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Estimate change =) CMP: INR473 TP: INR475 Neutral

TP change 1 Muted performance; recovery in 2H remains key watch

Rating change - ® Vedant Fashions (VFL) reported a muted 2QFY27, with customer sales

Bloomberg MANYAVAR IN largely flat YoY due to ~5.8% YoY SSS decline and continued store closures,

Equity Shares (m) 243 amid a shift in the festive and wedding calendar.

M.Cap.(INRb)/(USDb) 1145/12 @ Gross margin (after job charges) contracted ~35bp YoY to 64.9% (~110bp

52-Week Range (INR) 653 /329 X . ~Co o X .

1, 6,12 Rel. Per (%) 16/6/-25 beat), while reported EBITDA declined ~5% YoY (3% miss), as margin

12M Avg Val (INR M) 270 contracted ~310bp YoY to 39% (~215bp miss), due to operating deleverage.
m  Domestic EBO count declined to 497 stores (vs. 501 QoQ), with retail area

Financials & Valuations Consol (INR b) largely stable QoQ at ~1.67m sqft. Management expects store additions to

:/IE March FY1257§ FY1268§ FY1279; accelerate in 2H and targets mid-single digit network expansion in FY27.

ales . . .

EBITDA 65 70 24 ™ Management noted that SSSG was in positive territory in 2Q, when

Adj. PAT 4.0 4.4 4.7 adjusted for last 10 days. It reiterated the aim to achieve high single digit to

EBITDA Margin (%) 43.2  43.5 437 early double digit SSSG over the medium term.

Adj. EPS (INR) 163 180 194 g \We fine-tune our FY27-28 estimates and now forecast a ~6-8% CAGR in

EPS Gr. (%) 51 106 7.4

BV/Sh. (INR) 86.7 963 106.3 revenue, reported EBITDA and PAT over FY26-29.

Ratios m The wedding calendar improves over the next few quarters, which should

Net D:E (0.5) (0.6) (0.6) help VFL, however, we await evidence of a sustainable demand recovery

RoE (%) 182 182 177 d . leration before turni tructive. Maintain Neutral

ROCE (%) 175 178 175 and earnings acceleration before turning constructive. Maintain Neutra

Payout (%) 500 500 50.0 rating on VFL with a revised TP of INR475, premised on 25x Dec’28E EPS.

\;;"é“(z;ims o1 64 45 Muted quarter; operating deleverage drives EBITDA margin below 40%

EV/EBITDA (x) 180 163 150 ™ Customer salesgrew 0.6% YoY at INR3.5b, as SSS declined ~5.8% in 2Q.

EV/Sales (X) 7.8 7.1 6.6 M Domestic EBO count declined to 497 in 2QFY27 (vs. 501 in 1QFY27), while

Div.Yield(%) 17 19 2.0 EBO area remained stable QoQ at 1.67m sqft.

m  2Qrevenue grew ~2% YoY to INR2.7b (vs. our estimate of flat YoY).

Shareholding pattern (%) m  Gross profit (after job charges) inched up ~2% YoY to INR1.75b (vs. our est.

As On Sep-26  Jun-26  Sep-25

Promoter 74.9 74.9 750 INR1.68b), as gross margin contracted ~35bp YoY to 64.9% (~110bp beat).
DIl 14.1 13.2 11.0 ® Employee expenses increased ~5% YoY (4% above our est.), while other
Fil 7.4 8.0 9.8 expenses rose ~18% YoY (22% above estimates), reflecting elevated

Others 35 3.9 4.4 operating costs amid subdued revenue growth.

Fil Includes depository receipts m  Reported EBITDA declined ~5% YoY to INR1.05b (3% below our est.), as

EBITDA margin contracted ~310bp YoY to 39.0% (~215bp miss), due to
weaker gross margin and operating deleverage.

m  PAT remained flat YoY at INR562m (in line), despite the ~5% decline in
EBITDA, supported by lower finance costs (-14% YoY) and higher other
income (+17% YoY).

1HFY27: Tepid performance; notable WC build-up ahead of festive

m 1H customer sales inched up ~2% YoY to INR7.7b, with SSS declining 0.3%.

m  Revenue grew ~5% YoY to INR5.7b.

B Reported EBITDA inched up ~2% YoY to INR2.4b as margin contracted
~115bp YoY to 41.4%, largely due to ~120bp contraction in gross margin.

B Pre-IND AS EBITDA stood at INR1.4b (flat YoY), with margins at 24.3% (-
80bp YoY).

B Reported PAT grew ~8% YoY to INR1.4b, supported by ~16% higher other
income and ~11% YoY decline in finance costs.
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Working capital days increased sharply to 199 (vs. 153 YoY), driven by sharp
surge in receivables (180 days vs. 121 YoY, likely indicating channel stuffing).
Inventory days moderated to 36 (vs. 48 YoY), while payables increased to 77
days (vs. 72 YoY). Consequently, net working capital increased to INR8.0b (up
33% YoY, vs. ~2% YoY growth in sales).

Operating cash flow (post-interest and leases) declined to INR109m in 1HFY27
(vs. INR186m YoY), largely due to working capital build-up (INR700m vs.
INR580m YoY). However, lower capex of INR9m (vs. INR112m) supported FCF
improvement to INR100m (vs. INR74m in 1HFY26).

For 2H, we expect ~4-5% YoY growth in revenue, reported EBITDA and PAT.

Highlights from the management commentary

Festive shift impact: 2QFY27 performance was impacted by the shift in the
festive calendar as the last 10 days of 2QFY27 coincided with Shraddh, replacing
a strong festive sales period in the base quarter. Management indicated that
SSSG would have been positive excluding the last 10 days of the quarter.
Demand trends: On a comparable Diwali-30 days basis, the demand trends
remain encouraging, with green shoots emerging from recent product,
marketing and retail initiatives. ASP growth, average basket size and repeat
customer purchases have improved, although new customer acquisition remains
a key challenge. Management remains confident of a strong 2H, with demand
expected to be concentrated in Nov’'26-Jan’27 period.

Area/Store Addition: VFL adopted a calibrated expansion strategy in 1HFY27,
prioritizing store rationalization and additions in high-potential locations, with
net area additions of only ~5k sqft. in 2Q. Management expects the majority of
store openings in 2H and targets mid-single-digit network expansion in FY27,
with similar or slightly better growth in FY28. It aims to accelerate expansion to
early double digits in FY29.

Vision: Management's long-term vision is to establish VFL as a leading player
across the Indian-wear market, with a 4-5-year focus on strengthening its
position across premium, mid-premium and value men's celebration wear. It
expects high-single-digit to double-digit SSSG, accelerating store additions and
growth in newer brands to support a return to stronger double-digit revenue
growth over the medium term. Women's celebration wear and potential new
brands are expected to provide additional growth levers.

Valuation and view

Over the past few years, VFL’s sales have stagnated (<3% CAGR since FY23) due
to higher competition, subdued demand sentiment in mid-premium categories,
and an uneven wedding calendar.

While the wedding calendar creates quarterly fluctuations, VFL’s growth has
been structurally weak for the past few years despite a largely stable number of
wedding days in FY24 and FY26 (refer: Exhibit 4 and 5).

We believe rising organized competition in ethnic wear, coupled with a slower-
than-expected shift from unorganized to organized in ethnic wear, has been the
key headwind for VFL.

We fine-tune our FY27-28 estimates and now forecast a ~6-8% CAGR in revenue,
EBITDA and PAT over FY26-29.

The wedding calendar improves over the next few quarters, which should help
VFL, however, we await evidence of a sustainable demand recovery and
earnings acceleration before turning constructive. Maintain Neutral rating on
VFL with a revised TP of INR475, premised on 25x Dec’28E EPS.
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Exhibit 1: Valuation based on Dec’28E P/E

Vedant Fashions

Valuation Dec’28E
EPS 19.0
PE multiple (x) 25
Target Price (INR) 475
CMP (INR) 475
Upside (%) -
Source: MOFSL, Company
Quarterly Earnings Snapshot (INR m)
FY26 FY27E FY26 FY27E FY27 Est
Y/E March
1Q 2Q 3Q 4Q 1Q 2Q 3QE 4QE 2QE Var (%)
Revenue 2,812 2632 4917 3994 3,014 2,694 5,082 4,311 14,355 15,100 2,638 2.1
YoY Change (%) 17.2 -1.8 -3.8 8.7 7.2 2.4 3.4 7.9 3.5 5.2
Total Expenditure 1,606 1,524 2,720 2,206 1,704 1643 2,893 2,345 8055 8584 1,552 5.8
EBITDA 1,206 1,108 2,197 1,788 1,310 1,051 2,189 1,966 6,299 6,516 1,086 -3.2
EBITDA margins (%) 42.9 42.1 44.7 44.8 43.5 39.0 43.1 45.6 43.9 43.2 41.2
Change YoY (%) 7.0 -9.2 9.3 7.9 8.6 -5.2 -04 10.0 -2.0 3.4
Depreciation 398 417 442 439 422 414 422 474 1,696 1,733 435 -4.7
Interest 141 150 140 132 130 128 130 130 563 520 132 -3.1
Other Income 258 199 214 263 297 233 247 252 935 1,028 229 1.7
PBT before EO expense 925 740 1,829 1,481 1,055 741 1,883 1,614 4,975 5,291 748 -0.9
Tax 222 180 464 338 249 179 474 430 1,204 1,332 188 -4.8
Rate (%) 24.1 24.3 25.6 22.8 23.6 24.2 25.2 26.6 24.3 25.2 25.2 -4.0
Reported PAT 703 561 1,349 1,143 806 562 1,409 1,184 3,755 3,960 560 0.5
Adj PAT 703 561 1,361 1,143 806 562 1,409 1,184 3,768 3,960 560 0.5
YoY Change (%) 12 -16 -14 13 15 0 4 4 -3 5 0
E: MOFSL Estimates
Exhibit 2: Quarterly performance (INR m)
2QFY26 1QFY27 2QFY27 YoY% QoQ% 2QFY27E v/s Est (%)
Total Revenue 2,632 3,014 2,694 2 -11 2,638 2
Raw Material cost 746 886 779 4 -12 778 0
Gross Profit 1,885 2,128 1,914 2 -10 1,860 3
Gross margin (%) 71.6 70.6 71.1 -57.5 46.4 70.5 56.9
Employee Costs 165 152 174 5 15 168 4
Other expenses 613 666 690 13 4 607 14
EBITDA 1,108 1,310 1,051 -5 -20 1,086 -3
EBITDA margin (%) 42.1 43.5 39.0 -310.0 -446.5 41.2 -215.0
Depreciation and amortization 417 422 414 -1 -2 435 -5
EBIT 691 888 636 -8 -28 651 -2
EBIT margin (%) 26.3 29.5 23.6 -263.0 -583.6 24.7 -104.6
Finance Costs 150 130 128 -14 -1 132 -3
Other income 199 297 233 17 -22 229 2
Profit before Tax 740 1,055 741 0 -30 748 -1
Tax 180 249 179 0 -28 188 -5
Tax rate (%) 24.3 23.6 24.2 25.2 -4.0
Profit after Tax 561 806 562 0 -30 560 0
Source: MOFSL, Company
Operating metrics
2QFY26 1QFY27 2QFY27 YoY% QoQ%
SSSG (%) -2.0% 3.8% -5.8%
Domestic EBOs 508 501 497 -2 -1
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Exhibit 3: Summary of key estimates for VFL

(INR m) FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E
Stores 583 649 676 678 669 660 670 685
Net Adds 53 66 27 2 -9 - 10 15
Area 1.30 1.47 1.70 1.79 1.79 1.82 1.84 1.88
% YoY 18% 13% 16% 5% 0% 1% 2% 2%
Revenue per sq ft 8,674 9,783 8,628 7,945 8,019 8,320 8,731 9,004
YoY Growth % 1% 13% -12% -8% 1% 4% 5% 3%
Sales of Customers 14,736 18,614 18,527 18,929 20,081 20,828 22,188 23,396
% YoY 76% 26% 0% 2% 6% 4% 7% 5%
Revenues 10,408 13,549 13,675 13,865 14,355 15,100 16,086 16,962
% YoY 84% 30% 1% 1% 4% 5% 7% 5%
Gross Profit (incl job work) 6,958 9,127 9,186 9,315 9,424 9,815 10,439 10,991
% Margin 66.9% 67.4% 67.2% 67.2% 65.7% 65.0% 64.9% 64.8%
EBITDA 4,959 6,708 6,581 6,426 6,299 6,516 6,997 7,412
% YoY 104% 35% -2% -2% -2% 3% 7% 6%
% Margin 47.6% 49.5% 48.1% 46.3% 43.9% 43.2% 43.5% 43.7%
PAT 3,149 4,291 4,142 3,885 3,755 3,960 4,380 4,703
% YoY 137% 36% -3% -6% -3% 5% 11% 7%
% Margin 30.3% 31.7% 30.3% 28.0% 26.2% 26.2% 27.2% 27.7%

Source: MOFSL, Company

Improvement in wedding calendar to support demand through 2HFY27

The festive shift weighed on 2QFY27 demand, with only five wedding dates during
the quarter (even though there were NIL wedding dates in 2QFY26), as the delayed
festive season pushed wedding-related purchases into 3QFY27. The wedding
calendar is expected to improve in 2HFY27, with 40 wedding dates (vs. 37 in
2HFY26), largely concentrated in 4QFY27 (29 vs. 20 in 4QFY26), which should
support a recovery in demand. Further, the wedding calendar remains favorable in
FY28, with 96 wedding dates in CY27 (vs. 60 in CY26). However, while calendar shifts
can lead to quarterly volatility, VFL's prolonged subdued performance despite
intermittent favorable wedding seasons suggests that the underlying weakness is
more structural than cyclical.

Exhibit 4: Month-wise wedding date trends

Jan Feb Mar Apr May June July Aug Sep Oct Nov Dec cYy
2023 9 13 6 - 12 11 - - - - 5 7 63
2024 9 11 10 3 - - 6 - - - 11 5 55
2025 10 14 9 15 5 - - - - 14 3 75
2026 - 12 8 8 8 5 - - - 4 7 60
2027 9 13 9 19 16 5 - - - 11 7 96

Source: Company, MOFSL

Exhibit 5: Correlation between no of wedding dates and revenue growth

No of wedding dates % YoY revenue growth
1Q 2Q 3Q 4Q FY 1Q 2Q 3Q 4Q FY
FY23 39 6 6 28 79 119.1 20.0 (2.9) 21.3 30.2
FY24 23 - 12 30 65 (15.6) (8.2) 11.1 5.9 0.9
FY25 3 6 16 29 54 (21.9) 23.9 9.0 1.9 1.4
FY26 29 - 17 20 66 23.2 4.6 (2.4) 7.8 3.5
FY27E 24 5 11 29 69 3.4 0.6

Source: Company, MOFSL
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Exhibit 6: Our estimate change summary

FY27E FY28E FY29E
Revenue (INR m)
Old 14,980 16,034 17,027
Actual/New 15,100 16,086 16,962
Change (%) 0.8 0.3 -0.4
EBITDA (INR m)
old 6,509 7,079 7,603
Actual/New 6,516 6,997 7,412
Change (%) 0.1 -1.2 -2.5
Margin (%)
Oold 43.5 44.2 44.7
Actual/New 43.2 43.5 43.7
Change (bp) -30 -65 -95
Net Profit (INR m)
Old 3,905 4,352 4,719
Actual/New 3,960 4,380 4,703
Change (%) 1.4 0.6 -0.3
EPS (INR)
old 16.1 17.9 19.4
Actual/New 16.3 18.0 19.4
Change (%) 1.4 0.6 -0.3

Source: MOFSL, Company
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Detailed takeaways from the management interaction

Festive shift impact: 2QFY27 performance was impacted by the shift in the
festive calendar as the last 10 days of 2QFY27 coincided with Shraddh, replacing
a strong festive sales period in the base quarter. Management indicated that
SSSG would have been positive excluding the last 10 days of the quarter.
Demand trends: On a comparable Diwali-30 days basis, the demand trends
remain encouraging, with green shoots emerging from recent product,
marketing and retail initiatives. ASP growth, average basket size and repeat
customer purchases have improved, although new customer acquisition remains
a key challenge. Management remains confident of a strong 2H, with demand
expected to be concentrated in Nov’'26-Jan’27 period.

Area/Store Addition: VFL adopted a calibrated expansion strategy in 1HFY27,
prioritizing store rationalization and additions in high-potential locations, with
net area additions of only ~5k sqft. in 2Q. Management expects the majority of
store openings in 2H and targets mid-single-digit network expansion in FY27,
with similar or slightly better growth in FY28. It aims to accelerate expansion to
early double digits in FY29.

Vision: Management's long-term vision is to establish VFL as a leading player
across the Indian-wear market, with a 4-5-year focus on strengthening its
position across premium, mid-premium and value men's celebration wear. It
expects high-single-digit to double-digit SSSG, accelerating store additions and
growth in newer brands to support a return to stronger double-digit revenue
growth over the medium term. Women's celebration wear and potential new
brands are expected to provide additional growth levers.

Margins: Management attributed the moderation in 2QFY27 EBITDA margin to
operating deleverage arising from subdued revenue growth, rather than higher
advertising expenditure or structural cost pressures. Given the seasonally higher
revenue contribution from 2H, it expects improved operating leverage and
remains confident of delivering historically strong margins for FY27.

Manyavar Club: VFL launched its first-ever loyalty program, Manyavar
Celebration Club, offering customers 1% reward points on purchases to
encourage repeat transactions and strengthen customer retention. The initiative
complements the company's broader focus on improving retail KPIs, customer
engagement and purchase frequency.

Twamev: Management remains highly confident about Twamev's growth
trajectory, with the premium brand expanding VFL's addressable market by
~20-30%. The company plans to establish ~30 flagship stores across India's top
30 markets, with nine locations already operational or committed and 21
remaining. However, expansion has been slower than anticipated due to build-
to-suit properties, which typically require ~2 years for development.

EBO: VFL's domestic EBO network stood at 497 stores (vs. 508 YoY), and retail
area remained stable YoY at ~1.67m sqft. EBOs currently contribute ~90% of
overall sales, compared with ~92% three years ago, reflecting the increasing
contribution from e-commerce. Management continues to prioritize store
productivity and rationalization over aggressive expansion.

Divas: Divas, positioned in the value festive-wear segment, expands VFL's
addressable market by ~30-35%, particularly through affordable festive kurtas.
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Management highlighted strong growth on a relatively small base and expects
the brand to cross INR1b in revenue in FY27. It sees significant potential to scale
Divas through online marketplaces and MBO channels over the next 1-2 years.
Inventory: VFL has more than doubled its number of designs over the past ~2.5
years to improve product assortment, customer conversion and addressable
demand. Management highlighted that this expansion was enabled by ~6-7
months of improvements in inventory replenishment algorithms, SOPs and
internal processes, allowing a wider product range without increasing
deadstock. The company also plans to launch six new collections in 3QFY27.
Mohey: Mohey currently contributes slightly over 10% of VFL's revenue, with
~6-7 standalone EBOs and a growing presence within the Manyavar-Mohey
network. The brand has expanded beyond bridal lehengas into stitched suits,
skirt-top lehengas and occasion wear for wedding attendees, supporting
improved traction. Management expects to spend another 2-3 quarters refining
standalone store economics before accelerating expansion.

Campaign: VFL has intensified its digital marketing initiatives through influencer
collaborations, celebrity associations and Al-led advertising optimization.
Twamev's True You campaign featuring Orry generated over 700m cumulative
views, significantly improving brand visibility. Management plans to launch ~150
short-form videos in 3QFY27, leveraging Al-driven optimization across Meta and
Google to improve customer consideration and conversion.

MBO and SIS: Management highlighted improving traction in the MBO channel,
which achieved 100% of its internal sales budget in 2QFY27 after an extended
period. The company is targeting high-double-digit growth in the channel and
aims to at least double the business over the next two years. Separate SIS
disclosures have been discontinued to provide flexibility to the team in choosing
between SIS and MBO formats based on location-level economics and business
potential.

M&A: Management noted struggle for several players in the ethnic wear space
and remains open to acquisitions within the Indian-wear segment, although
there are currently no active transactions in the pipeline. VFL's strong cash
position and expertise in inventory management and deadstock reduction could
provide meaningful synergies for potential acquisitions. The company currently
relies on external partners to evaluate opportunities and plans to build an
internal M&A team to assess potential assets more actively.

8 November 2026
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Story in charts

Exhibit 7: Customer sales remained flat YoY Exhibit 8: Net revenue increased ~2% YoY

Sales to customers (INR b) =O=—Growth YoY (%) Net Revenues (INRb)  =O=Growth YoY (%)
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Exhibit 9: Same store sales declined 5.8% in 2QFY27
% SSSG
17.3% 17.6%
2.6% 4.6% 3.8%
-2.1% -3.3% -4.5% 2.0% 459 5.8%
-17.7%

< < < 212% n n © © © © ~ ~

o~ o~ o~ o~ o~ o~ (] o~ o~ o~ o~ o~ o~

> > > > > > > > > > > > >

[N [N [N [ [Ny [N [N [N [ [N [N [N [N

g g g g g g g a g g g a [of

(o] (201 < — (o] o < — o~ o < - o

Source: MOFSL, Company

Exhibit 10: Gross margin (incl. job work) dipped ~35bp YoY Exhibit 11: EBITDA margin contracted ~310bp YoY to 39%

Gross Profit (incl JW; INRb) ==O=Gross Margins (%) EBITDA (INRb)  =—O=EBITDA Margins (%)
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Exhibit 12: PAT remained flat YoY

Vedant Fashions

Exhibit 13: 4 net domestic EBO closures in 2QFY27
PAT (INRb) =—O=—PAT Margins Total Stores ==QO=Store adds
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Exhibit 14: Expect revenue CAGR of ~6% over FY26-29

Source: MOFSL, Company
Exhibit 15: Expect 6% EBITDA CAGR- FY26-29
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Consolidated - Income Statement (INR m)
Y/E March FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E
Total Income from Operations 10,408 13,549 13,675 13,865 14,355 15,100 16,086 16,962
Change (%) 84.3 30.2 0.9 1.4 3.5 5.2 6.5 5.4
Raw Materials 2,668 3,519 3,792 3,691 4,220 4,530 4,826 5,089
Gross Profit 7,740 10,030 9,883 10,174 10,135 10,570 11,260 11,873
Margin (%) 74.4 74.0 72.3 73.4 70.6 70.0 70.0 70.0
Gross Profit (Incl Job Work) 6,958 9,127 9,186 9,315 9,424 9,815 10,439 10,991
Margin (%) 66.9 67.4 67.2 67.2 65.7 65.0 64.9 64.8
Employees Cost 575 566 568 598 644 657 684 712
Other Expenses 2,206 2,755 2,735 3,150 3,191 3,398 3,579 3,749
Total Expenditure 5,450 6,841 7,094 7,439 8,055 8,584 9,089 9,550
% of Sales 52.4 50.5 51.9 53.7 56.1 56.9 56.5 56.3
EBITDA 4,959 6,708 6,581 6,426 6,299 6,516 6,997 7,412
Margin (%) 47.6 49.5 48.1 46.3 43.9 43.2 43.5 43.7
Depreciation 944 1,038 1,349 1,531 1,696 1,733 1,847 2,006
EBIT 4,015 5,671 5,232 4,895 4,604 4,783 5,151 5,407
Int. and Finance Charges 284 315 445 552 563 520 480 481
Other Income 499 402 697 852 935 1,028 1,183 1,360
PBT bef. EO Exp. 4,230 5,758 5,484 5,195 4,975 5,291 5,853 6,285
EO Items 0 0 0 0 16 0 0 0
PBT after EO Exp. 4,230 5,758 5,484 5,195 4,959 5,291 5,853 6,285
Total Tax 1,081 1,467 1,342 1,310 1,204 1,332 1,473 1,582
Tax Rate (%) 25.6 25.5 24.5 25.2 24.3 25.2 25.2 25.2
Reported PAT 3,149 4,291 4,142 3,885 3,755 3,960 4,380 4,703
Adjusted PAT 3,149 4,291 4,142 3,885 3,768 3,960 4,380 4,703
Change (%) 136.9 36.3 -3.5 -6.2 -3.0 5.1 10.6 7.4
Margin (%) 30.3 31.7 30.3 28.0 26.2 26.2 27.2 27.7
Consolidated - Balance Sheet (INR m)
Y/E March FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E
Equity Share Capital 243 243 243 243 243 243 243 243
Total Reserves 10,585 13,756 15,776 17,620 19,400 21,479 23,879 26,392
Net Worth 10,827 13,999 16,019 17,863 19,643 21,722 24,122 26,635
Total Loans 2,787 2,934 4,444 4,829 4,576 3,753 3,541 3,604
Lease Liabilities 2,787 2,934 4,444 4,829 4,576 3,753 3,541 3,604
Deferred Tax Liabilities 168 197 219 262 192 192 192 192
Other Liabilities 1,335 1,539 1,855 1,925 1,851 1,851 1,851 1,851
Capital Employed 15,118 18,669 22,537 24,879 26,263 27,518 29,706 32,282
Gross Block 7,845 8,620 11,089 11,334 13,005 13,655 14,755 16,105
Less: Accum. Deprn. 2,856 3,573 4,612 4,612 6,568 8,301 10,147 12,153
Net Fixed Assets 4,989 5,047 6,477 6,722 6,437 5,355 4,608 3,952
Other Non-Current 867 882 320 318 285 285 285 285
Capital WIP 1 22 1 1 1 1 1 1
Total Investments 5,608 8,501 10,410 11,451 13,167 13,167 13,167 13,167
Curr. Assets, Loans&Adv. 6,219 7,201 7,875 8,975 8,637 11,107 14,198 17,569
Inventory 1,430 1,736 1,386 2,020 1,446 1,521 1,621 1,709
Account Receivables 3,967 4,734 5,645 6,186 6,512 6,850 7,297 7,694
Cash and Bank Balance 39 100 217 172 111 2,132 4,637 7,487
Loans and Advances 783 630 627 597 569 604 643 678
Curr. Liability & Prov. 2,580 2,991 2,550 2,586 2,265 2,396 2,552 2,691
Account Payables 730 859 891 1,023 624 670 714 753
Other Current Liabilities 1,845 2,130 1,656 1,560 1,633 1,718 1,830 1,930
Provisions 4 2 3 3 7 8 8 9
Net Current Assets 3,639 4,210 5,325 6,389 6,372 8,711 11,646 14,878
Deferred Tax assets 13 7 4 0 0 0 0 0
Appl. of Funds 15,118 18,669 22,537 24,879 26,262 27,518 29,706 32,282
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Ratios

Y/E March FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E
Basic (INR)

EPS 13.0 17.7 17.0 16.0 15.5 16.3 18.0 194
Cash EPS 16.3 21.3 21.9 21.6 21.8 22.7 24.9 26.8
BV/Share 43.2 55.9 64.0 71.3 78.4 86.7 96.3 106.3
DPS 5.0 9.0 8.5 8.0 7.7 8.1 9.0 9.7
Payout (%) 38.5 50.9 49.8 50.0 50.1 50.0 50.0 50.0
Valuation (x)

P/E 36.6 26.9 27.9 29.7 30.6 29.1 26.4 24.5
Cash P/E 29.1 22.3 21.7 22.0 21.8 20.9 19.1 17.7
P/BV 11.0 8.5 7.4 6.7 6.1 5.5 4.9 4.5
EV/Sales 11.3 8.7 8.7 8.7 8.4 7.8 7.1 6.6
EV/EBITDA 23.8 17.6 18.2 18.7 19.0 18.0 16.3 15.0
Dividend Yield (%) 1.1 1.9 1.8 1.7 1.6 1.7 1.9 2.0
FCF per share 14.9 19.6 20.0 15.9 19.3 19.6 20.6 22.0
Return Ratios (%)

RoE 29.0 34.6 27.6 22.9 19.2 18.2 18.2 17.7
RoCE 25.2 29.6 23.9 19.9 17.9 17.5 17.8 17.5
RolC 33.3 43.3 36.0 29.1 26.6 28.4 32.0 344
Working Capital Ratios

Fixed Asset Turnover (x) 1.3 1.6 1.2 1.2 1.1 1.1 1.1 1.1
Asset Turnover (x) 0.7 0.7 0.6 0.6 0.5 0.5 0.5 0.5
Inventory (Days) 196 180 133 200 125 123 123 123
Debtor (Days) 139 128 151 163 166 166 166 166
Creditor (Days) 100 89 86 101 54 54 54 54
Leverage Ratio (x)

Current Ratio 2.4 2.4 3.1 3.5 3.8 4.6 5.6 6.5
Interest Cover Ratio 14.1 18.0 11.8 8.9 8.2 9.2 10.7 11.2
Net Debt/Equity -0.3 -0.4 -04 -04 -0.4 -0.5 -0.6 -0.6
Consolidated - Cash Flow Statement (INR m)
Y/E March FY22 FY23 FY24 FY25 FY26 FY27E FY28E FY29E
OP/(Loss) before Tax 4,230 5,758 5,484 5,195 4,959 5,291 5,853 6,285
Depreciation 944 1,038 1,349 1,531 1,696 1,733 1,847 2,006
Interest & Finance Charges 284 315 454 433 436 520 480 481
Direct Taxes Paid -1,090 -1,472 -1,301 -1,256 -1,245 -1,332 -1,473 -1,582
(Inc)/Dec in WC -450 -569 -498 -1,315 -263 -318 -430 -382
CF from Operations 3,918 5,070 5,488 4,588 5,583 5,895 6,277 6,809
Others -408 -372 -657 -702 -768 -1,028 -1,183 -1,360
CF from Operating incl EO 3,510 4,698 4,831 3,886 4,814 4,866 5,095 5,449
(Inc)/Dec in FA 109 57 13 -31 -123 -100 -100 -100
Free Cash Flow 3,619 4,755 4,844 3,855 4,691 4,766 4,995 5,349
(Pur)/Sale of Investments 37 -2,492 -1,149 -408 -1,227 0 0 0
Others 418 116 41 281 330 1,028 1,183 1,360
CF from Investments 565 -2,319 -1,096 -159 -1,020 928 1,083 1,260
Issue of Shares 47 15 31 23 12 0 0 0
Inc/(Dec) in Debt 0 0 0 0 0 0 0 0
Interest Paid -223 -241 -337 -434 -436 -520 -480 -481
Repayment of loan 0 0 0 0 0 0 0 0
Others -3,928 -2,091 -3,310 -3,360 -3,432 -3,254 -3,192 -3,377
CF from Fin. Activity -4,105 -2,317 -3,616 -3,772 -3,856 -3,773 -3,672 -3,858
Inc/Dec of Cash -30 62 119 -45 -61 2,021 2,505 2,850
Opening Balance 66 36 98 217 172 111 2,132 4,637
Closing Balance 36 98 217 172 111 2,132 4,637 7,487
Other Bank Balance 3 3 0 0 0 0 0 0
Net Closing Balance 39 100 217 172 111 2,132 4,637 7,487

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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