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Retail & Dispatch Sales Pulse: September 2025

Auto OEM Dispatch — In September 2025, 2W sales surged, with Eicher up 42.9% and TVS up 12.1% YoY, driven by premium demand.
The PV segment saw a modest growth in sales in the domestic market, with M&M up 10.1% YoY. MSIL was up 2.7 YoY, primarily
supported by strong exports. The CV segment saw strong gains.

Auto Retail Sales —The automotive industry last month saw a 5.0% YoY growth in retail sales. While 2W, PV, CV and tractor segments
exhibited increase, 3W sales declined 7.2% YoY.

CNG and EV Penetration — The PV segment witnessed increased CNG penetration, while 3Ws saw a decline due to a shift towards EVs.
CVs also recorded higher CNG adoption. EV penetration deepened across the segments but overall remained low as adoption continues
to be constrained by infrastructure and range concerns.

Inventory Analysis — Dealer inventory levels were mixed across key vehicle segments. PV inventory was at lower levels, specifically
Maruti Suzuki and M&M. CV inventory, led by Ashok Leyland, showed a decline, easing dealer pressure after a subdued year.

Auto OEM Dispatches:

= In September 2025, OEMs in the 2W segment recorded strong growth, supported by robust export performance and domestic
recovery driven by the festive demand and GST rate cuts. The domestic market saw improvement, with dealers stocking up for the
festive season, aided by the GST changes. EIM and TVSL led the segment with YoY dispatch growth of 42.9% and 12.1%,
respectively, facilitated by premium motorcycle demand and successful new launches. HMCL posted a 7.9% YoY increase, supported
by rural recovery. BJAUT saw a 8.7% increase owing to recovery in the domestic demand and growth of 17.5% in its export segment.

= The OEMs in the PV segment saw a modest growth in sales, with dealers holding a light inventory before GST rate changes came into
effect and then stocking up towards the end of the month. M&M reported a 10.1% YoY increase in dispatches. MSIL saw a 2.7% YoY
growth in dispatches, primarily supported by strong exports, while its domestic segment witnessed a decline. Tata Motors reported a
significant growth in dispatches, growing 47.4% YoY.

= The CV segment saw a strong growth, with M&M’'s CV division up 23.4% YoY, Ashok Leyland rising 9.2% YoY and Tata Motors
increasing 19.4% YoY. Eicher Motors’ sales (VECV) remained flat YoY. The tractor segment witnessed a spectacular growth driven by
GST rate cuts, with M&M marching up 49.4% YoY and Escorts growing 47.6% over the same period.

ISegment (Units) Sep-25 Sep-24 YoY (%): MoM (%)
Two & Three-wheelers
Bajaj Auto 5,10,504 4,69,531 8.7 4,17,616 22.2
2W 4,30,853 4,00,489 7.6 3,41,887 26.0 ‘9
3w 79,651 69,042 15.4 75,729 52 &
Eicher Motors — RE 1,24,328 86,97s A2 1,14,002 9.1 .2
Engine capacity up to 350cc 1,07,478 75,331 42.7 98,631 9.0 2
Engine capacity > 350cc 16,850 11,647 44.7 15,371 9.6 ;
Hero MotoCorp 6,87,220 6,37,050 7.9 5,563,727 241 15
Motorcycles 6,26,217 5,97,529 4.8 5,01,523 249 g
Scooters 61,003 39,521 54.4 52,204 16.9
TVS Motors 5,41,064 4,82,495 2N 5,09,536 6.2
Domestic 2W 4,13,279 3,69,138 12.0 3,68,862 12.0
Exports 2W 1,10,644 1,02,654 7.8 1,21,926 (9.3)
3w 17,141 10,703 60.2 18,748 (8.6)
Passenger Vehicles
Hyundai 70,347 64,201 9.6 60,501 16.3
Maruti Suzuki 1,89,665 1,84,727 2.7 1,80,683 5.0
Passenger Cars 74,090 71,505 3.6 66,450 11.5
Utility Vehicles 48,695 61,549 (20.9) 54,043 (9.9)
Others 24,676 23,945 3.1 23,652 4.3
Exports 42,204 27,728 52.2 36,538 15.5
M&M 56,233 51,062 39,399 42.7
TATA Motors 60,907 41,313 43,315 40.6
Commercial Vehicles
Ashok Leyland 18,813 17,233 9.2 15,239 23.5
MHCV 11,808 11,077 6.6 9,381 25.9
LCV 7,005 6,156 13.8 5,858 19.6
Eicher Motors - VECV 7,619 7,609 0.1 7,167 6.3
LMD 4,224 3,905 8.2 3,919 7.8
Buses 1,060 1,345 (21.2) 1,120 (5.4)
HD 2,068 2,072 (0.2) 1,885 9.7
Volvo 267 287 7.0 243 9.9
M&M 41,649 33,750‘ 34,655 20.2
Tata Motors 35,862 30,032 29,863 20.1
Tractors

M&M 66,111 44,256 28,117 135.1
Escorts 18,267 12,380 8,456 116.0

Source: Company, Choice Institutional Equities
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OEMs Total Dispatch Volume (Units) Trend

Eicher (RE): Below 350cc segment grew by 42.7% YoY

Bajaj Auto: Exports segment was up 17.5% YoY
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TVS Motors: Domestic 2W segment was up 12.0% YoY

Hero MotoCorp: Scooter segment expanded 54.4% YoY
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M&M PV: SUV sales grew 10.1% YoY

Maruti Suzuki: Exports segment grew 52.2% YoY
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M&M CV: Growth was driven by LCV segment

Ashok Leyland: LCV segment expanded 13.8% YoY
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M&M Tractors: Domestic tractor sales grew 50.3% YoY

Eicher — VECV sales remained flat YoY
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Source: Company, Choice Institutional Equities
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Auto Retail Sales:

Automobile Market Trend: Overall performance was positive
The automotive industry recorded a 5.0% YoY growth in retail sales for September 2025, with all the segments, except
3Ws, expanding on a YoY basis. 2W sales grew by 6.4% YoY, highlighting improvement in demand owing to the onset of
the festive season and GST rate change. PV sales improved by 4.8% YoY, led by a healthy demand for both, SUV as well
as passenger car, segments. The CV segment saw an increase of 1.5% YoY, whereas 3W sales de-grew by 7.2% YoY.
The tractor segment grew by 2.4% YoY. Overall, on a sequential basis, the industry de-grew, largely due to delay of
purchases by customers to the last nine days of the month, driven by the GST rate reduction, effective September 22.

ISegment (Units)

2W 12,86,031
PV 2,92,845
cVv 70,640
Tractor 63,218
3w 98,859
Others 16,252
Total 18,27,845

Source: VAHAN, Choice Institutional Equities Note:* Vahan retail figures are updated as of October 01, 2025
Disclaimer: Vahan Retail figures are updated on a continuous basis and can take 1--2 weeks to show the final updated figures for a particular month

Retail Sales (Units) Trend
2W segment was up 6.4% on a YoY basis
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3W segment was down 7.2% on a YoY basis
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Sep-24 Aug-25
12,08,848 6.4 13,79,538 (6.8)
2,79,352 4.8 3,27,089 (10.5)
69,616 1.5 75,666 (6.6)
61,746 24 84,118 (24.8)
1,06,541 (7.2) 1,03,123 4.1)
14,762 10.1 13,905 16.9
17,40,865 5.0 19,83,439 (7.8)
PV segment expanded by 4.8% on a YoY basis
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CV segment was up 1.5% on a YoY basis
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Retail Market share (%) Trend

2W: Hero MotoCorp regains leadership position (September 2025)
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3W: Bajaj Auto leads 3W segment, aided by passenger 3Ws
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PV: Maruti Suzuki retains its leadership position, improving its market share sequentially in Sept ’25
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CV: Tata Motors retains its leadership; market share grew sequentially in Sept '25
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Source: VAHAN, Choice Institutional Equities
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CNG and EV Adoption: CNG penetration in 3Ws decreased by 210bps YoY to 24.8% due to shift towards EVs. PVs saw
an increase of 378bps YoY to 22.2%, indicating a increasing shift towards cleaner fuels in the PV segment. The CV
segment also witnessed deepening of penetration with a 72bps growth YoY to 12.3%. On the EV front, 2W penetration
grew by 60bps to 8.1%, while PVs saw an increase of 293bps to 5.1%, but overall adoption remained low. Overall, the
automotive industry is showing a transition towards cleaner energy, particularly in the PV segment, but the adoption of EVs

remains slow due to concerns about limited charging infrastructure, range anxiety, battery life and performance.

Monthly Auto Retail Penetration (%)

CNG penetration (%) Sep-24

3W 24.8 26.9 (210)
PV 22.2 18.5 378
CcVv 12.3 11.5 72
EV penetration (%) YoY (bps)é
2W 8.1 7.5 60
PV 5.1 2.2 293
CvV 22 1.2 99
3W 61.7 59.0 269

Aug-25§
245
21.3
12.9

Aug-25
7.6

5.6

2.0
61.6

CNG penetration in 3W segment declined YoY due to increased EV adoption. PV segment penetration improves

owing to a shift in consumer preference
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Source: VAHAN, Choice Institutional Equities
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Inventory Analysis: Assessing Dealer Inventory levels across Key Segments

For Passenger Vehicles, Maruti Suzuki's dealer inventory peaked at 28 days in September 2024 and, at present, is at a
level of 7 days, which is lower than its one-year average (17 days). However, M&M'’s average inventory level was higher
than Maruti’s. lts current dealer inventory stands at 26 days, lower than its one-year average (28 days). PV OEMs also
faced logistical constraints due to the unavailability of trailers, driven by surge in demand towards the last leg of the month.

In the 2W segment, inventory peaked in the Sep—Oct 2024 period as dealers stocked up for the festive season. Inventory
levels of TVS Motors and Eicher Motors were higher than their one-year averages, indicating stocking up by the dealers for
the season. Bajaj Auto and Hero MotoCorp dealers are operating at low inventory levels, aligning with a shift in consumer
preference.

In the CV segment, Ashok Leyland dealer inventory was steady at 34 days for September 2025. The trend suggests that
the company reduced its inventory over the past year, alleviating pressure on dealers after a subdued performance in the
CV segment.

. Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25Aug-25 Sep-25

Dealer Inventory Levels
Passenger Vehicles

Maruti Suzuki 28 13 19 26 18 21 19 19 18 14 14 11 7
M&M 39 27 29 31 27 31 30 28 26 27 29 24 26
Two Wheelers

Bajaj Auto 46 33 25 28 25 24 26 23 22 17 16 15 19
TVS Motors 32 25 20 22 21 21 22 21 20 18 21 26 28
Eicher Motors-RE 24 20 13 18 18 21 25 21 20 17 19 27 33
Hero MotoCorp 22 17 7 11 10 6 11 (4) (7) (5) 3 6 5
Commercial Vehicles

Ashok Leyland 42 37 38 40 38 39 39 38 39 35 36 32 34

Note: Negative inventory indicates that retail sales by dealers have exceeded OEM dispatches over the past one year, based on our full-year calculation. This reflects a drawdown of
previously built inventory levels.

Source: VAHAN, Choice Institutional Equities
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CHOICE RATING DISTRIBUTION & METHODOLOGY

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings ‘9
NOT RATED (NR) The stock has no recommendation from the Analyst .g’
UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change ‘7,
Sector View E
POSITIVE (P) Fundamentals of the sector look attractive over the next 12 months ()
NEUTRAL (N) Fundamentals of the sector are expected to be in statis over the next 12 months "5

<

CAUTIOUS (C)

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

Fundamentals of the sector are expected to be challenging over the next 12 months
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action is solicited based upon the information provided herein. Recipients of this “Report” should rely on information/data arising out of their own
Study/investigations. It is advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades
or making any investments. This ‘Report’ has been prepared on the basis of publicly available information, internally developed data and other sources
believed by CEBPL to be reliable. CEBPL or its directors, employees, affiliates or representatives shall not be responsible for, or warrant for the accuracy,
completeness, adequacy and reliability of such information / opinions / views. Though due care has been taken to ensure that the disclosures and opinions
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may incur losses on any investments. Past performance shall not be a guide for future performance. CEBPL does not provide tax advice to its
clients, and all investors are strongly advised to take advice of their tax advisers regarding taxation aspects of any potential investment.
Opinions are based on the current scenario as of the date appearing on this ‘Report’ only. CEBPL does not undertake to advise you as to any
change of our views expressed in this “Report’ may differ on account of differences in research methodology, personal judgment and
difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold CEBPL, its employees and
associates responsible for any losses, damages of any type whatsoever.

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a
citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation or which would subject “CEBPL RE” to any registration or licensing requirement within such
jurisdiction(s). No action has been or will be taken by “CEBPL RE” in any jurisdiction (other than India), where any action for such
purpose(s) is required. Accordingly, this ‘Report’ shall not be possessed, circulated and/or distributed in any such country or jurisdiction
unless such action is in compliance with all applicable laws and regulations of such country or jurisdiction. “CEBPL” requires such
recipient to inform himself about and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any dispute arising
out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the
knowledge and belief of CEBPL/ its Associates/ research Analyst who is preparing this report.

Disclosures of Interest (Additional):

1. “CEBPL”, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the
company(ies) covered in this report.

2. “CEBPL’ its research Analyst, or its associates or relatives of the research analyst affiliates collectively do not hold more than 1 of the
securities of the company(ies) covered in this report as of the end of the month immediately preceding the distribution of the research
report.

3. “CEBPL’, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of
publication of this research report.

4. “CEBPL’, its research analyst, and its associates have not received compensation for investment banking or merchant banking or
brokerage services or for any other products or services from the company(ies) covered in this report, in the past twelve months.

5. “CEBPL”, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public
offering of securities for the company (ies) covered in this report.

7. “CEBPL, or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any
third party, in connection with the research report.
8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.
9. “CEBPL’, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.
Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our
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brokerage services or for any other products or services from the company(ies) covered in the Research report, in the last twelve months

Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole
or in part, is permitted without the CEBPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives, financial situation or
particular needs of any specific recipient, even if sent only to a single recipient. This “Report” is not guaranteed to be a complete statement or summary of any securities, markets, reports or
developments referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or
incompleteness of fact or opinion in this “report” or lack of care in this report’s preparation or publication, or any losses or damages which may arise from the use of this research report.
Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be
registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or
income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may
have a positive or adverse effect on the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis
operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL accepts no liability
whatsoever for the actions of third parties in this respect.
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