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Robust operating performance led by India   
Wireless business 

Result Synopsis 

Bharti Airtel (BHARTI) reported broadly inline performance for the quarter. The sequential 
revenue growth was slightly below expectation; while EBITDA margin was as per 
estimates. It reported sequential revenue growth of (1.1%) QoQ, led by adverse impact 
from devaluation of Nigerian currency.  India mobile subscriber base increased by 3.7mn 
QoQ to 342.3mn; while ARPU increased by 1.5% QoQ to  Rs 203/month. Number of 4G 
Data Customer Base increased 3.4% QoQ to 237.5 mn. Postpaid subscriber addition was 
highest ever at 979k QoQ. 
 
It continues to gain subscribers at broadly steady rate and has been gaining market share 
at the expense of VIL. It continues to maintain industry leading ARPU and that denotes its 
superior customer mix. We expect that 2G to 4G migration, prepaid to postpaid 
conversion, higher data usage, increasing international roaming penetration and tariff 
increase going ahead would continue to drive ARPU growth. Other businesses such as 
Airtel Business, African operations, Home Services are witnessing strong traction.  We 
expect EBITDA Margin to improve in near term led by continued focus on operational 
efficiency.  We estimate revenue CAGR of 11.8% over FY23‐25E with average EBITDA 
margin of 52.2%. We maintain our ADD rating on the stock with target price of Rs 
1050/share based on SOTP method. The stock trades at EV/EBITDA of 8.5x/7.0x on 
FY24E/FY25E.  
 
Result Highlights  

▪ Reported revenue of Rs 370.4bn (down 1.1% QoQ, up 7.3% YoY). ARPU from India 
Mobile Services during the quarter increased by Rs 3 QoQ (up 1.5% QoQ) to Rs 
203. India wireless customers increased by 3.7mn QoQ to 342.3mn. Number of 
4G Data Customer Base increased 3.4% QoQ to 237.5 Mn. Postpaid subscriber 
addition was highest ever at 979k QoQ. Mobile data consumption was up by 7.1% 
YoY (up 2.7% QoQ), at 21.7 GB per month 

▪ Growth was led by Indian Mobile Service Business which grew by 2.7% QoQ, 
Revenue from Africa Mobile Service Business was down 9.2% QoQ, Revenue from 
Home Services segment was up 5.0% QoQ, Airtel B2B Business was up 1.1% QoQ, 
Digital TV service segment grew by 1.5% and South Asia business was down 0.1% 
QoQ. 

▪ Consolidated EBITDA margin improved by 33 bps QoQ to 52.7%, led by positive 
operating leverage. 

▪ Capex spends for the quarter stood at Rs. 92.1 billion vs Rs. 104.9 billion in 
Q1FY24. Net debt decreased to Rs 2.07 trillion vs Rs 2.08 trillion as of Q1FY24. 
Net Debt / EBITDA remained flat at 2.63 as of Q1FY24. 

Exhibit 1: Actual vs estimates 

Rs mn Actual 
Estimate % Variation 

YES Sec Consensus YES Sec Consensus 

Sales 374,400 365,491 368,690 2.4% 1.5% 

EBITDA 195,985 190,710 192,900 2.8% 1.6% 

EBITDA Margin (%) 52.35% 52.18% 52.32% 17 bps 3 bps 

Adjusted PAT 49,365 43,528 27,630 13.4% 78.7% 

Source: Company, YES Sec 

Reco : ADD 
CMP : Rs 913 

Target Price : Rs 1,050 

Potential Return : + 15% 

 

Stock data (as on November 01, 2023) 

Nifty 18,989 

52 Week h/l (Rs) 960 / 736 

Market cap (Rs/USD mn) 5347725 / 64198 

Outstanding Shares (mn)  6,010  

6m Avg t/o (Rs mn):  4,152  

Div yield (%):  0.4  

Bloomberg code:  BHARTI IN  

NSE code:  BHARTIARTL  
 
Stock performance  

 

 1M 3M 1Y 

Absolute return  -1.4% 2.4% 9.3% 
 
Shareholding pattern (As of Sep’23 end) 

Promoter 54.8% 
FII+DII 41.7% 
Others 3.5% 

 
∆ in stance 
(1-Yr) New Old 
Rating ADD ADD 
Target Price 1,050 990 

 

∆ in earnings estimates 

  FY24E FY25E 
EPS (New)  22.3 46.3 
EPS (Old)  23.5 47.0 
% change  -5.1% -1.6% 

 
Financial Summary 
(Rs mn) FY23 FY24E FY25E 

Net Revenue 1,391,448 1,516,053 1,737,594 

YoY Growth 19.6% 9.1% 14.5% 

EBIDTA 712,735 784,130 913,925 

YoY Growth 23.9% 10.0% 16.6% 

PAT 129,572 176,501 262,724 

YoY Growth 47.9% 3.1% 107.5% 

ROE 12.4 11.3 20.1 

EPS 21.6 22.3 46.3 

P/E 42.2 41.0 19.7 

P/BV 4.9 4.4 3.6 

EV/EBITDA 9.5 8.5 7.0 
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Exhibit 2: Quarterly snapshot Console: Margin performance inline with expectation 

(Rs mn) 2QFY23 3QFY23 4QFY23 Q1FY24 Q2FY24 % Chg YoY % Chg QoQ 

Revenue 345,268 358,044 360,090 374,400 370,438 7.3 (1.1) 

Expenditure  169,330 173,512 173,119 178,415 175,301 3.5 (1.7) 

Operating profit 175,938 184,532 186,971 195,985 195,137 10.9 (0.4) 

EBITDA margin (%) 51.0 51.5 51.9 52.3 52.7 172 bps 33 bps 

Other income 2,019 2,576 2,849 3,483 3,304 63.6 (5.1) 

Interest   49,403 46,856 51,631 56,137 51,858 5.0 (7.6) 

Depreciation 89,468 92,977 94,059 96,538 97,343 8.8 0.8 

Share of JV/Associates (3,567) 3,684 (6,010) (5,899) (5,860) n.a. n.a. 

Exceptional 0 6,698 0 34,163 15,703 n.a. (54.0) 

PBT  42,653 36,893 50,140 18,529 39,397 (7.6) 112.6 

Tax 12,864 10,756 7,880 3,327 18,465 43.5 455.0 

Reported PAT  29,789 26,137 42,260 15,202 20,932 (29.7) 37.7 

Adj. PAT 29,789 32,835 42,260 49,365 36,635 23.0 (25.8) 

Source: Company, YES Sec 

 

KEY CON-CALL HIGHLIGHTS 
▪ Consolidated net debt excluding lease obligations for the company stood at 1,474,593 Mn 

in Q2FY24 compared to Rs 1,572,776 Mn as on Q2FY23. 

▪ Airtel has covered ~5,000 cities and ~20,000 villages across its 5G network services. 

▪ Revenue from Africa business was impacted due to foreign currency devaluation; however, 
the cc growth was up 5.9% QoQ. 

▪ CAPEX for the quarter was lower due to monsoon season. FY24 is the peak year for CAPEX 
due to 5G rollout and technology upgradation. FY25 may witness comparatively lower 
CAPEX. 

▪ 2G devices in Mumbai is around 7% to 8% of the overall mobile devices; with higher 2G 
devices in Bihar, Orissa and UP. 

▪ Postpaid subscription has picked up led by family plans and 5G data 

▪ CPaaS, cloud services and Security services are driving Airtel B2B segment. 

▪ Airtel Business saw moderation in growth due to slowdown in international revenue. 

▪ ARPU growth is being led by 2G to 4G migration, higher postpaid subscription, increased 
data monetization and international roaming. 

▪ 5G FWA is expected to complement Fixed broadband services going ahead. 

▪ Currently, 5G network plays a crucial role in offloading 4G Traffic. 
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STORY IN CHARTS 

Exhibit 3: Muted revenue performance for the quarter Exhibit 4: EBITDA margin remains robust for Airtel 

  
Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 5: Voice usage remains above 1000 
minutes/month 

Exhibit 6: 4G customer base continues to grow in line 
with trend 

  

Source: Company, YES Sec Source: Company, YES Sec 

Exhibit 7: Data usage per customer robust at 20+ GBs Exhibit 8: Maintains industry leading India wireless 
ARPU 

  

Source: Company, YES Sec Source: Company, YES Sec 
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FINANCIALS  
Exhibit 9: Balance Sheet 

Y/e 31 Mar (Rs mn) FY20 FY21 FY22 FY23 FY24E FY25E 

Equity capital          27,278            27,460            27,950            28,366            28,366            28,366  

Reserves        744,170          562,067          637,593          747,263          862,914       1,114,654  

Non Controlling Interest         249,847          222,739          253,807          288,814          288,814          288,814  

Net worth     1,021,295          812,266          919,350       1,064,443       1,180,093       1,431,834  
       

Debt     1,482,281       1,627,852       1,696,779       2,260,203       2,090,895       1,961,954  

Deferred & Current tax liab (net)       (260,852)        (190,797)        (171,516)        (171,183)        (171,183)        (171,183) 

Total Capital Employed     2,242,724       2,249,321       2,444,613       3,153,463       3,099,805       3,222,604  
       

Fixed assets     1,136,622       1,146,163       1,228,011       1,498,707       1,486,644       1,479,870  

Intangible Assets      1,155,933       1,088,633       1,212,822       1,275,231       1,292,893       1,343,403  

CWIP           42,823            57,265            59,547          494,254          494,254          494,254  

Investments (Current & Non Current)        254,765          275,504          293,491          329,539          329,539          329,539  

Net working capital       (347,419)        (318,244)        (349,258)        (444,268)        (503,525)        (424,462) 

Inventories            1,569              2,660              3,750                     -                     -                     -  

Sundry debtors          46,058            36,377            40,562            39,815            88,337          102,279  

Cash & Bank Balance         158,927          134,661          134,943          134,186            59,346          152,371  

Other assets        519,845          496,912          446,705          484,682          484,682          484,682  

Sundry creditors        250,199          278,721          292,741          328,946          361,884          389,788  

Other current liabilities        823,619          710,133          682,477          774,006          774,006          774,006  

Application of Funds     2,242,724       2,249,321       2,444,613       3,153,463       3,099,805       3,222,604  
Source: Company, YES Sec 

 

Exhibit 10: Income Statement 

Y/e 31 Mar (Rs mn) FY20 FY21 FY22 FY23 FY24E FY25E 

Revenue        862,315       1,006,158       1,165,469       1,391,448       1,516,053       1,737,594  

Total Expense         508,263          552,441          590,130          678,713          731,923          823,669  

Operating Profit         354,052          453,717          575,339          712,735          784,130          913,925  

Depreciaton         273,731          294,044          330,907          364,318          394,452          410,764  

EBIT           80,321          159,673          244,432          348,417          389,678          503,161  

Other Income           17,676              6,428              5,343              9,366            12,482            13,107  

Interest        140,164          150,910          166,162          192,999          199,422          180,372  

Shr of JV & Assoc.               (828)                928           (24,232)            (7,521)          (23,759)          (24,000) 

Extraordinary Item        (400,892)        (159,145)           16,986             (6,698)          (49,866)                    -  

PBT        (442,231)        (144,882)         124,831          165,607          176,631          359,896  

Tax        (124,266)           89,325            41,779            42,733            49,996            97,172  

PAT        (306,642)        (123,640)           83,052          122,874          126,635          262,724  

Adj. PAT           94,250            35,505            66,066          129,572          176,501          262,724  

Pat attributable        (321,832)        (150,835)           44,706            83,459          109,474          240,272  

EPS                (54)                 (22)                  15                   22                   22                   46  

Source: Company, YES Sec  
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Exhibit 11: Cash Flow Statement 
Y/e 31 Mar (Rs mn) FY20E FY21 FY22 FY23 FY24E FY25E 

PBT (430,908) (34,315) 124,831  165,607  176,631  359,896  

Depreciation & amortisation 273,731  294,044  330,907  364,318  394,452  410,764  

Interest expense 140,164  150,910  166,162  192,999  199,422  180,372  

(Inc)/Dec in working capital 435,006  (103,001) 107,936  302,361  (15,584) 13,962  

Tax paid (21,051) (20,584) (30,331) (34,831) (55,102) (97,172) 

Less: Interest/Dividend Income Received             

Other operating Cash Flow (39,576) 58,282  (29,331) 11,524  5,996  0  

Cash flow from operating activities 357,365  345,336  670,174  1,001,978  705,815  867,823  

Capital expenditure (504,452) (250,727) (539,226) (1,132,130) (400,051) (454,501) 

Inc/(Dec) in investments (89,784) 116,799  31,935  (38,478) 0  0  

Add: Interest/Dividend Income Received (7,871) (137,538) (49,922) 2,430  1  0  

Cash flow from investing activities (602,107) (271,466) (557,213) (1,168,178) (400,050) (454,501) 

Inc/(Dec) in share capital 7,291  182  490  416  0  0  

Inc/(Dec) in debt (15,680) 138,163  29,451  345,691  (169,308) (128,941) 

Dividend Paid 0  0  (10,984) (10,984) (10,984) (10,984) 

Interest expense (140,164) (150,910) (166,162) (192,999) (199,422) (180,372) 

Others 471,166  (85,571) 34,526  23,320  (891) 0  

Cash flow from financing activities 322,613  (98,136) (112,679) 165,444  (380,605) (320,297) 

Net cash flow 77,872  (24,266) 282  (757) (74,840) 93,024  

Ending Cash  158,927  134,661  134,943  134,186  59,346  152,371  

Source: Company, YES Sec 
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Exhibit 12: Ratio Analysis 

Y/e 31 Mar FY20E FY21 FY22 FY23 FY24E FY25E 

Growth matrix (%)       

Revenue growth 8.5  15.1  15.6  19.6  9.1  14.5  

Op profit growth 37.2  28.1  26.8  23.9  10.0  16.6  

EBIT growth 80.3  98.8  53.1  42.5  11.8  29.1  

Net profit growth n.a. n.a. n.a. 47.9  3.1  107.5  

              

Profitability ratios (%)       

OPM 41.1  45.1  49.4  51.2  51.7  52.6  

EBIT margin 9.3  15.9  21.0  25.0  25.7  29.0  

Net profit margin (34.8) (12.2) 7.1  8.8  8.3  15.0  

RoCE 3.9  6.9  10.1  12.1  12.1  15.4  

RoE (32.8) (13.5) 9.6  12.4  11.3  20.1  

RoA (9.6) (3.5) 2.3  3.0  2.8  5.8  

              

Per share ratios       

EPS (54.0) (21.8) 14.6  21.6  22.3  46.3  

Dividend per share 0.0  0.0  1.9  1.9  1.9  1.9  

Cash EPS (5.8) 30.0  72.9  85.8  91.7  118.6  

Book value per share 179.8  143.0  161.9  187.4  207.8  252.1  

              

Valuation ratios       

P/E (16.9) (41.9) 62.4  42.2  41.0  19.7  

P/CEPS (157.6) 30.4  12.5  10.6  10.0  7.7  

P/B 5.1  6.4  5.6  4.9  4.4  3.6  

EV/EBIDTA 18.0  14.6  11.7  9.5  8.5  7.0  

              

Payout (%)       

Dividend payout 0.0  0.0  13.2  8.9  8.7  4.2  

Tax payout 28.1  (61.7) 33.5  25.8  28.3  27.0  

              

Liquidity ratios       

Debtor days 18.5  14.9  12.0  10.5  15.3  19.9  

Creditor days 255.4  232.9  243.4  236.8  247.0  238.2  

Source: Company, YES Sec 

 

Exhibit 13: Dupont Analysis 
Y/e 31 Mar (Rs mn) FY20 FY21 FY22 FY23 FY24E FY25E 

Tax burden (x) 0.7  0.9  0.7  0.7  0.7  0.7  

Interest burden (x) (5.5) (0.9) 0.5  0.5  0.5  0.7  

EBIT margin (x) 0.1  0.2  0.2  0.3  0.3  0.3  

Asset turnover (x) 0.3  0.3  0.3  0.3  0.3  0.4  

Financial leverage (x) 3.4  3.9  4.1  4.1  4.0  3.5  

RoE (%) (32.8) (13.5) 9.6  12.4  11.3  20.1  

Source: Company, YES Sec 
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DISCLAIMER 

Investments in securities market are subject to market risks, read all the 
related documents carefully before investing. 

The information and opinions in this report have been prepared by YSL 
and are subject to change without any notice. The report and 
information contained herein are strictly confidential and meant solely 
for the intended recipient and may not be altered in any way, 
transmitted to, copied or redistributed, in part or in whole, to any other 
person or to the media or reproduced in any form, without prior written 
consent of YSL. 

The information and opinions contained in the research report have 
been compiled or arrived at from sources believed to be reliable and 
have not been independently verified and no guarantee, representation 
of warranty, express or implied, is made as to their accuracy, 
completeness, authenticity or validity. No information or opinions 
expressed constitute an offer, or an invitation to make an offer, to buy 
or sell any securities or any derivative instruments related to such 
securities. Investments in securities are subject to market risk. The value 
and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. Investors should note that 
each security's price or value may rise or fall and, accordingly, investors 
may even receive amounts which are less than originally invested. The 
investor is advised to take into consideration all risk factors including 
their own financial condition, suitability to risk return profile and the 
like, and take independent professional and/or tax advice before 
investing. Opinions expressed are our current opinions as of the date 
appearing on this report. Investor should understand that statements 
regarding future prospects may not materialize and are of general 
nature which may not be specifically suitable to any particular investor. 
Past performance may not necessarily be an indicator of future 
performance. Actual results may differ materially from those set forth 
in projections. 

Technical Analysis reports focus on studying the price movement and 
trading turnover charts of securities or its derivatives, as opposed to 
focussing on a company’s fundamentals and opinions, as such, may not 
match with reports published on a company’s fundamentals. 

YSL, its research analysts, directors, officers, employees and associates 
accept no liabilities for any loss or damage of any kind arising out of the 
use of this report. This report is not directed or intended for distribution 
to, or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction, where such 
distribution, publication, availability or use would be contrary to law, 
regulation or which would subject YSL and associates to any 
registration or licensing requirement within such jurisdiction. The 
securities described herein may or may not be eligible for sale in all  

jurisdictions or to certain category of investors. Persons in whose 
possession this document may come are required to inform themselves 
of and to observe such restriction. 

YES Securities (India) Limited distributes research and engages in other 
approved or allowable activities with respect to U.S. Institutional 
Investors through SEC 15a-6 rules and regulations under an exclusive 
chaperone arrangement with Brasil Plural Securities LLC. The views and 
sentiments expressed in this research report and any findings thereof 
accurately reflect YES Securities (India) Limited analyst’s truthful views 
about the subject securities and or issuers discussed herein. YES 
Securities (India) Limited is not registered as a broker-dealer under the 
Securities Exchange Act of 1934, as amended (the "Exchange Act") and is 
not a member of the Securities Investor Protection Corporation ("SIPC"). 
Brasil Plural Securities LLC is registered as a broker-dealer under the 
Exchange Act and is a member of SIPC. For questions or additional 
information, please contact Gil Aikins (gil.aikins@brasilplural.com) or call 
+1 212 388 5600. 

This Research Report is the product of YES Securities (India) Limited. YES 
Securities (India) Limited is the employer of the research analyst(s) who 
has prepared the research report. YES Securities (India) Limited is the 
employer of the YES Securities (India) Limited Representative who is 
responsible for the report, are responsible for the content of the YES 
Securities (India) Limited Research Report; any material conflicts of 
interest of YES Securities (India) Limited in relation to the issuer(s) or 
securities discussed in the YES Securities (India) Limited Research Report. 
This YES Securities (India) Limited Research Report is distributed in the 
United States through Brasil Plural Securities LLC (BPS). The research 
analyst(s) preparing the research report is/are resident outside the United 
States (U.S.) and is/ are not associated persons of any U.S. regulated 
broker-dealer and therefore the analyst(s) is/are not subject to 
supervision by a U.S. broker-dealer, and is/are not required to satisfy the 
regulatory licensing requirements of FINRA or required to otherwise 
comply with U.S. rules or regulations regarding, among other things, 
communications with a subject company, public appearances and trading 
securities held by a research analyst account. This report is intended for 
distribution by YES Securities (India) Limited only to "Major Institutional 
Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and 
Exchange Act, 1934 (the Exchange Act) and interpretations thereof by 
U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 
6(a)(2). If the recipient of this report is not a Major Institutional Investor 
as specified above, then it should not act upon this report and return the 
same to the sender. Further, this report may not be copied, duplicated 
and/or transmitted onward to any U.S. person or entity. Transactions in 
securities discussed in this research report should be effected through 
Brasil Plural Securities LLC (BPS) or another U.S. registered broker 
dealer/Entity as informed by YES Securities (India) Limited from time to 
time. 
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DISCLOSURE OF INTEREST 

Name of the Research Analyst  : Piyush Pandey, Parth Ghiya 

The analyst hereby certifies that opinion expressed in this research 
report accurately reflect his or her personal opinion about the subject 
securities and no part of his or her compensation was, is or will be 
directly or indirectly related to the specific recommendation and opinion 
expressed in this research report. 

Sr. 
No. Particulars Yes/No 

1 Research Analyst or his/her relative’s or YSL’s 
financial interest in the subject company(ies) No 

2 

Research Analyst or his/her relative or YSL’s 
actual/beneficial ownership of 1% or more 
securities of the subject company(ies) at the end 
of the month immediately preceding the date of 
publication of the Research Report 

No 

3 
Research Analyst or his/her relative or YSL has 
any other material conflict of interest at the time 
of publication of the Research Report 

No 

4 Research Analyst has served as an officer, director 
or employee of the subject company(ies) No 

5 YSL has received any compensation from the 
subject company in the past twelve months No 

6 

YSL has received any compensation for 
investment banking or merchant banking or 
brokerage services from the subject company in 
the past twelve months 

No 

7 

YSL has received any compensation for products 
or services other than investment banking or 
merchant banking or brokerage services from the 
subject company in the past twelve months 

No 

8 
YSL has received any compensation or other 
benefits from the subject company or third party 
in connection with the research report 

No 

9 
YSL has managed or co-managed public offering 
of securities for the subject company in the past 
twelve months 

No 

10 
Research Analyst or YSL has been engaged in 
market making activity for the subject 
company(ies) 

No 

Since YSL and its associates are engaged in various businesses in the 
financial services industry, they may have financial interest or may have 
received compensation for investment banking or merchant banking or 
brokerage services or for any other product or services of whatsoever 
nature from the subject company(ies) in the past twelve months or 
associates of YSL may have managed or co-managed public offering of 
securities in the past twelve months of the subject company(ies) whose 
securities are discussed herein. 

Associates of YSL may have actual/beneficial ownership of 1% or more 
and/or other material conflict of interest in the securities discussed 
herein. 
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Signature 
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RECOMMENDATION PARAMETERS FOR FUNDAMENTAL 
REPORTS 

Analysts assign ratings to the stocks according to the expected 
upside/downside relative to the current market price and the estimated 
target price. Depending on the expected returns, the recommendations 
are categorized as mentioned below. The performance horizon is 12 to 
18 months unless specified and the target price is defined as the 
analysts’ valuation for a stock. No benchmark is applicable to the ratings 
mentioned in this report. 

 

BUY: Upside greater than 20% over 12 months 

ADD: Upside between 10% to 20% over 12 months 

NEUTRAL: Upside between 0% to 10% over 12 months 

REDUCE: Downside between 0% to -10% over 12 months 

SELL: Downside greater than -10% over 12 months 

NOT RATED / UNDER REVIEW 
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