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EV Insights: Tracking the Electric Revolution — July 2025

Diverging trends: E-2W struggles while E-PV and E-CV surge in July, 2025

= The E-2W segment experienced a 4.3% YoY decline in volume in July, 2025, while the legacy OEMs exhibited growing volumes and
market share YoY. Hero MotoCorp (EVs contributing ~3% of domestic sales) led the charge with a stellar 96.2% YoY increase in
sales. Bajaj Auto (EVs contributing ~15% of domestic sales) and TVS Motor (EVs contributing ~8% of domestic sales) followed, with a
growth of 10.8% and 13.3% YoY, respectively. This surge was supported by multiple new launches across price points, enabling wider
customer reach. Meanwhile, Ola Electric saw a 57.3% YoY decline, as intensifying competition from established players weighed on
volumes. (Refer to Exhibit 11 for more details)

= The E-PV segment saw strong growth in July, 2025, with sales increasing by 94.1% YoY. This growth was driven by M&M (EVs
contributing ~7% of domestic sales) experiencing a rise in sales, from 521 units to 2,848 units YoY, driven by new EV model launches.
Sales of MG Motors (EVs contributing ~85% of domestic sales) increased from 1,612 units to 5,101 units YoY and Hyundai (EVs
contributing ~2% of domestic sales) with rise in sales from 59 units to 617 units YoY, owing to the launch of its Creta EV. (Refer to
Exhibit 12 for more details)

= E-3W and E-CV segments respectively posted YoY growth of 8.6% and 54.7%, supported by policy tailwinds and improved model
availability across segments.

Rare earth magnet crunch continues to threaten India’s EV ambitions

= The EV industry in India is on the brink of a major production crisis as a consequence of China's April-25 implementation of strict
export controls on rare earth magnets. As China supplies almost 90% of these critical magnets for electric motors globally, Indian
automakers, such as Bajaj Auto, are facing a severe shortage, causing widespread anxiety. This crunch led to production cuts in July
and, now, Bajaj fears a complete halt in EV production this month.

= Resultant disruption in overall production schedules is also causing cost increases. Manufacturers, therefore, are unable to meet the
growing demand for EVs. With inventories of rare earth magnets rapidly depleting, key players, such as TVS and Maruti Suzuki, also
warned of slowdowns and delays in launching new electric vehicles. This crisis threatens to slow down India’s EV adoption targets,
stunt growth of the industry and delay contribution to the emissions reduction goal.

= In response, companies, such as Mahindra & Mahindra, are attempting to mitigate the impact by seeking alternative sourcing and
engineering solutions, which provide only temporary relief. Meanwhile, the government is considering to incentivise domestic magnet
manufacturing. It is also exploring import deals with countries, such as Australia and the US, as the domestic capacity is inadequate.
This has raised fears of production halts, delayed EV rollouts and negative fallout for India’s ambitious EV expansion plans.
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Exhibit-2: E-3W Sales grew 8.6% on a YoY basis for July-25
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Exhibit-3: E-PV Sales grew 94.1% on a YoY basis for July-25
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Exhibit-4: FY22-FY25: E-2W sales expanded at a CAGR of 65.7%
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Exhibit-6: FY22-FY25: E-PV sales expanded at a CAGR of 80.0%

= Though Tata Motors remained the market leader, its
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Exhibit-7: E-PV market share (%) trend
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Exhibit-8: EV industry segment-wise sales trend
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Exhibit-9: E-2W OEM yearly sales and market share trend Exhibit-10: E-PV OEM yearly sales and market share trend
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Exhibit-11: E-2W OEM monthly sales trend
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Exhibit-12: E-PV OEM monthly sales trend
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Indian EV updates

Vietnam's VinFast in talks to boost local sourcing as first India plant opens

= VinFast, the Viethamese electric vehicle manufacturer, has inaugurated its first manufacturing plant in southern India,
signaling a significant move to penetrate the country's burgeoning auto market. With a planned investment of $2 billion
in Tamil Nadu, VinFast aims to produce up to 150,000 vehicles annually. The company anticipates introducing its cars
to Indian showrooms later this month.

= VinFast is in talks with several component manufacturers as it looks to source more from India, the company's Asia
CEOQO said on Monday. The firm is in discussions with several of its current component suppliers, and some want to shift
part of their production to the industrial park in India, VinFast Asia CEO Pham Sanh Chau told Reuters on the sidelines
of the inauguration of its Indian plant in the southern city of Thoothukudi.

Magnet mayhem could halt Bajaj Auto's August EV output

= Bajaj Auto could have a "zero month" in August for its electric scooter Chetak and electric three-wheeler GoGo
because of the shortage of rare earth magnets, managing director Rajiv Bajaj said in an interview. That would make it
the first automaker to halt output on account of export curbs imposed by China on the key component.

= The scarcity due to China's move forced India's second-largest electric scooter maker by volume to halve EV numbers
in July-2025 though it managed to report full production in June thanks to existing inventory, Bajaj said.

Local rare-earth production to take time, govt support needed for EV sector: Kinetic Green CEO

= Sulajja Firodia Motwani, Founder and CEO of Kinetic Green, has called for government intervention in the rare-earth
materials issue, stating that while the Indian electric vehicle (EV) sector has managed to cope in the short term, it will
face significant challenges ahead, as "it's not easy to change your product design and supply chain.”

= Kinetic Green founder emphasized that it could take at least two to three years for the players in the automobile sector
to localize the supply chain or adopt alternative technologies and there has to be a government-to-government solution
very soon in the medium term.

= The central government has earmarked INR 1,345 crore to incentivize rare earth magnets production in India.
Meanwhile, India is in touch with the Chinese side, seeking predictability in the supply of rare earth metals -- which had
been put under the export controls regime by the Xi administration.

= The Union Cabinet in January 2025 approved the launch of the National Critical Mineral Mission (NCMM) with an
expenditure of INR 16,300 crore and an expected investment of INR 18,000 crore by Public Sector Undertakings.
Recently, Union Minister for Coal and Mines G Kishan Reddy said the central government is actively encouraging
private companies to mine and explore critical minerals overseas and bring them back into the country to serve the
needs of the domestic industry.

EV Insights

Tesla launches Model Y in India at Rs 59.89 lakh, deliveries from September

= Tesla entered the Indian car market, launching its INR 59.89 lakh Model Y SUV, as Maharashtra rolled out a red carpet
for the EV maker, urging it to go beyond imports and anchor its manufacturing and R&D base in the state.

= With delivery estimated to start from the third quarter, Tesla will drive on to India's busy roads, targeting a niche
premium EV segment that accounts for just 4% of overall sales in the world's third-largest car market.

= |t will compete mainly with German luxury giants such as BMW and Mercedes-Benz, rather than domestic mass-
market EV players such as Tata Motors and Mahindra.

India's EV charging infra grew 5 times in last 3 years, but still only 1 public charging station for every 235 EVs

= India's electric vehicle (EV) charging infrastructure is growing rapidly, with the number of public EV charging stations
registering a five-fold increase from FY22 to early FY25, according to a report by CareEdge Ratings.

= The report stated that public EV charging stations (EVPCS) have grown significantly from just 5,151 in CY22 to 11,903
in CY23, and further to 25,202 by the end of FY24, reaching 26,367 in early FY25. This marks a compound annual
growth rate (CAGR) of about 72 per cent over the three-year period from FY22 to FY25.

= Production Linked Incentive (PLI) Scheme for battery manufacturing, along with duty exemptions on key minerals, is
expected to reduce India's import dependency by up to 20 per cent by FY27. This is likely to make EVs more
affordable and help lower the overall cost of ownership.

Source: Economic Times
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Global EV updates

Tesla Plans Affordable EV Line to Boost Sales

Tesla is initiating limited production of a more budget-friendly electric vehicle model, aiming to scale up to full
production in the latter half of 2025. This strategic move was addressed during the company's Q2 earnings call,
indicating an adaptation to mitigate declining vehicle deliveries and decreasing profits.

Under CEO Elon Musk, Tesla experienced a 12% reduction in revenues in Q2 of 2025. Despite producing more than
410,000 vehicles, deliveries dropped to 384,000, marking a 14% downturn and the second consecutive quarterly
decline.

Competition from automakers like China's BYD, along with CEO Elon Musk's political interactions and evolving
governmental stances on electric vehicle incentives, are notable challenges that Tesla faces.

How is the UK Government Acting to Revive the EV Industry?

The UK government has launched a £63m package to expand EV charging infrastructure, focusing on supporting
households without driveways, public sector fleets, and businesses to increase EV adoption and create jobs.

A £25m scheme enables local authorities to offer affordable home charging through cross-pavement technology, while
£8m supports electrifying NHS fleet sites, helping cut both pollution and costs.

Business fleet depots receive new grants for charge point installation, and strategic EV hub road signage rolls out
nationwide to raise driver confidence and support longer journeys.

This investment adds to £400m previously spent, accelerates the drive toward 100,000 new public charge points by
2030, and supports the UK’s ambition to remain a European EV leader.

China EV global sales in July

BYD led China’s EV sales in July with 341,030 vehicles, nearly flat year-on-year, while Geely surged 120.4% to
130,124 units, highlighting strong competition and market growth.

Leapmotor broke records at 50,129 sales, growing 126.9% year-on-year, while Xpeng's 36,717 sales reflected a
massive 229.4% increase from July 2024.

HIMA (Huawei) sold 47,752 units, up 8.3% year-on-year, and Nio reached 21,017 sales (up 2.5%), but both saw
declines compared to June 2025.

Some brands, such as Li Auto and Chery NEV, experienced month-to-month drops; Li Auto faced a notable 39.7%
year-on-year decline in July sales, marking a downward trend.

Tesla Opposes Tariffs On This Key EV Battery Material

The U.S. Commerce Department imposed a provisional 93.5% tariff on Chinese graphite for EV batteries in July 2025,
aiming to counter dumping but putting immediate cost pressure on automakers and battery manufacturers.

With China supplying roughly two-thirds of U.S. graphite imports, these tariffs potentially add $7/kWh to EV battery
costs, raising typical EV prices by $420-$700 and squeezing manufacturers’ margins.

Critics—including Tesla—argue the U.S. lacks the capacity and quality to replace Chinese graphite, warning of
production delays, higher costs, and slowed EV adoption during a crucial market phase.

The tariffs—provisional now and likely finalized in December 2025—compound cost challenges as EV tax credits are
being phased out, perhaps partially offsetting incentives from the Inflation Reduction Act.

EV Growth Challenges Global Lithium Supply Chain

Each electric vehicle typically requires about 8kg of lithium in its battery pack, with over 90% of global lithium
production now directed to battery manufacturing.

Global lithium production is currently about 100,000 metric tons per year, but by 2030, demand is projected to rise to
between 240,000 and 450,000 tons annually amid rising EV adoption.

World lithium reserves, now around 22 million tons, are sufficient for billions of EVs, but immediate production capacity
and supply chain limitations pose near-term challenges for battery and vehicle output.

Recycling and new extraction technologies could help mitigate future shortages, while current mining methods carry
environmental challenges requiring tighter regulation to ensure responsible lithium supply for decarbonization.

Source: EV.Magazine, InsideEV's
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CHOICE RATING DISTRIBUTION & METHODOLOGY

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings

NOT RATED (NR) The stock has no recommendation from the Analyst

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change

Sector View
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months
NEUTRAL (N) Fundamentals of the sector are expected to be in statis over the next 12 months

CAUTIOUS (C)

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

Fundamentals of the sector are expected to be challenging over the next 12 months
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