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• PRODUCT 2

Daily Currency & Commodities Outlook

Daily Recommendations

October 4, 2023

Commodity/Index Expiry Action Entry Target Stop Loss Time Frame

Copper October Sell 705-706 696 711 Intraday

EURINR October Sell 87.40-87.42 87.00 87.60 Intraday
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Daily Snapshot

• Spot Gold hit the lowest level in last 7-months amid strong dollar and higher
treasury yields. The rising prospects of higher for longer interest rates by the
Federal reserve has weighed on the bullions to slide below the $1830 mark.

• The 10-year US treasury yields rallied to 4.75% and 30-year bond yields
went past the 4.8% after strong US economic numbers strengthened the
chances that the Federal reserve will keep the rates higher for longer.

• The US JOLT job opening numbers increased to 9.61 million in August
against previous reading of 8.83 million. The data prompted Fed
policymakers Bowman and Mester to raise the possibility of another rate
hike this year, while Bostic warned that the funds rate will need to remain at
the terminal level for a long period.

• As per CME Fed watch tool expectations for Fed to keep rate steady at the
next meeting decreased to 67% from 72.5% a day ago while, prospects for
increase by 25bps in November meeting has moved up to 33% from 27.5% a
day ago

• NYMEX Crude oil prices recouped its losses and moved towards the $90
mark amid tightness in the global supplies. The strong US job opening
numbers also supported the bullish outlook in the oil prices and helped it to
erase most of its losses. Meanwhile, stronger dollar index and weakness in
global equities amid prospects of higher for longer interest rates has
checked the upside in the price.

• Copper prices slide to its four-month lows on Tuesday as higher inventories
in LME registered warehouses and stronger dollar reinforced demand
concerns of the metal. Stocks in LME warehouses climbed to 168000 tonnes
highest since May 2022. Further, weaker manufacturing activity in Europe
also checked any possibility of upside in the red metal.

2
Source: Bloomberg, Reuters, ICICI Direct Research

News and Developments

Daily Strategy Follow-up

Price Performance

Domestic Currencies 

Commodity/Index Expiry Action Entry Target Stoploss Comment

Copper October Sell 714.0-714.50 707 720 Not Initiated

USDINR October Buy 83.14-83.15 83.35 83 Not Initiated

Commodity LTP (₹) Change LTP ($) Change

Gold 56279 -1.45% 1823.02 -0.27%

Silver 67394 -3.53% 21.17 0.61%

Copper 707.9 -2.40% 8006.50 -0.58%

Aluminium 210.6 -0.64% 2290.00 -1.34%

Zinc 225.8 -2.78% 2502.00 -3.79%

Lead 186.8 -0.64% 2118.00 -1.30%

WTI Crude Oil 7448 -1.25% 89.23 0.46%

US Nat Gas 245.6 -0.12% 2.95 3.84%

Futures Close % Change Open Interest Change in OI Volume Change in Vol

USDINR (27th Oct) 83.30 0.18% 4047190 50269 1666368 239782

EURINR (27th oct) 87.36 -1.04% 132600 15775 177648 42415

GBPINR (27th Oct) 100.51 -1.46% 213906 23175 226974 80621
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Currency Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• Rupee depreciated yesterday amid strong dollar and surge in US treasury

yields. Further, rupee slipped on risk aversion in the global markets

• Rupee is expected to depreciate further mainly on the back of firm dollar

and elevated US treasury yields. Yields are rising as fresh economic data

from US signaled resilience in the economy, cementing expectations that

US Federal Reserve will hold interest rates higher for longer duration that

previously estimated. Additionally, hawkish statements from Fed officials

are pushing yields up and supporting dollar. Meanwhile, investors will

remain cautious ahead of ADP Non-Farm Employment change and services

PMI data to get more cues on rate outlook. USDINR is likely to rise further

till 83.40 levels as long as it sustains above 83.10 levels

3

EURINR vs. GBPINR

Dollar Index vs. US$INR Rupee Outlook

Euro and Pound Outlook

• Euro ended on negative note amid strong dollar and risk aversion in the
global markets. However, further downside was cushioned on hawkish
comments from ECB official. For today, EURUSD is likely to slip further
towards 1.0420 levels as long as it remains below 1.05 levels amid firm
dollar and pessimistic global market sentiments. Additionally, expectations
of disappointing economic data from eurozone will hurt single currency.
EURINR may move south towards 87.00 level as long as it stays below
resistance level of 87.60 levels

• Pound is expected to slip further towards 1.2010 level on firm dollar and
on concerns over economic growth outlook. Further, sterling may weaken
on expectations that Bank of England might be done with rate hikes.
GBPINR is likely to dip towards 100.10 level as long as it trades below
100.90 level.
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Metal’s Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• Spot gold is likely to slip back towards $1810 levels as long as it sustains
below $1834 levels amid firm dollar and surge in US treasury yields. The
rising bond yields amid hawkish comments from the fed members and
better economic numbers from the US could limit the upside in the
bullions. Meanwhile, investors will remain cautious ahead of key US
ADP- Non-farm employment and service PMI data.

• MCX Gold prices is likely to move south towards 56,500 level as long as it
trades below the resistance level of 57,300 levels

• MCX Silver is expected to slip towards 66,000 level as long as it sustains
below 68,500 level

4

MCX Copper vs. Aluminium 

MCX Gold vs. Silver Bullion Outlook

Base Metal Outlook

• Copper prices are expected to trade with negative bias amid risk aversion
in the global markets. Higher inventory levels at LME registered
warehouses would also check the gains in the metal. The demand at the
physical market remained subdued amid holiday weekend in China.
Further, stronger dollar amid prospects of higher interest rates would also
weigh on the metals.

• MCX Copper may slip further towards 696 levels as long as it trades below
710 levels

• MCX aluminium is expected to move downward to 207 level as long as it
stays below resistance level of 211 level
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Gold Silver (RHS)
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Energy Outlook

Source: Bloomberg, Reuters, ICICI Direct Research

• NYMEX Crude oil is expected to find support near $88 and move
towards $91 mark amid growing concerns over tighter global supplies.
The drop in US API crude oil stocks by 4.21 million barrels last week
against forecast of withdraw of 92 thousand would also support the
oil prices. Meanwhile, investor will focus on outcome of the OPEC+
meeting and key US economic numbers.

• MCX Crude oil is likely to move up towards 7560 level as long as its
sustains above 7300 levels

• MCX Natural gas is expected to move towards 250 level as long as it
stays above 238 level

5

Energy OutlookMCX Crude Oil vs. Natural Gas

Daily Commodity Pivot Levels Daily Currency Pivot Levels 

Commodity S2 S1 Pivot R1 R2

Gold 55934 56106 56323 56495 56712

Silver 63849 65622 67438 69211 71027

Copper 698.8 703.3 707.8 712.4 716.9

Aluminium 208.3 209.5 210.7 211.9 213.1

Zinc 222.8 224.3 226.5 228.0 230.2

Lead 185.8 186.3 186.9 187.4 188.0

Crude Oil 7238 7343 7430 7535 7622

Nat Gas 232 239 242 249 253

Futures S2 S1 Pivot R1 R2

US$INR (Oct) 83.23 83.27 83.30 83.33 83.36

US$INR (Nov) 83.22 83.32 83.38 83.48 83.54

EURINR (Oct) 87.13 87.25 87.39 87.51 87.65

EURINR (Nov) 87.17 87.38 87.69 87.89 88.21

GBPINR (Oct) 100.21 100.36 100.63 100.78 101.05

GBPINR (Nov) 100.42 100.56 100.79 100.92 101.15

JPYINR (Oct) 55.74 55.79 55.89 55.94 56.03

JPYINR (Nov) 56.05 56.13 56.24 56.32 56.43
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Key Parameters

Source: Bloomberg, Reuters, ICICI Direct Research
6

10 year government - Global Bonds YieldsMajor Currency Pairs

US Crude Stocks Change (Barrels) LME Warehouse Stocks (Tonnes)

Currencies Close Pvs. Close % Change

DXY 107.00 106.90 0.09%

US$INR 83.21 83.04 0.20%

EURUSD 1.0467 1.0477 -0.10%

EURINR 87.24 88.15 -1.04%

GBPUSD 1.2077 1.2087 -0.08%

GBPINR 100.52 101.83 -1.28%

Country Close Pvs. Close Change

India 7.234 7.215 0.019

US 4.796 4.679 0.117

Germany 2.968 2.922 0.046

UK 4.597 4.564 0.033

Japan 0.767 0.777 -0.01

Release Date Time (IST) Actual Forecast

9/27/2023 8:00 PM -2.2M -0.7M

9/20/2023 8:00 PM -2.1M -1.3M

9/13/2023 8:00 PM 4.0M -2.2M

9/7/2023 8:30 PM -6.3M -2.06M

8/30/2023 8:00 PM -10.6M -2.2M

8/23/2023 8:00 PM -6.1M -2.9M

8/16/2023 8:00 PM -6.0M -2.4M

Commodity Current Stock Change in Stock % Change

Copper 168600 -700 -0.41%

Aluminium 504850 18075 3.71%

Zinc 99100 -3675 -3.58%

Lead 78600 275 0.35%

Nickel 42204 0 0.00%
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Economic Calendar

Source: Bloomberg, Reuters, ICICI Direct Research

Date & Time (IST) Country Data & Events Actual Expected Previous Impact

Monday, October 02, 2023

7:30 PM US ISM Manufacturing PMI 49.00 47.80 47.60 High

8:30 PM US Fed Chair Powell Speaks - - - High

Tuesday, October 03, 2023

7:30 PM US JOLTS Job Openings 9.61M 8.85M 8.83M High

Wednesday, October 04, 2023 High

1:30 PM Europe Final Services PMI 48.40 48.40 High

11:30 AM Europe ECB President Lagarde Speaks - - Medium

2:30 PM Europe Retail Sales m/m -0.50% -0.20% Medium

All Day All OPEC-JMMC Meeting - - Medium

6:00 PM US ADP Non-Farm Employment Change 155k 177k High

8:00 PM US ISM Services PMI 53.50 54.50 High

8:00 PM US Crude oil Inventories - (-2.2)M Medium

Thursday, October 05, 2023

2:00 PM UK Construction PMI 50.00 50.80 Medium

6:00 PM US Unemployment Claims - 204K High

Friday, October 06, 2023

10:00 AM IND RBI Interest Rate decision 6.5% 6.5% High

11:30 AM Europe German Factory Orders m/m 1.6% -11.7% Medium

6:00 PM US Average Hourly Earnings m/m 0.3% 0.2% High

6:00 PM US Non-Farm Employment Change 168k 187k High

6:00 PM US Unemployment Rate 3.7% 3.8% High
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