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India GDP 

Real GDP growth of 7.4% in Q4FY25 and 6.5% in FY25 surprised on the upside but was 

inline with the Government and RBI’s projection. Economy gradually picked up after 

bottoming out in Q2FY25, Investments and government consumption were the key drivers 

while private consumption dragged. The pickup in H2 FY25 reflects the effectiveness of the 

monetary policy through rate actions as well as liquidity injections. However resilient growth 

would restrict RBI’s ability to cut rates beyond 50bps, as signalled by the uptick in benchmark 

yields. Government’s capex intensity improved substantially in Mar-25, meeting its budgeted 

target at the cost of slight fiscal deterioration. Our terminal rate expectation reverts to 5.5%. 

We expect growth in the range of 6.3-6.5% in FY26, provided India inks favourable trade 

deals in the upcoming months.        

 Growth beats estimates: GDP growth of 7.4% in Q4 FY25 surprised on the upside as 

markets were building in growth of ~6.8%. Growth was majorly driven by Industry, while 

Agri and services dragged. On an annual basis, economic growth met the government 

and RBI’s estimates of 6.5% for FY25 in real terms. Nominal growth of 9.8% in FY25 is 

marginally lower than the budgeted estimates, hence its impact on the fiscal deficit target 

of 4.8% was negligible. It is pertinent to note that the GDP deflator trended in tandem 

with the WPI inflation (Ex 5). We believe that changing growth-inflation dynamics in 

favour of the former, restricts the RBI’s ability to ease further beyond 50bps in this cycle, 

hence our terminal rate expectation reverts to 5.5% as base case. Further easing would 

be in response to any sluggishness in the economy.    

 Private consumption dragged in H2: On a broader level, if we break-up the performance 

in two halves, it is evident that investments (GFCF) and Government consumption picked 

up pace in H2FY25 while moderation in private consumption proved to be a major drag 

on the economy, sharp decline in imports aided growth. While on the supply side, 

weakness in the industrial activity pulled the overall performance lower even as Agri and 

service activities remained resilient (Ex 3 & 4). However the gradual pickup in quarterly 

GDP, indicates that bottom has formed in Q2FY25 (Ex 1).   Private consumption has been 

patchy in last one year, however improving rural wages should support rural demand in 

the upcoming months. It is worth highlighting that the performance in Q4 FY25 was after 

considering the upward revision in the base quarter (Q4 FY24, Ex 7 & 8).  

 Capex intensity picks up in FY26: India’s fiscal situation marginally deteriorated to 

100.5% of FY25RE, as receipts fell short of the revised target of INR 31.5Tn by 2.2% 

while a shortfall of 2.6% in Revenue spending aided in accommodating the higher capex 

of INR 10.52Tn (103.3% of FY25RE). The significant pickup in the capex intensity in FY25 

was noteworthy, which is carried forward in the current fiscal as well. Capital expenditure 

of INR 1.6Tn was robust in Apr-25 considering it forms 14.3% of the budgeted estimates 

for FY26. A closer look reveals that while spending in Roads (20.3% of FY26BE) and 

Railways (12.3% of FY26BE) was robust, Defence lagged with just 2.4% of full year 

target (Ex 14). Government has set the fiscal deficit target of 4.4% of GDP for FY26, 

however it’s the capex intensity which would be closely monitored in FY26.         

 Expect growth in the range of 6.3-6.5% in FY26: The positive surprise in the GDP growth 

was both in case of Q4 as well as for fiscal 2025, the annual growth was in line with RBI 

and government’s projection. This vouches for the effectiveness of the monetary policy 

through rate action as well as the liquidity injection measures. However the healthy 

growth would restrict RBI’s incremental rate cuts to 50bps in this cycle, unless the central 

bank targets a higher potential domestic growth. The slight uptick in benchmark yields (4-

5bps) post the release of Q4 GDP data, reflects the unwinding of incremental rate cut 

expectation. For the upcoming year, we expect growth in the range of 6.3-6.5% 

considering the headwinds which could emanate through the trade route, provided India 

inks favourable deals in the upcoming months. Our terminal rate expectations reverts to 

5.5% vs 5.25% earlier.        
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Key Highlights 

 Real GDP grew 7.4% in Q4FY25; 6.5% 

in FY25 in line with RBI and Government 

expectations 

 Economic growth bottomed out in 

Q2FY25 

 Growth led by Investments and 

Government consumption while Pvt 

consumption and imports dragged. 

 Capex intensity improved in Mar-25 as 

well as Apr-25 

 Expect GDP growth in the range of 6.3-

6.5% in FY26. 
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 GDP growth bottomed out in Q2FY25 Exhibit 1.

 
Source: NSO, JM Financial 

 Consumption dragged by government spending Exhibit 2.

 
Source: NSO, JM Financial 

 

 Net exports position cushioned growth  Exhibit 3.

 
Source: NSO, JM Financial 

 Robust Agri aided economic growth  Exhibit 4.

 
Source: NSO, JM Financial 

 

 GDP deflator trajectory in line with WPI inflation Exhibit 5.

 
Source: NSO,CMIE, JM Financial 

 Government capex exceeded the revised targets for FY25 Exhibit 6.

 
Source: Bloomberg, JM Financial 
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 Upward revision in Industry & services in the base quarter Exhibit 7.

  Q4FY24 
 

YoY% Prior Now Change (ppt) 

Real GVA 6.3 7.3 1.0 

Agriculture, Forestry and Fishing 0.6 0.9 0.3 

Industry 8.4 9.5 1.1 

Mining and Quarrying 4.3 0.8 (3.5) 

Manufacturing 8.9 11.3 2.4 

Electricity, Gas, Water & Other Utilities 7.7 8.8 1.1 

Construction 8.7 8.7 0.0 

Services 6.7 7.8 1.1 

Trade, Hotels, Transport, Comm & Broadcasting 5.1 6.2 1.1 

Financial, Real Estate & Professional Service 7.6 9 1.4 

Public Administration, Defence & Oth Services 7.8 8.7 0.9 

Source: NSO, JM Financial 

 On the demand side led by consumption Exhibit 8.

  
Q4FY24   

YoY% 
Prior Now Change (ppt) 

Real GDP 7.8 8.4 0.6 

Final Consumption Expenditure 3.4 6.3 2.9 

Private 4 6.2 2.2 

Government 0.9 6.6 5.7 

Gross Fixed Capital Formation 6.5 6 (0.5) 

Change in Stocks 5 52 47.0 

Valuables 72.8 63.1 (9.7) 

Exports of Goods and Services 8.1 7.7 (0.4) 

Import of Goods and Services 8.3 11.4 3.1 

Source: NSO, JM Financial 

 
 

 Expect GDP growth at 6.5% in FY26 Exhibit 9.

YoY%   FY21 FY22 FY23 FY24 FY25 FY26E 

Real GVA 

 

(4.1) 9.4 7.2 8.6 6.4 6.3 

Agriculture, Forestry and Fishing 

 

4.0 4.6 6.3 2.7 4.6 2.9 

Industry 

 

(0.4) 12.2 2.5 10.8 5.9 6.0 

Mining and Quarrying 

 

(8.2) 6.3 3.4 3.2 2.7 3.5 

Manufacturing 

 

3.1 10.0 (1.7) 12.3 4.5 4.8 

Electricity, Gas, Water & Other Utilities 

 

(4.2) 10.3 10.8 8.6 5.9 6.5 

Construction 

 

(4.6) 19.9 9.1 10.4 9.4 8.7 

Services 

 

(8.4) 9.2 10.3 9.0 7.2 7.5 

Trade, Hotels, Transport, Comm & Broadcasting 

 

(19.9) 15.2 12.3 7.5 6.1 7.8 

Financial, Real Estate & Professional Service 

 

1.9 5.7 10.8 10.3 7.2 7.4 

Public Administration, Defence & Other Services 

 

(7.6) 7.5 6.7 8.8 8.9 7.0 

Private sector GVA 

 

(5.2) 10.8 7.5 9.8 6.4 6.9 

Non-Agri GVA 

 

(5.6) 10.3 7.4 9.6 6.7 6.9 

Real GDP   (5.8) 9.7 7.6 9.2 6.5 6.5 

Source: NSO, JM Financial 

 

 Growth in Q4FY25 mainly led by capital formation while consumption moderated sequentially Exhibit 10.

YoY% Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 

Real GDP 6.9 9.7 9.3 9.5 8.4 6.5 5.6 6.4 7.4 

Final Consumption Expenditure 3.2 7.1 5.1 5.3 6.3 7.0 6.1 8.3 4.7 

Private 2.1 7.4 3.0 5.7 6.2 8.3 6.4 8.1 6.0 

Government 9.0 5.3 20.1 2.3 6.6 (0.3) 4.3 9.3 (1.8) 

Gross Fixed Capital Formation 5.6 8.4 11.7 9.3 6.0 6.7 6.7 5.2 9.4 

Change in Stocks 28.4 46.5 59.8 55.8 52.0 7.5 2.1 3.5 4.8 

Valuables (21.6) (25.4) (6.4) 54.7 63.1 (23.1) 25.8 (0.5) (29.8) 

Exports of Goods and Services 9.4 (7.0) 4.6 3.0 7.7 8.3 3.0 10.8 3.9 

Import of Goods and Services (1.8) 18.0 14.3 11.3 11.4 (1.6) 1.0 (2.1) (12.7) 

Source: NSO, JM Financial 
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 On the supply side, Robust construction and manufacturing led the growth Exhibit 11.

YoY% Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 

Real GVA 6.6 9.9 9.2 8.0 7.3 6.5 5.8 6.5 6.8 

Agriculture, Forestry and Fishing 9.4 5.7 3.7 1.5 0.9 1.5 4.1 6.6 5.4 

Industry 3.8 7.3 15.1 11.8 9.5 8.5 3.8 4.8 6.5 

Mining and Quarrying 4.6 4.1 4.1 4.7 0.8 6.6 (0.4) 1.3 2.5 

Manufacturing 1.5 7.3 17.0 14.0 11.3 7.6 2.2 3.6 4.8 

Electricity, Gas, Water & Other Utilities 8.6 4.1 11.7 10.1 8.8 10.2 3.0 5.1 5.4 

Construction 7.1 9.2 14.6 10.0 8.7 10.1 8.4 7.9 10.8 

Services 7.6 12.5 7.5 8.3 7.8 6.8 7.2 7.4 7.3 

Trade, Hotels, Transport, Comm & Broadcasting 7.5 11.0 5.4 8.0 6.2 5.4 6.1 6.7 6.0 

Financial, Real Estate & Professional Service 10.9 15.0 8.3 8.4 9.0 6.6 7.2 7.1 7.8 

Public Administration, Defence & Oth Services 2.5 9.3 8.9 8.4 8.7 9.0 8.9 8.9 8.7 

Private sector GVA 6.7 10.9 10.2 9.7 8.4 7.1 5.6 6.0 6.7 

Non-Agri GVA 6.1 10.7 10.0 9.5 8.5 7.4 6.0 6.5 7.0 

Source: NSO, JM Financial 

 

 Contribution to real GVA Exhibit 12.

Contribution to Real GVA (%) Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 

Real GVA 6.6 9.9 9.2 8.0 7.3 6.5 5.8 6.5 6.8 

Agriculture, Forestry and Fishing 1.5 0.8 0.5 0.3 0.1 0.2 0.5 1.2 0.8 

Industry 1.3 2.3 4.4 3.4 3.1 2.5 1.1 1.4 2.1 

Mining and Quarrying 0.1 0.1 0.1 0.1 0.0 0.1 (0.0) 0.0 0.1 

Manufacturing 0.3 1.3 2.9 2.2 2.0 1.3 0.4 0.6 0.9 

Electricity, Gas, Water & Other Utilities 0.2 0.1 0.3 0.2 0.2 0.3 0.1 0.1 0.1 

Construction 0.7 0.8 1.1 0.9 0.8 0.9 0.7 0.7 1.1 

Services 3.9 6.9 4.4 4.3 4.1 3.8 4.2 3.9 3.8 

Trade, Hotels, Transport, Comm & Broadcasting 1.5 1.8 1.0 1.5 1.2 0.9 1.1 1.3 1.2 

Financial, Real Estate & Professional Service 2.1 3.9 2.2 1.7 1.8 1.8 1.9 1.5 1.6 

Public Administration, Defence & Oth Services 0.3 1.1 1.1 1.1 1.0 1.1 1.1 1.1 1.1 

Private sector GVA 4.8 8.0 7.6 6.7 6.1 5.3 4.2 4.2 4.9 

Non-Agri GVA 5.1 9.1 8.8 7.7 7.1 6.3 5.3 5.3 6.0 

Source: NSO, JM Financial 

 

 Contribution to real GDP Exhibit 13.

Contribution to Real GDP (%) Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 Sep-24 Dec-24 Mar-25 

Real GDP 6.9 9.7 9.3 9.5 8.4 6.5 5.6 6.4 7.4 

Final Consumption Expenditure 2.2 4.8 3.4 3.7 4.1 4.6 4.0 5.5 3.0 

Private 1.2 4.3 1.7 3.5 3.4 4.7 3.6 4.8 3.2 

Government 1.0 0.6 1.7 0.2 0.7 (0.0) 0.4 0.7 (0.2) 

Gross Fixed Capital Formation 1.9 2.9 3.9 3.0 2.1 2.3 2.3 1.7 3.1 

Change in Stocks 0.3 0.6 0.7 0.6 0.7 0.1 0.0 0.1 0.1 

Valuables (0.3) (0.2) (0.2) 0.6 0.6 (0.2) 0.6 (0.0) (0.4) 

Exports of Goods and Services 2.1 (1.7) 1.1 0.7 1.7 1.7 0.7 2.3 0.9 

Import of Goods and Services (0.4) 4.5 3.7 2.7 2.4 (0.4) 0.3 (0.5) (2.8) 

Source: JM Financial 

 

 

 

 

 

 

 



India GDP 28 May 2025 

JM Financial Institutional Securities Limited Page 5 

 Capex intensity robust in Roads and Railways; Defence lags in FY26 Exhibit 14.

INR Bn FY25 Apr-25 

Ministry wise Capex INR Bn % of RE % of FY26BE 

    Ministry of agriculture 1 64.0 0.5 

    Department of atomic energy 124 99.2 3.8 

    Ministry of communications 750 98.4 30.3 

    Ministry of electronics and information technology 3 91.4 2.3 

    Ministry of defence 1,706 100.1 2.4 

    Ministry of development of north eastern region 23 90.4 8.3 

    Ministry of Finance 1,811 114.5 0.4 

        Transfers to state and UT governments 1,657 118.9 0.6 

        Direct taxes 23 96.9 2.5 

        Indirect taxes 18 74.7 0.1 

    Ministry of jal shakti 3 96.4 1.3 

    Ministry of micro, small and medium enterprises 6 99.9 0.4 

    Ministry of new and renewable energy 0 91.3 0.0 

    Ministry of petroleum and natural gas 3 99.9 0.0 

    Ministry of power 11 99.6 45.6 

    Ministry of road transport and highways 2,853 104.7 20.3 

    Department of space 40 85.1 3.9 

    Ministry of housing and urban affairs 316 99.9 0.2 

    Ministry of railways 2,519 100.0 12.3 

Source: CGA, JM Financial 
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