared the research report. YES Securities (India) Limited is the employer of
the YES Securities (India) Limited Representative who is responsible for the report, are responsible for the content
of the YES Securities (India) Limited Research Report; any material conflicts of interest of YES Securities (India)
Limited in relation to the issuer(s) or securities discussed in the YES Securities (India) Limited Research Report. This
YES Securities (India) Limited Research Report is distributed in the United States through Brasil Plural Securities
LLC (BPS). The research analyst(s) preparing the research report is/are resident outside the United States (U.S.) and
is/ are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to
supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of
FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things,
communications with a subject company, public appearances and trading securities held by a research analyst
account. This report is intended for distribution by YES Securities (India) Limited only to "Major Institutional
Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and
interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the
recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this
report and return the same to the sender. Further, this report may not be copied, duplicated and/or transmitted
onward to any U.S. person or entity. Transactions in securities discussed in this research report should be effected
through Brasil Plural Securities LLC (BPS) or another U.S. registered broker dealer/Entity as informed by YES
Securities (India) Limited from time to time.

YES Securities (India) Limited

Registered Address: 2" Floor, North Side, YES BANK House, Off Western Express Highway, Santacruz East,
Mumbai - 400 055, Maharashtra, India.

Correspondence Address: 7t Floor, Urmi Estate Tower A, Ganpatrao Kadam Marg, Opp. Peninsula
Business Park, Lower Parel (West), Mumbai - 400 013, Maharashtra, India.

P4 research@ysil.in | Website: www.yesinvest.in

Registration Nos.: CIN: U74992MH2013PLC240971 | SEBI Single Registration No.: NSE, BSE, MCX & NCDEX :
INZ000185632 | Member Code: BSE - 6538, NSE - 14914, MCX - 56355 & NCDEX - 1289 | CDSL & NSDL: IN-
DP-653-2021 | MERCHANT BANKER: INM000012227 | RESEARCH ANALYST: INHO00002376 | INVESTMENT
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DISCLOSURE OF INTEREST

Name of the Research Analyst : Hitesh Jain, Hemant Nahata, Keval Shah

The analyst hereby certifies that opinion expressed in this research report accurately reflect his or her personal opinion
about the subject securities and no part of his or her compensation was, is or will be directly or indirectly related to
the specific recommendation and opinion expressed in this research report.

Sr. No. Particulars Yes/No

Research Analyst or his/her relative’s or YSL's financial interest in the subject

company(ies)
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s the time of publication of the Research Report No
Research Analyst has served as an officer, director or employee of the subject No
company(ies)

5 YSL has received any compensation from the subject company in the past twelve No
months

6 YSL has received any compensation for investment banking or merchant banking or No

brokerage services from the subject company in the past twelve months

YSL has received any compensation for products or services other than investment
7 banking or merchant banking or brokerage services from the subject company in the No
past twelve months

YSL has received any compensation or other benefits from the subject company or third

party in connection with the research report i
9 YSL has managed or co-managed public offering of securities for the subject company No
in the past twelve months
10 Research Analyst or YSL has been engaged in market making activity for the subject No

company(ies)

Since YSL and its associates are engaged in various businesses in the financial services industry, they may have
financial interest or may have received compensation for investment banking or merchant banking or brokerage
services or for any other product or services of whatsoever nature from the subject company(ies) in the past twelve
months or associates of YSL may have managed or co-managed public offering of securities in the past twelve months
of the subject company(ies) whose securities are discussed herein.

Associates of YSL may have actual/beneficial ownership of 1% or more and/or other material conflict of interest in
the securities discussed herein.
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RECOMMENDATION PARAMETERS FOR FUNDAMENTAL REPORTS

Analysts assign ratings to the stocks according to the expected upside/downside relative to the current market
price and the estimated target price. Depending on the expected returns, the recommendations are categorized
as mentioned below. The performance horizon is 12 to 18 months unless specified and the target price is defined
as the analysts’ valuation for a stock. No benchmark is applicable to the ratings mentioned in this report.

BUY: Upside greater than 20% over 12 months

ADD: Upside between 10% to 20% over 12 months
NEUTRAL: Upside between 0% to 10% over 12 months
REDUCE: Downside between 0% to -10% over 12 months
SELL: Downside greater than -10% over 12 months

NOT RATED / UNDER REVIEW

ABOUT YES SECURITIES (INDIA) LIMITED

YES Securities (India) Limited (“YSL”) is a wholly owned subsidiary of YES BANK LIMITED. YSL is a
Securities and Exchange Board of India (SEBI) registered Stock broker holding membership of National
Stock Exchange (NSE), Bombay Stock Exchange (BSE), Multi Commodity Exchange (MCX) & National
Commodity & Derivatives Exchange (NCDEX). YSL is also a SEBI-registered Category | Merchant Banker,
Investment Adviser and Research Analyst. YSL is also a Sponsor and Investment Manager of Alternate
Investment Fund - Category Il (YSL Alternates) and AMFI registered Mutual Fund Distributor. The
Company is also a registered Depository Participant with CDSL and NSDL. YSL offers, inter alia,
trading/investment in equity and other financial products along with various value added services. We
hereby declare that there are no disciplinary actions taken against YSL by SEBI/Stock Exchanges.
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