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AIA Engineering (AIAE) reported number broadly in-line with estimates. Revenue was down 

9.7% YoY to INR 11.5bn, due to lower realisation, (on account of pass-on of low RM cost) 

which declined to INR 158/kg vs INR 170/KG in 4QFY24 and lower volume. EBITDA declined 

5.8% YoY to INR 2.97bn. Other income grew 20% YoY to INR 765mn, which include 

treasury income of INR 720mn. PAT declined 2.9% YoY to INR 2.6bn. FY24 volumes were 

flat at 2,97,345 MT (vs 2,91,342 MT in FY23), due to delayed conversion. Management 

targets incremental volume of 30,000 MT for FY25 and would continue to focus on new 

customer conversion (from forged media to High Chrome media), though it is taking longer 

than expected time. AIAE has trimmed down its capacity addition target (brown field 

expansion) to 36,000 MT vs 80,000 MT guided earlier, while it is on track for 

debottlenecking exercise, which will further increase capacity by 20,000 MT. Post this, 

capacity is likely to be 4,96,000 MT. 

 Lower volumes and realisation impacted revenue: Revenue declined 9.7% YoY to INR 

11.5bn, (JMFe of INR12.2bn). Volume declined 2.8% YoY to 71,433 MT, due to decline 

in mining segment volume (down 6.9% YoY to 44,932 MT), while it grew for non- 

mining segment (up 4.9% YoY to 26,501 MT). Realisations declined 7% YoY to INR 

158/kg. EBITDA declined 5.8% YoY to INR 3bn (JMFe INR 3bn), while EBITDA margins 

expanded 110bps YoY, mainly due to gross margins expansion (160bps YoY to 56.2%) 

and lower power & fuel cost (6.4% vs 8.2% YoY). PAT declined 3% YoY to INR 2.6bn, 

(JMFe of INR 2.7bn), aided by higher other income (up 20% YoY at INR 765mn). 

 Delayed conversion impacted volumes: Though the demand environment remained 

stable, targeted conversion of customers (from forged to high chrome media- market size 

2.5 MT) is witnessing delay impacting volume growth. Management expect additional 

volume of 30,000 MT for FY25, which will be driven by mill liner, increased volume from 

Canada, backed with healthy demand scenario for mining industry. 

 Trimmed its capacity addition target: Company had faced some delay in shipment of 

equipment from Europe for capacity addition. Additionally it has also trimmed its initial 

brown-field capacity expansion target of 80,000MT to 36,000 MT factoring in excess 

current capacity. However as it is plug and play module, it can easily ramp up capacity in 

5-6 months time. The upcoming 36,000 MT is likely to operational by 3QFY25. It is also 

undertaking debottlenecking exercise of its non-grinding media which will enhance 

capacity by 20,000 MT. Post expansion installed capacity will be 4,96,000MT. 

 Maintain BUY with revised TP of INR4,260: We estimate revenue and EPS CAGR of 10% 

and 5% respectively over FY24-26E, factoring in volume CAGR of 9.7%. Additionally AIA 

offers the possibility of incremental growth through acquisitions given its strong cash 

reserves (net cash INR 32.9bn as on Mar’24). Maintain BUY with revised TP of INR 4,260 

based on 32x FY26E. Key Risk- delay in new customer conversion and volatility in RM 

prices & freight cost. 

Financial Summary  (INR mn) 
Y/E March FY22A FY23A FY24A FY25E FY26E 

Net Sales 35,665 49,088 48,538 53,783 59,117 

Sales Growth (%) 23.8 37.6 -1.1 10.8 9.9 

EBITDA 7,210 12,407 13,338 12,793 13,994 

EBITDA Margin (%) 20.2 25.3 27.5 23.8 23.7 

Adjusted Net Profit 6,196 10,559 11,356 11,200 12,550 

Diluted EPS (INR) 65.7 111.9 120.4 118.7 133.1 

Diluted EPS Growth (%) 9.4 70.4 7.5 -1.4 12.0 

ROIC (%) 18.3 28.1 28.3 25.3 26.4 

ROE (%) 13.8 20.2 18.4 15.8 15.7 

P/E (x) 57.5 33.7 31.4 31.8 28.4 

P/B (x) 7.5 6.3 5.3 4.7 4.2 

EV/EBITDA (x) 48.5 28.4 26.5 27.3 24.7 

Dividend Yield (%) 0.2 0.4 0.4 0.7 0.8 

Source: Company data, JM Financial. Note: Valuations as of 14/May/2024 
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Recommendation and Price Target 

Current Reco. BUY 

Previous Reco. BUY  

Current Price Target (12M) 4,260 

Upside/(Downside) 12.9% 

Previous Price Target 4,400 

Change -3.2% 

 

Key Data – AIAE IN  

Current Market Price INR3,775 

Market cap (bn) INR356.0/US$4.3 

Free Float 41% 

Shares in issue (mn) 94.3 

Diluted share (mn) 94.3 

3-mon avg daily val (mn) INR311.3/US$3.7 

52-week range 4,630/2,705 

Sensex/Nifty 73,105/22,218 

INR/US$ 83.5  

 

Price Performance 
% 1M 6M 12M 

Absolute -3.8 4.9 37.6 

Relative* -3.4 -5.7 17.3 

* To the BSE Sensex 
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 Change in estimates Exhibit 1.

 INR mn 
Revised Estimates Previous Estimates % chg 

FY25E FY26E FY25E FY26E FY25E FY26E 

Sales 53,783 59,117 54,792 60,949 -1.8 -3.0 

EBITDA 12,793 13,994 13,105 14,576 -2.4 -4.0 

EBITDA Margin (%) 23.8% 23.7% 23.9% 23.9% -10bps -20bps 

Adj PAT 11,200 12,550 11,502 12,964 -2.6 -3.2 

Adj EPS (INR) 118.7 133.1 121.9 137.4 -2.6 -3.2 

Source: JM Financial 

 

 Volume projection from FY24-26E Exhibit 2.
Particulars FY19A FY20A FY21A FY22A FY23A FY24E FY25E FY26E 

Mining Volumes 170,224 177,274 180,844 170,842 192,352 203,677 235,654 265,465 

YoY% 23.3% 4.1% 2.0% -5.5% 12.6% 5.9% 15.7% 12.7% 

Non Mining Volumes 94,950 89,955 85,458 89,627 98,990 93,668 91,276 92,102 

YoY% 5.5% -5.3% -5.0% 4.9% 10.4% -5.4% -2.6% 0.9% 

Total 265,174 267,229 266,302 260,469 291,342 297,345 326,930 357,566 

Source: Company, JM Financial 

 

 Quarterly performance Exhibit 3.
Y/E March 4QFY23 4QFY24 % YoY 3QFY24 % QoQ 4QFY24E Var (%) 

Net Sales 12,736 11,502 -9.7 11,692 -1.6 12,197 -5.7 

Expenditure 9,578 8,528 -11.0 8,579 -0.6 9,245 -7.8 

EBITDA 3,157 2,974 -5.8 3,112 -4.4 2,952 0.7 

EBITDA (%) 24.8 25.9 110bps 26.6 -80bps 24.2 170bps 

Other income 638 765 19.8 831 -8.0 779 -1.8 

Depreciation 232 245 5.5 270 -9.1 295 -16.9 

EBIT 3,563 3,493 -2.0 3,673 -4.9 3,436 1.7 

Interest 99 64 -35.4 71 -9.7 80 -20.2 

Extraordinary item 0 0 
 

0 
 

0 
 

PBT after EoI 3,464 3,430 -1.0 3,603 -4.8 3,355 2.2 

Tax 788 832 5.7 811 2.6 693 20.0 

Tax rate (%) 22.7 24.3 
 

22.5 
 

20.7 
 

Tax on EoI (assumed) 0 0 
 

0 
 

0 
 

PAT before MI/SA 2,677 2,597 -3.0 2,791 -7.0 2,662 -2.4 

Minority/Share of associates -5 -8 
 

-5 75.7 5 -258.6 

Adjusted PAT 2,682 2,605 -2.9 2,796 -6.8 2,657 -1.9 

Adjusted EPS (INR) 28.4 27.6 -2.9 29.6 -6.8 28.2 -1.9 

Source: Company, JM Financial 

 

 Cost Breakup Exhibit 4.
Y/E March 4QFY23 4QFY24 % YoY 3QFY24 % QoQ 4QFY24E Var (%) 

COGS 5,777 5,037 -12.8 4,806 4.8 5,316 -5.3 

as a % of sales 45.4 43.8 -160bps 41.1 270bps 43.6 20bps 

Staff Cost 399 442 10.7 432 2.3 443 -0.1 

as a % of sales 3.1 3.8 70bps 3.7 10bps 3.6 20bps 

Other Expenditure 3,402 3,049 -10.4 3,341 -8.7 3,486 -12.5 

as a % of sales 26.7 26.5 -20bps 28.6 -210bps 28.6 -210bps 

Source: Company, JM Financial 
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 Mining volume declined 7% YoY Exhibit 5.

 
Source: Company, JM Financial 

 Non-Mining volume grew 5% YoY Exhibit 6.

 
Source: Company, JM Financial 

 

Key Conference call highlights 

 Volume Guidance: Management guided for incremental volume growth of 30,000 MT for 

FY25 (2,97,345 MT in FY24). 

 Other income was higher as it included gain of INR 720mn of treasury income.  

 USA Anti Dumping petition: One of the competitor has filled petition for imposition of 

anti dumping duty. USA accounted for volume of 27,000 MT for CY23. It is still at very 

early stage. 

 Capacity: Company is undertaking debottlenecking exercise for non-grinding media 

business with capex of INR 2.1bn of which it has incurred INR 1.1bn as on date. This will 

enhance capacity by 20,000 tons. 

 While on grinding media capacity addition, company has trimmed down its expansion 

plan to 36,000 tons as of now vs original target of 80,000 tons. 36000 tons is expected 

to be operational by 3QFY25, while rest has been put on hold. 

 Capex: Plans to incur capex of INR 2bn comprising of- 1) grinding media INR 900mn, 2) 

debottlenecking INR 750mn and 3) renewable power INR 350mn. (FY24 capex was INR 

2.1bn). 
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Financial Tables (Consolidated) 

Income Statement   (INR mn) 

Y/E March FY22A FY23A FY24A FY25E FY26E 

Net Sales 35,665 49,088 48,538 53,783 59,117 

Sales Growth 23.8% 37.6% -1.1% 10.8% 9.9% 

Other Operating Income 0 0 0 0 0 

Total Revenue 35,665 49,088 48,538 53,783 59,117 

Cost of Goods Sold/Op. Exp 14,711 20,658 20,727 24,041 26,425 

Personnel Cost 1,394 1,519 1,714 1,944 2,204 

Other Expenses 12,351 14,504 12,760 15,005 16,494 

EBITDA 7,210 12,407 13,338 12,793 13,994 

EBITDA Margin 20.2% 25.3% 27.5% 23.8% 23.7% 

EBITDA Growth 10.0% 72.1% 7.5% -4.1% 9.4% 

Depn. & Amort. 921 930 1,003 1,206 1,322 

EBIT 6,289 11,476 12,335 11,587 12,671 

Other Income 1,563 2,345 2,814 3,168 3,824 

Finance Cost 39 201 284 284 284 

PBT before Excep. & Forex 7,814 13,620 14,865 14,471 16,211 

Excep. & Forex Inc./Loss(-) 0 0 0 0 0 

PBT 7,814 13,620 14,865 14,471 16,211 

Taxes 1,617 3,055 3,510 3,256 3,648 

Extraordinary Inc./Loss(-) 0 0 0 0 0 

Assoc. Profit/Min. Int.(-) -1 6 -1 14 14 

Reported Net Profit 6,198 10,559 11,356 11,200 12,550 

Adjusted Net Profit 6,196 10,559 11,356 11,200 12,550 

Net Margin 17.4% 21.5% 23.4% 20.8% 21.2% 

Diluted Share Cap. (mn) 94.3 94.3 94.3 94.3 94.3 

Diluted EPS (INR) 65.7 111.9 120.4 118.7 133.1 

Diluted EPS Growth 9.4% 70.4% 7.5% -1.4% 12.0% 

Total Dividend + Tax  849    1,509   1,509   2,452    3,018 

Dividend Per Share (INR)   9.0   16.0   16.0     26.0   32.0 

 Source: Company, JM Financial 

Cash Flow Statement                                                     (INR mn) 

Y/E March FY22A FY23A FY24A FY25E FY26E 

Profit before Tax 7,813 13,620 14,880 14,471 16,211 

Depn. & Amort. 921 930 1,003 1,206 1,322 

Net Interest Exp. / Inc. (-) -748 -870 -1,695 -2,884 -3,540 

Inc (-) / Dec in WCap. -6,010 -1,521 -1,112 239 -2,338 

Others -743 -441 -773 0 0 

Taxes Paid -1,625 -3,041 -3,276 -3,256 -3,648 

Operating Cash Flow -392 8,677 9,027 9,776 8,008 

Capex -1,255 -1,948 -2,108 -1,922 -1,922 

Free Cash Flow -1,647 6,729 6,920 7,855 6,086 

Inc (-) / Dec in Investments 2,253 -10,135 -6,078 -3,000 -3,000 

Others  0 0 0 0 0 

Investing Cash Flow 999 -12,083 -8,185 -4,922 -4,922 

Inc / Dec (-) in Capital 0 0 0 0 0 

Dividend + Tax thereon -763 -771 -1,369 -2,452 -3,018 

Inc / Dec (-) in Loans -1,816 4,932 -431 0 0 

Others -96 -211 -310 2,898 3,554 

Financing Cash Flow -2,675 3,950 -2,110 446 536 

Inc / Dec (-) in Cash   -2,069   544  -1,268   5,300   3,622 

Opening Cash Balance   7,130  5,061   8,060    5,536   10,836 

Closing Cash Balance     5,061   8,060   5,536   10,836   14,459 

 Source: Company, JM Financial 

 

Balance Sheet  (INR mn) 

Y/E March FY22A FY23A FY24A FY25E FY26E 

Shareholders’ Fund 47,550 56,913 66,577 75,340 84,885 

   Share Capital 189 189 189 189 189 

   Reserves & Surplus 47,361 56,725 66,389 75,151 84,697 

Preference Share Capital  0 0 0 0 0 

Minority Interest 85 89 103 117 131 

Total Loans 28 4,990 4,546 4,546 4,546 

Def. Tax Liab. / Assets (-) 390 399 581 581 581 

Total - Equity & Liab. 48,052 62,391 71,807 80,584 90,143 

Net Fixed Assets 10,002 11,102 12,025 12,740 13,339 

   Gross Fixed Assets 13,840 16,898 18,976 20,898 22,820 

   Intangible Assets 0 0 0 0 0 

   Less: Depn. & Amort. 5,940 6,871 7,874 9,080 10,402 

   Capital WIP 2,102 1,074 922 922 922 

Investments 10,554 22,543 30,431 33,431 36,431 

Current Assets 30,444 32,667 32,496 38,980 45,394 

   Inventories 12,260 12,180 12,047 14,293 15,711 

   Sundry Debtors 8,001 8,608 8,810 9,578 10,528 

   Cash & Bank Balances 5,061 8,060 5,536 10,836 14,459 

   Loans & Advances 3,253 1,288 1,283 1,474 1,620 

  Other Current Assets 1,869 2,531 4,821 2,800 3,077 

Current Liab. & Prov. 2,949 3,921 3,144 4,568 5,021 

   Current Liabilities 1,967 2,614 1,786 2,947 3,239 

   Provisions & Others 981 1,307 1,358 1,621 1,782 

Net Current Assets 27,496 28,746 29,351 34,412 40,373 

Total – Assets 48,052 62,391 71,807 80,584 90,143 

 Source: Company, JM Financial 

 

 

Dupont Analysis                                                    

Y/E March FY22A FY23A FY24A FY25E FY26E 

Net Margin 17.4% 21.5% 23.4% 20.8% 21.2% 

Asset Turnover (x) 0.8 0.9 0.7 0.7 0.7 

Leverage Factor (x) 1.0 1.1 1.1 1.1 1.1 

RoE 13.8% 20.2% 18.4% 15.8% 15.7% 
 

Key Ratios                                                      

Y/E March FY22A FY23A FY24A FY25E FY26E 

BV/Share (INR) 504.1 603.4 705.9 798.8 900.0 

ROIC 18.3% 28.1% 28.3% 25.3% 26.4% 

ROE 13.8% 20.2% 18.4% 15.8% 15.7% 

Net Debt/Equity (x) -0.1 -0.1 0.0 -0.1 -0.1 

P/E (x) 57.5 33.7 31.4 31.8 28.4 

P/B (x) 7.5 6.3 5.3 4.7 4.2 

EV/EBITDA (x) 48.5 28.4 26.5 27.3 24.7 

EV/Sales (x) 9.8 7.2 7.3 6.5 5.8 

Debtor days 82 64 66 65 65 

Inventory days 125 91 91 97 97 

Creditor days 25 26 19 26 26 

Source: Company, JM Financial 
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History of Recommendation and Target Price  

Date Recommendation Target Price % Chg. 

31-Jan-20 Hold 1,550   

9-Apr-20 Hold 1,300 -16.1 

22-Jun-20 Hold 1,350 3.8 

11-Aug-20 Hold 1,400 3.7 

1-Sep-20 Hold 1,450 3.6 

2-Nov-20 Hold 1,600 10.3 

10-Feb-21 Buy 2,300 43.8 

25-May-21 Buy 2,200 -4.3 

14-Aug-21 Buy 2,300 4.5 

1-Nov-21 Buy 2,350 2.2 

27-Jan-22 Buy 2,200 -6.4 

25-May-22 Buy 2,200 0.0 

9-Aug-22 Buy 2,650 20.5 

14-Nov-22 Buy 2,900 9.4 

27-Jan-23 Buy 3,000 3.4 

26-May-23 Buy 3,300 10.0 

16-Oct-23 Buy 4,015 21.7 

7-Nov-23 Buy 3,910 -2.6 

8-Feb-24 Buy 4,400 12.5 

        
 

 

Recommendation History 
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APPENDIX I 

JM Financial Inst itut ional Secur it ies Limited  

Corporate Identity Number: U67100MH2017PLC296081 
Member of BSE Ltd. and National Stock Exchange of India Ltd. 

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INH000000610 
Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India. 

Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com 
Compliance Officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: sahil.salastekar@jmfl.com 
Grievance officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: instcompliance@jmfl.com 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Definition of ratings 

Rating Meaning 

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and  REITs* and more than 

15% for all other stocks, over the next twelve months. Total expected return includes dividend yields. 

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market 

capitalisation in excess of INR 200 billion and  REITs* and in the range of 10% downside to 15% upside from the current market price 

for all other stocks, over the next twelve months. 

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months. 

* REITs refers to Real Estate Investment Trusts. 

Research Analyst(s) Certification 

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: 

All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and 
No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research 
report. 
 

Important Disclosures 
 

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the 

company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select 

recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written 

consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein. 

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading 

memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial 

Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and 

certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any 

assurance of returns to investors. 

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional 

clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management, 

brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing 

offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) 

covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from 

the company(ies) mentioned in this report for rendering any of the above services. 

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell 

the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other 

compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, 

or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, 

it may have potential conflict of interest at the time of publication of this report on the subject company(ies). 

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or 

more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. 

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt 

or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The 

Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts) 

Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the 

company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time 

of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report. 
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or 

developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may 

not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This 

report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision. 

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been 

prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro‐economic factors. JM Financial Institutional 

Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered 

in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the 

views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report. 

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of 

any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to 

make modifications and alterations to this statement as they may deem fit from time to time. 

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. 

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or 
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