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QFY26: It's a game of patience now

BHEL reported consol net revenue of INR 54.9bn (0% YoY, -20% JMFe) with an EBITDA
margin of -9.8% (-3% in 1QFY25). Other expenses increased from INR 3.4bn in 1QFY25 to
INR 6.8bn in 1QFY26, possible due to certain one-off provision. Company reported loss of
INR 4.6bn in 1QFY26 vs. loss of INR 2.1bn in 1QFY25. Analysing the CEA's projects
monitoring reports, we expect performance of BHEL to improve from 3QFY26 given the
profile of major projects under construction. The total order book stands at INR 2,044bn
which is likely to increase to INR 2,250 bn by Mar'26. As execution of legacy projects are
nearing completion and industry orders-mix improves, EBITDA margin is likely to improve
gradually from 4.4% in FY25 to at least 11% in FY28. We continue to maintain BUY with an
unchanged TP of INR 278 (30x FY27EPS).

Financial performance: BHEL reported revenue of INR 54.9bn (0% YoY) due to subdued
execution during the quarter. Other expenses increased from INR 3.4bn in 1QFY25 to
INR 6.8bn in TQFY26, possible due to certain one-off provision. Gross margin remained
stable sequentially at 29% in 1QFY26. EBITDA margin contracted to -9.8% from -3.1% in
1QFY25 due to rise in other expense by INR 3.3bn. Company reported a loss of INR 4.5bn
compared to loss of INR 2.1bn in 1QFY25. Power/ Industry segment reported revenue of
INR 39bn/ INR 41bn (-6%/ +17% YoY) in 1QFY26. The EBIT margin for Power/ Industry
segment came at -13.1%/ 19.3% vs. -1.3%/ 4.7% in 1QFY25.

Project execution: BHEL has bagged 28 GW of the order in the new power capex cycle
beginning Aug’23. The construction at 20 GW of the projects has still not started due to
various reasons like lack of customer clearance, availability of land or certain regulatory
approvals. The most recent under construction project is 2x800 MW NTPC Singrauli which
was awarded in Mar'24. We expect performance of BHEL to improve from 3QFY26
studying the profile of major projects under construction (3x800 MW Patratu STPP
commissioning expected in THCY26; initial civil works completed at 2x800 MW NTPC
Lara and 2x800 MW NTPC Singrauli; 2x660 MW NTPC Talcher progressing slow).

Orders inflows: Order inflow in 1QFY26 stood at INR 134 bn (INR 76bn/ INR 58bn from
Power/ Industry) vs. 95 bn in 1QFY25. Key power segment orders includes supply of
6x800MW STGs to Adani Power Ltd. Industry segment secured orders for design and
execution of 6,000 MW, +800 kV, Bhadla - Fatehpur HVDC terminals and supply of
transformers. With this, the total order book stands at INR 2,044bn as of 30 Jun’25 (INR
1,617bn Power, INR 427bn Industry & Exports).

Opportunities: Presently, 32 GW of projects are under construction, while an additional
18 GW of projects have recently been awarded and are yet to commence construction.
Consequently, the ordering for remaining c. 50 GW is anticipated over the next 2-3 years.
More than 10 GW of projects are in tendering stage. We expect BHEL to book orders
worth INR 600-700 bn during FY26 and report total order book of at least INR 2,250 bn
on Mar'26.

Financial Summary (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 2,29,205 2,83,395 3,45,000 4,16,500 4,89,000
Sales Growth (%) 3.5 23.6 21.7 20.7 17.4
EBITDA 6,126 12,416 24,054 41,429 55,140
EBITDA Margin (%) 2.6 4.4 7.0 9.9 11.3
Adjusted Net Profit 2,822 5,339 16,544 32,306 44,345
Diluted EPS (INR) 0.8 1.5 4.8 9.3 12.7
Diluted EPS Growth (%) -56.9 89.2 209.9 95.3 373
ROIC (%) 1.7 26 6.1 9.8 11.5
ROE (%) 1.2 2.2 6.6 12.2 15.7
P/E (x) 296.1 156.5 50.5 25.9 18.8
P/B (x) 34 34 33 3.1 2.8
EV/EBITDA (x) 140.7 68.3 36.1 217 16.8
Dividend Yield (%) 0.2 0.3 1.0 1.9 2.6

Source: Company data, JM Financial. Note: Valuations as of 06/Aug/2025
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1QFY26 Performance

Financial performance: BHEL reported revenue of INR 54.9bn (0% YoY) due to subdued
execution during the quarter. Other expenses increased from INR 3.4bn in 1QFY25 to
INR 6.8bn in 1QFY26, possible due to certain one-off provision. Gross margin remained
stable sequentially at 29% in 1QFY26, but EBITDA margin contracted to -9.8% from -
3.1% in 1QFY25 due to rise in other expense by INR 3.3bn. Company reported a loss of
INR 4.5bn compared to loss of INR 2.1bn in TQFY25, driven by increased EBITDA loss.

Segment performance: Power/ Industry segment reported revenue of INR 39bn/ INR 41bn
(-6%/ +17% YoY) in TQFY26. The weak performance of the company came from the
power segment, which reported EBIT loss of INR 5.1bn vs. loss of INR 540mn in 1QFY25.
In contrast, industry segment reported robust performance with EBIT of INR 3.1bn vs. INR
633mn in TQFY25. EBIT margin for Power/ Industry segment came at -13.1%/ 19.3% vs.
-1.3%/4.7% in 1QFY25.

Projects commissioning: In 1QFY26, BHEL commissioned 700 MWe Unit #7 of
Rawatbhata Atomic Power Plant (RAPP). It also executed 660 MW Unit #3 of North
Karanpura STPP, 200 MW Unit #4 of Parbati-l HEP, and 170 MW Unit #4 of
Punatsangchhu-Il HEP in Bhutan. On the synchronization front, BHEL completed 660 MW
Unit #5 of Sagardighi TPP (WBPDCL), 60 MW STG for NR Ispat and Power Ltd. in
Chhattisgarh, and 25.6 MW STG for Assam Bio-Refinery in Numaligarh.

Project execution: We have analyzed CEA’s projects monitoring reports. Given the profile
of major projects under construction, we expect performance of BHEL to improve from
3QFY26.

- BHEL has bagged 28 GW of the order in the new power capex cycle beginning
Aug’23. The construction at 20 GW of the projects has still not started due to various
reasons like lack of customer clearance, availability of land or certain regulatory
approvals. The most recent under construction project is 2x800 MW NTPC Singrauli
which was awarded in Mar'24.

- Currently the company is executing 3x800 MW Patratu STPP on fast pace which it won
under intense competition and with back-ended payment terms. The commissioning of
the project is expected in THCY26.

- The initial civil works at 2x800 MW NTPC Lara and 2x800 MW NTPC Singrauli have
been completed, which is outsourced and is a low-value added activity. Subsequent to
this, works on boiler structures will pick-up pace, resulting in higher revenue and
better realization.

- The works at 2x660 MW NTPC Talcher is progressing at slow pace due to protests
from unauthorized habitants from railway siding area affecting construction of railway
siding works.

- 2x800 MW Adani Mahan is swiftly progressing. It is expected to commission in
THCY27 i.e within 28 months of LOA, the fastest thermal power project completed in
India.

Orders inflows: Order inflow in 1QFY26 stood at INR 134 bn (INR 76bn/ INR 58bn from
Power/ Industry) vs. 95 bn in 1QFY25. Key power segment orders includes supply of
6x800MW STGs to Adani Power Ltd. Industry segment secured orders for design and
execution of 6,000 MW, +800 kV, Bhadla - Fatehpur HVDC terminals and supply of
transformers. With this, the total order book stands at INR 2,044bn as of 30 Jun’25 (INR
1,617bn Power, INR 427bn Industry & Exports).

Opportunities: The government has revised its target for thermal capacity expansion from
80 GW to 100 GW by FY32 (media reports). Presently, 32 GW of projects are in the
construction phase, while an additional 18 GW of projects have recently been awarded
and are yet to commence construction. Consequently, the ordering for remaining c. 50
GW is anticipated over the next 2-3 years. More than 10 GW of projects are in tendering
stage. We expect BHEL to book orders worth INR 600-700 bn during FY26 and report
total order book of at least INR 2,250 bn on Mar’'26.
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Exhibit 1. 1QFY26 results summary

Particulars 1QFY26 1QFY25 | YoY % | 4QFY25 QoQ % IMFe % Var
Net sales 54,869 54,849 0% 89,934 -39% 69,000 -20%
Expenditure 60,241 56,544 7% 81,618 -26% 66,955 -10%
Raw material expense 38,865 38,776 59,533 46,920

% of Revenue 71% 71% 66% 68%

Employee expense 14,625 14,349 15,394 15,549

% of Revenue 27% 26% 17% 23%

Other expenditure 6,751 3,418 2 6,691 4,485

% of Revenue 12% 6% 7% 7%

EBITDA (5,371) (1,694) 8,317 2,046

EBITDA margins -9.8% -3.1% 9.2% 3.0%

Other income 1,848 1,111 1,592 1,507

Depreciation 745 590 850 850

Interest 1,812 1,617 2,014 2,014

PBT (6,080) (2,790) 7,044 689

Tax (1,525) (676) 2,000 172

PAT (4,555) 2,114) 5,044 517

Adjusted PAT (4,555) (2,114) 5,044 517

EPS (1.3) (0.6) 1.4 0.1

Source: Company, JM Financial

Exhibit 2. Thermal projects’ status as on 24" Jun‘25

Particulars Capacity (MW)
Target 1,00,000
Under construction 32,300
Recently awarded but construction not started 18,360
Projects identified 58,620
Total 1,09,280
Under tendering 10,120

To be identified/ tendered 48,500

Source: Industry, CEA, MOP, JM Financial
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Exhibit 3. Thermal projects awarded to BHEL

Quarter
2QFY22
2QFY23
2QFY24
2QFY24
4QFY24
4QFY24
4QFY24
1QFY25
1QFY25
1QFY25
1QFY25
1QFY25
1QFY25
2QFY25
2QFY25
3QFY25
4QFY25
4QFY25
4QFY25
4QFY25
4QFY25

1QFY26

Utility
NPCIL
NTPC

NTPC

Adani
Power

NLC
HPGCL

NTPC

Adani
Power
Adani
Power

DVC

Adani
Power
Adani
Power
Adani
Power

NTPC
NTPC
NTPC
SCCL
DvC

Description

6x700 MWe EPC, Nuclear steam turbines

2x660 MW EPC Talcher TPP
2x800 MW NTPC Lara TPS
2x800 MW Adani Mahan

3x800 MW NLC Talabira
1x800MW HPGCL Yamuna Nagar
2x800MW NTPC Singrauli
2x800MW Adani Power Raipur
2x800MW Adani Mirzapur
2x800MW DVC Koderma

2x800 MW Adani Kawai-Il
2x800 MW Adani Kawai-Ill
2x800 MW Adani Mahan-Ill
1x800MW NTPC Sipat
1x800MW NTPC Darlipalli
3x800MW NTPC Telangana Ph-Ii
1x800MW Singareni Il

2x660MW Raghunathpur I

MAHAGENCO 2x660MW Koradi

CSPGCL

GSECL

2x660MW Korba West STPP

1x800MW Ukai Unit-VII

Adani Power 6x800MW Projects

Scope
EPC
EPC

EPC

BTG,
limited scope

EPC
EPC

EPC

BTG,
limited scope
BTG,
limited scope

EPC

BTG,
limited scope
BTG,
limited scope
BTG,
limited scope

EPC
EPC
MP Pckg
EPC

SG

BTG,
limited scope

EPC
EPC

SG**

MW

1320

1600

1600

2400

800

1600

1600

1600

1600

1600

1600

1600

800

800

2400

800

1320

1320

1320

800

4800

INR bn*
108
85
110
40
150
55
95
35
35
100
40
40
40
61
61
160
67
62
80
118
75

65

INR Mn/ MW

64.39

68.75

25.00

62.50

68.75

59.38

21.88

21.88

62.50

25.00

25.00

25.00

76.25

76.25

66.80

83.75

46.97

60.61

89.39

93.75

Source: Industry, JM Financial; * approx., ** part scope
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Exhibit 4. Thermal (coal) capacities under construction

ISr:]atleementin Agen Original Anticipated Physical
Sr. No | Project Name Boﬁer 9 Agenty LOA Date Unit No Cap. (MW) Trial Trial Run Progress
] Run (as per CEA) %
Turbine
Central Sector
JH U-1 800 Jan'22 Jun25 81%
1| Patratu STPP E\IﬁéLNL Mar'18 u-2 800 Jul'22 Feb'26 74%
BHEL U-3 800 Jan'23 Jul'26 61%
OR . U-1 660 Nov'26 Sep'27 34%
2 Talcher TPP, St-llI ’I;‘;EL Sep'22
U-2 660 May'27 Dec'27 29%
BHEL
CH U-1 800 Dec'27 Dec'27 15%
NTPC ,
3 Lara STPP St-Il BHEL Aug’23
U-2 800 Jun’28 Jun’28 9%
BHEL
Odisha U-1 800 May'28 Mar29 0%
4 NLC TALABIRA TPP ’I;IIEIEL Jan'24 u-2 800 Nov'28 Sep'29 0%
BHEL U-3 800 May'29 Mar’'30 0%
Chhattisgarh
. NTPC , , .
5 Sipat STPP, St-lll BHEL Sep'24 U-6 800 Sep'29 Sep’29 0%
BHEL
up
6 Khurja SCTPP .ll'_ﬁ-lggm-“ Aug’19 U-2 660 Jan'24 Jun’25 89%
BHEL
k‘/'TPP U-1 800 May'29 May'29 6%
7 Singrauli STPP, St-lll BHEE Mar'24
U-2 800 Feb’30 Nov’30 5%
BHEL
EHVC U-1 800 Aug'28 Aug'28 0%
8 Koderma TPS, Ph-II BHEL Nov'24
- ! ’ 0
BHEL U-2 800 Dec'28 Dec'28 0%
\év\?c U-3 660 Dec'28 Dec'28 0%
9 Raghunathpur TPS, Ph-II BHEL Feb'25
BHEL uU-4 660 Apr'29 Apr'29 0%
State Sector
™ i , , o
TANGEDCO ’ U-1 660 Jan'18 Sep’26 79%
1 Ennore SCTPP BHEL Sep'14
. ' ' [
BHEL U-2 660 Mar'18 Nov’'26 77%
™
2 North Chennai TPP, St-lll ;ﬁlglLGEDCO Jan'16 U-1 800 Oct'19 Jun'25 96%
BHEL
mN 0 U-1 660 Jan'21 Jul'2s 93%
3 Udangudi STPP, St-I BHEI_G co Dec'17
U-2 660 Mar21 Oct'25 93%
BHEL
WB
4 Sagardighi TPP St-Ill \B/\II-IBE'T_DCL Dec'18 U-5 660 Jan'24 Jun'25 93%
BHEL
TEL U-1 800 Oct'21 Mar'25 95%
. TSGENCO , U-3 800 Jun'22 Oct'25 93%
> | Yadadri TPS BHEL Oct17 U-4 800 Jun'22 Aug'25 94%
BHEL U-5 800 Oct'22 Dec’25 90%
HR
6 DCRTPP Extn :SELGL Feb'24 uU-3 800 Sep’29 Sep'29 0%
BHEL
TEL
. . SCCL , , .
8 Singareni TPP,Phil BHEL Feb'25 U-3 800 Dec'28 Dec'28 0%
BHEL
GUJ
9 | Ukai TPP gﬁEEL Mar'25 u-7 800 Sep'29 Sep'29 0%
BHEL

Source: CEA as on Jun'25, JM Financial
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Exhibit 4. Thermal (coal) capacities under construction (cont’d)

;Sr:]aimentin Agen Original Anticipated Physical
Sr.No | Project Name Boﬁer 9 Agency LOA Date Unit No Cap. (MW) Trial Trial Run Progress
. Run (as per CEA) %
Turbine
Private Sector
MP U-3 800 Nov'26 Dec'26 48%
Mahan Energen Ltd ,
1 [Mahan STPP BHEL (Supply) Aug'23 U-4 800 May'27 May'27 42%
BHEL (Supply)
CH U-3 800 Jan'28 Jan'28 0%
) Adani Power ,
2 (Raipur Ext TP, Ph-ll BHEL (Supply) Jun'24 U-4 800 Jur2s 28 0%
BHEL (Supply)
CH U-3 800 Jun'27 Jan'28 0%
) Adani Power ,
3 [Raigarh USCTPP, St-l BHEL (Supply) Oct'24 U-4 800 Oct'27 Jul'28 0%
BHEL (Supply)
Total 28,200
Source: CEA as on Jun’25, JM Financial
JM Financial Institutional Securities Limited Page 6
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Key Charts

Exhibit 5. Order inflows (INR bn) Exhibit 6. Order book (INR bn)
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Exhibit 7. Revenue (INR bn) Exhibit 8. EBITDA (INR bn) & EBITDA margin
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Exhibit 9. Adj PAT (INR bn) Exhibit 10. Sundry debtors trend (INR bn)
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Valuation
Exhibit 11. SOTP Valuation
Particulars Value
FY27 EPS 9.3
P/E multiple 30
TP (INR) 278
Source: Company, JM Financial
Valuation Bands
Exhibit 12. BHEL P/E Exhibit 13. EV/EBITDA
100.0 50.0
90.0 45.0
80.0 40.0
70.0 35.0
60.0 30.0 l ,
50.0 25.0
40.0 20.0 -
30.0 15.0
20.0 10.0 4
10.0 5.0
9 ¥ ¥ ¥ 4 % % % 0 ;oo oo i T N N N N MMM ;oo ¥ ¥ % o
A BN BN B B B I IR Y 3¢ 33 3gdadgyy g g q
> = o = > [} o) = = > = o) > [®)] > o) > [®)] > o) > [®)] > o) > [®)]
§5223882&85883538253% rfz2efzgeszse stz
—=——BHEL IN EQUITY - PE (x) -1 Std dev = BHEL - EV/EBITDA () -1 5td dev
— Std dev e +1 Std dev —Std dev =+15td dev

Source: Company, JM Financial Source: Company, JM Financial
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Financial Tables (Consolidated)

Income Statement (INR mn) Balance Sheet (INR mn)
Y/E March FY24A FY25A FY26E FY27E FY28E Y/E March FY24A FY25A FY26E FY27E FY28E
Net Sales 2,29,205 2,83,395 3,45,000 4,16,500 4,89,000 Shareholders’ Fund 2,44,387 2,47,222 2,55,591 2,71,934 2,94,367
Sales Growth 3.5% 23.6% 21.7% 20.7% 17.4% Share Capital 6,964 6,964 6,964 6,964 6,964
Other Operating Income 9,723 0 0 0 0 Reserves & Surplus 2,37,422 2,40,258 2,48,627 2,64,970 2,87,403
Total Revenue 2,38,928 2,83,395 3,45,000 4,16,500 4,89,000 Preference Share Capital 0 0 0 0 0
Cost of Goods Sold/Op. Exp 1,68,071 1,88,452 2,31,150 2,74,890 3,17,850 Minority Interest 0 0 0 0 0
Personnel Cost 56,288 59,234 62,196 66,861 76,890 Total Loans 88,080 87,950 61,435 55,162 49,515
Other Expenses 0 0 0 0 0 Def. Tax Liab. / Assets (-) -42,013 -40,677 -40,677 -40,677 -40,677
EBITDA 6,126 12,416 24,054 41,429 55,140 Total - Equity & Liab. 2,90,454 2,94,494 2,76,349 2,86418 3,03,205
EBITDA Margin 2.6% 4.4% 7.0% 9.9% 1.3% Net Fixed Assets 28,564 31,084 35,122 39,587 44,520
EBITDA Growth -35.7% 102.7% 93.7% 72.2% 33.1% Gross Fixed Assets 70,352 76,798 83,889 91,690 1,00,270
Depn. & Amort. 2,489 2,720 3,053 3,336 3,647 Intangible Assets 260 337 337 337 337
EBIT 3,637 9,696 21,001 38,093 51,493 Less: Depn. & Amort. 44,611 47,331 50,384 53,720 57,367
Other Income 6,103 5,243 6,030 6,994 8,044 Capital WIP 2,823 1,617 1,617 1,617 1,617
Finance Cost 7,313 7,483 6,351 4,957 4,450 Investments 0 0 0 0 0
PBT before Excep. & Forex 2,427 7,456 20,680 40,131 55,087 Current Assets 5,19,183 6,08,733 6,29,560 6,85,085 7,47,557
Excep. & Forex Inc./Loss(-) 0 0 0 0 0 Inventories 72,206 98,695 1,04,261 1,25,869 1,47,779
PBT 2,427 7,456 20,680 40,131 55,087 Sundry Debtors 80,101 89,309 1,08,724 1,31,256 1,54,104
Taxes -396 2,117 4,136 7,826 10,742 Cash & Bank Balances 61,575 76,124 28,812 -9,733 -42,632
Extraordinary Inc./Loss(-) 0 0 0 0 0 Loans & Advances 0 0 0 0 0
Assoc. Profit/Min. Int.(-) 0 0 0 0 0 Other Current Assets 3,05,302 3,44,605 3,87,763 4,37,692 4,88,306
Reported Net Profit 2,822 5,339 16,544 32,306 44,345 Current Liab. & Prov. 2,57,553 3,45,660 3,88,672 4,38,592 4,89,210
Adjusted Net Profit 2,822 5,339 16,544 32,306 44,345 Current Liabilities 1,53,663 2,20,908 2,46,367 2,75,916 3,05,877
Net Margin 1.2% 1.9% 4.8% 7.8% 9.1% Provisions & Others 1,03,889 1,24,752 1,42,305 1,62,676 1,83,332
Diluted Share Cap. (mn) 3,482.1 3,482.1 3,482.1 3,482.1 3,482.1 Net Current Assets 2,61,630 2,63,073 2,40,889 2,46,494 2,58,348
Diluted EPS (INR) 038 1.5 438 9.3 12.7 Total — Assets 2,90,454 2,94,494 2,76,349 2,86,418 3,03,205
Diluted EPS Growth -56.9% 89.2% 209.9% 95.3% 37.3% Source: Company, JM Financial

Total Dividend + Tax 1,395 2,638 8,175 15,963 21,912

Dividend Per Share (INR) 0.4 0.8 2.3 4.6 6.3

Source: Company, JM Financial

Cash Flow Statement (INR mn) -

Dupont Analysis
Y/E March FY24A FY25A FY26E FY27E FY28E

Y/E March FY24A FY25A FY26E FY27E FY28E
Profit before Tax 2,427 7,456 20,680 40,131 55,087 -

Net Margin 1.2% 1.9% 4.8% 7.8% 9.1%
Depn. & Amort. 2,489 2,720 3,053 3,336 3,647

Asset Turnover (x) 0.4 0.5 0.5 0.6 0.6
Net Interest Exp. / Inc. (-) 7,313 7,483 6,351 4,957 4,450
Inc () / Dec in WCap. -34,446 17,295 -24,128 -43,150 -43,753 Leverage Factor (x) 22 24 26 26 27
Others 17,133 -13,848 -6,030 6,994 -8,044 RoE 1.2% 2.2% 6.6% 12.2% 15.7%
Taxes Paid 2,222 813 -4,136 -7,826 -10,742
Operating Cash Flow -37,129 21,919 -4,210 9,546 645 Key Ratios
Capex 2,236 -2,681 -7,091 -7,800 -8,580 Y/E March FY24A FY25A FY26E FY27E FY28E
Free Cash Flow -39,365 19,238 -11,301 -17,346 -7,935 BV/Share (INR) 70.2 71.0 73.4 78.1 84.5
Inc (-) / Dec in Investments 11,135 -28,727 -1,000 -1,000 -1,000 ROIC 1.7% 2.6% 6.1% 9.8% 11.5%
Others 4,410 4,098 6,030 6,994 8,044 ROE 1.2% 2.2% 6.6% 12.2% 15.7%
Investing Cash Flow 13,309 -27,309 -2,061 -1,806 -1,537 Net Debt/Equity (x) 0.1 0.0 0.1 0.2 0.3
Inc / Dec (-) in Capital 0 0 0 0 0 P/E (x) 296.1 156.5 50.5 259 18.8
Dividend + Tax thereon -1,395 -874 -8,175 -15,963 -21,912 P/B (x) 34 3.4 33 3.1 2.8
Inc / Dec (-) in Loans 33,840 -684 -26,515 -6,274 -5,646 EV/EBITDA (x) 140.7 68.3 36.1 21.7 16.8
Others -14,031 21,497 -6,351 -4,957 -4,450 EV/Sales (x) 3.6 3.0 2.5 2.2 1.9
Financing Cash Flow 18,414 19,939 -41,040 -27,193 -32,008 Debtor days 122 115 115 115 115
Inc / Dec (-) in Cash -5,406 14,549 -47,311 -38,545 -32,899 Inventory days 110 127 110 110 110
Opening Cash Balance 66,981 61,575 76,124 28,812 -9,733 Creditor days 170 158 162 168 170
Closing Cash Balance 61,575 76,124 28,812 -9,733 -42,632 Source: Company, JM Financial

Source: Company, JM Financial
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History of Recommendation and Target Price

Date Recommendation Target Price
4-Sep-23 Buy 165
9-Nov-23 Buy 165
4-Jan-24 Buy 225
14-Feb-24 Buy 243
22-May-24 Buy 353
31-Jul-24 Buy 361
23-Sep-24 Buy 361
17-Oct-24 Buy 361
29-Oct-24 Buy 371
30-Jan-25 Buy 358
19-May-25 Buy 281

% Chg.

0.0
365
8.1
45.1
2.4
0.0
0.0
2.7
34
216

Recommendation History

Bharat Heavy Electricals
385 8 B

T T
fug??  Feb?3  Aug?d  FebM  fugX Feb35  AugdS

Terge Prige: s Prige:

JM Financial Institutional Securities Limited

Page 10



Bharat Heavy Electricals 7 August 2025

APPENDIX |

JM Financial Institutional Securities Limited

Corporate Identity Number: U67100MH2017PLC296081
Member of BSE Ltd. and National Stock Exchange of India Ltd.

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INHO00000610
Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India.
Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com
Compliance Officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1743 | Email: sahil.salastekar@jmfl.com
Grievance officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1743 | Email: instcompliance@jmfl.com

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Definition of ratings

Rating Meaning

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and REITs* and more than
15% for all other stocks, over the next twelve months. Total expected return includes dividend yields.

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market
capitalisation in excess of INR 200 billion and REITs* and in the range of 10% downside to 15% upside from the current market price
for all other stocks, over the next twelve months.

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months.

* REITs refers to Real Estate Investment Trusts.
Research Analyst(s) Certification
The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that:
All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and

No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research
report.

Important Disclosures

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the
company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select
recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written
consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein.

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading
memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial
Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and
certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any
assurance of returns to investors.

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional
clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management,
brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing
offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies)
covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from
the company(ies) mentioned in this report for rendering any of the above services.

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell
the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or () act as an advisor or lender/borrower to,
or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in,
it may have potential conflict of interest at the time of publication of this report on the subject company(ies).

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or
more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014.

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt
or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The
Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts)
Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the
company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time
of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report.
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or
developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may
not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This
report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision.

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been
prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro-economic factors. JM Financial Institutional
Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered
in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the
views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for
purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule
15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are
not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM
Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 27th Floor, Office No. 2715,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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