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Tata Motors (TTMT) recently hosted its investor meet highlighting the future strategy for its 

domestic businesses. In the PV/EV business, the company plans to launch 7 new nameplates 

and 23 product refreshes by FY30 across alternative powertrains. Investments in the PV 

business (including EV) are expected to be INR 330-350bn over the next 5 years, largely 

towards developing new products, powertrains, advanced technology, etc. Overall, TTMT 

targets a 280bps market share gain in the PV segment by FY27, led by these launches. In 

respect of the CV business, the industry is expected to grow at a 3–5% CAGR over FY25-

30E. Further, TTMT is focusing on opportunities in CV export markets by strengthening 

market leadership, expanding its product portfolio and enhancing its distribution network in 

key markets. TTMT is targeting EBITDA margins in the teens for its CV business and 10% for 

its PV-EV business by FY30E. We maintain BUY with a Mar’27 SOTP of INR 815 (standalone / 

JLR valued at 10x / 2x EV/EBITDA). Rising global uncertainty remains a key risk. 

 Aims for 18-20% market share and double-digit EBITDA margin in the PV business: In the 

domestic PV business, TTMT plans to launch 7 new nameplates and 23 product refreshes 

across ICE and EVs to holistically enhance its portfolio by FY30. In FY26, the company has 

a strong pipeline in the hatchback segment, including Tiago (May’25) and the all-new 

Altroz (Dec’25) along with multi-powertrains models like the Sierra (new nameplate) 

(expected in Aug’25), Harrier, and Safari. In EVs, Harrier.ev (June’25) and Sierra.ev—are 

expected to capture the high-growth, large SUV segment where TTMT is currently not 

present. With these launches, TTMT is targeting a 16% / 18-20% market share by FY27 / 

FY30. In the EV segment, TTMT’s focus is on driving EV penetration (20% by FY27 and 

30% by FY30) through: a) expanding the EV product portfolio, b) upcoming CAFE 

regulations, c) facilitating charging infrastructure, d) driving price parity for EVs (with ICE), 

and e) expanding the EV-exclusive retail channel. Overall, the company targets ~10% 

EBITDA margin and positive FCF for its PV + EV business by FY30, led by strong volume 

growth (expects the PV industry volume CAGR of 6.9% over FY25-30E), rich mix, higher 

operating leverage, DMC (direct material cost) and other cost-reduction initiatives. For the 

PV business, the company is targeting FCF of INR10 billion in FY27, whereas the EV 

business currently has negative FCF, but the business is well-funded for the next 3 years. 

For its EV business, the company is targeting to continue generating positive EBITDA and 

improve it in FY26. Intense capex activity is expected in the PV business due to investment 

in new products, SDVs (software-driven vehicles), advanced technologies, and 

powertrains. Capex is expected to be close to INR 330-350bn. 

 Domestic CV to grow at a moderate pace: The company expects domestic CV volumes to 

grow at a 3–5% CAGR and total freight traffic to grow at 5–7% CAGR during FY25-30E. 

Healthy fleet indicators (freight rates up 4.9% in May’25 from Jan’23), transporters’ 

profitability (up 14.3% in May’25 from Jan’23), and continued infrastructure focus by 

governments bode well for long-term industry expansion. In the HCV segment, TTMT has 

maintained its market share at 53.9% during FY25. TTMT expects a 5% CAGR for MHCV 

goods over FY25-30E. Further, the company is focusing on regaining market share in 

Financial Summary  (INR mn) 
Y/E March FY23A FY24A FY25A FY26E FY27E 

Net Sales 34,59,670 43,40,160 43,96,950 45,97,536 49,21,247 

Sales Growth (%) 24.2 25.5 1.3 4.6 7.0 

EBITDA 3,19,334 5,78,090 5,61,380 5,31,790 5,84,510 

EBITDA Margin (%) 9.2 13.3 12.8 11.6 11.9 

Adjusted Net Profit 8,238 3,29,840 2,35,090 2,18,787 2,39,164 

Diluted EPS (INR) 2.2 86.0 63.9 59.5 65.0 

Diluted EPS Growth (%) 0.0 3,899.0 -25.7 -6.9 9.3 

ROIC (%) 3.0 27.4 18.2 14.7 13.0 

ROE (%) 1.8 50.7 23.4 17.4 16.4 

P/E (x) 333.8 8.3 11.2 12.1 11.0 

P/B (x) 6.1 3.2 2.3 2.0 1.7 

EV/EBITDA (x) 11.3 5.7 5.1 5.8 5.0 

Dividend Yield (%) 0.0 0.8 0.8 1.0 1.0 

Source: Company data, JM Financial. Note: Valuations as of 09/Jun/2025 
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Recommendation and Price Target 

Current Reco. BUY 

Previous Reco. BUY  

Current Price Target (12M) 815 

Upside/(Downside) 13.5% 

Previous Price Target 810 

Change 0.6% 

 

Key Data – TTMT IN  

Current Market Price INR718 

Market cap (bn) INR2,642.6/US$30.9 

Free Float 53% 

Shares in issue (mn) 3,830.1 

Diluted share (mn) 3,680.0 

3-mon avg daily val (mn) INR11,366.2/US$132.7 

52-week range 1,179/536 

Sensex/Nifty 82,445/25,103 

INR/US$ 85.6  

 

Price Performance 
% 1M 6M 12M 

Absolute 1.3 -10.1 -25.8 

Relative* -2.4 -11.2 -31.2 

* To the BSE Sensex 
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SCVs and Pickups (PU), where it had lost 300bps during FY25 (due to 50%/40% increase 

in SCVs/PUs cost post BSVI vis-à-vis 30% increase in 3W), through recreating the value 

proposition and product portfolio improvement (launching ACE Pro which is to be 

positioned between ACE and 3W). The bus segment is the fastest-growing in CV (23% 

CAGR over FY23-25). Tailwinds for bus demand include demand from STUs, increasing 

intercity travel, rising tourism, urbanization, and electrification. Overall, TTMT is targeting 

a 40% market share (up from 37.1% in FY25), EBITDA margins in teens, and healthy 

positive FCF (7-9% of revenue post tax) by FY27. Capex for the CV business is expected 

to remain steady at 2–4% of revenue.  

 

 Healthy fleet utilization and transporters’ profitability  Exhibit 1.

 
Source: Company, JM Financial 

 

 CV industry volumes are expected to grow at a CAGR of 3-5% Exhibit 2.

 
Source: Company, JM Financial 

 

 CV guidance: Targeting EBITDA margin in the teens Exhibit 3.

 
Source: Company, JM Financial 
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 New nameplates and product launches in PV+EV Exhibit 4.

 
Source: Company, JM Financial 

 

 PV + EV guidance: Aggressive investment plans underway Exhibit 5.

 
Source: Company, JM Financial 

 

 TTMT fair value @INR 815/share- SOTP Exhibit 6.

 
Parameter 

Multiple  

(x) 

EBITDA, 

Sales 

(INR bn) 

Total 

value 

(INR bn) 

Value / 

Share 

(INR) 

JLR EV/EBITDA 2.0 526 1,051 285 

CJLR (50% share) EV/Sales 0.5 68 34 9 

Total JLR enterprise value 
   

1,085 294 

Less: JLR net debt 
   

(300) (82) 

JLR equity value 
   

1,385 376 

Domestic business enterprise value EV/EBITDA 10 138 1,385 374 

Less: Domestic automotive net debt 
   

(56) (15) 

Domestic business equity value 
   

1,440 389 

Tata Technologies stake at 25% hold co. discount    126 34 

Sum of investments @ 25% discount 
   

59 16 

TTMT fair value 
 

  2,884 815 

Source: Company, JM Financial 
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Financial Tables (Consolidated) 

Income Statement   (INR mn) 

Y/E March FY23A FY24A FY25A FY26E FY27E 

Net Sales 34,59,670 43,40,160 43,96,950 45,97,536 49,21,247 

Sales Growth 24.2% 25.5% 1.3% 4.6% 7.0% 

Other Operating Income 0 0 0 0 0 

Total Revenue 34,59,670 43,40,160 43,96,950 45,97,536 49,21,247 

Cost of Goods Sold/Op. Exp 22,64,696 27,27,550 27,17,860 28,57,811 30,65,497 

Personnel Cost 3,36,547 4,19,900 4,77,670 4,54,056 4,76,981 

Other Expenses 5,39,092 6,14,620 6,40,040 7,53,879 7,94,259 

EBITDA 3,19,334 5,78,090 5,61,380 5,31,790 5,84,510 

EBITDA Margin 9.2% 13.3% 12.8% 11.6% 11.9% 

EBITDA Growth 29.1% 81.0% -2.9% -5.3% 9.9% 

Depn. & Amort. 2,48,604 2,72,390 2,32,560 2,66,353 3,10,117 

EBIT 70,731 3,05,700 3,28,820 2,65,437 2,74,393 

Other Income 46,332 56,920 62,440 69,933 78,325 

Finance Cost 1,02,392 75,940 50,830 49,155 40,155 

PBT before Excep. & Forex 14,670 2,86,680 3,40,430 2,86,215 3,12,563 

Excep. & Forex Inc./Loss(-) 0 0 0 0 0 

PBT 14,670 2,86,680 3,40,430 2,86,215 3,12,563 

Taxes 7,041 -40,240 1,05,020 67,260 73,452 

Extraordinary Inc./Loss(-) 15,905 -9,390 -5,500 0 0 

Assoc. Profit/Min. Int.(-) -608 -2,920 320 167 -53 

Reported Net Profit 24,143 3,20,450 2,29,590 2,18,787 2,39,164 

Adjusted Net Profit 8,238 3,29,840 2,35,090 2,18,787 2,39,164 

Net Margin 0.2% 7.6% 5.3% 4.8% 4.9% 

Diluted Share Cap. (mn) 3,830.1 3,835.0 3,680.0 3,680.0 3,680.0 

Diluted EPS (INR) 2.2 86.0 63.9 59.5 65.0 

Diluted EPS Growth 0.0% 3,899.0% -25.7% -6.9% 9.3% 

Total Dividend + Tax  0    26,535   25,502   29,753    29,753 

Dividend Per Share (INR)   0.0   6.0   6.0     7.0   7.0 

 Source: Company, JM Financial 

Cash Flow Statement                                                     (INR mn) 

Y/E March FY23A FY24A FY25A FY26E FY27E 

Profit before Tax 14,670 2,86,680 3,40,430 2,86,215 3,12,563 

Depn. & Amort. 2,48,604 2,72,390 2,32,560 2,66,353 3,10,117 

Net Interest Exp. / Inc. (-) 1,02,392 75,940 50,830 49,155 40,155 

Inc (-) / Dec in WCap. 44,983 1,51,306 1,89,010 -2,68,632 47,739 

Others 46,580 2,513 -21,480 3,501 4,272 

Taxes Paid -7,041 40,240 -1,05,020 -67,260 -73,452 

Operating Cash Flow 4,50,189 8,29,068 6,86,330 2,69,331 6,41,393 

Capex -2,20,747 -3,78,483 -4,77,410 -4,04,799 -4,25,039 

Free Cash Flow 2,29,442 4,50,585 2,08,920 -1,35,467 2,16,355 

Inc (-) / Dec in Investments -8,705 -11,772 2,610 -8,457 -9,303 

Others  -1,02,392 -75,940 -50,830 -49,155 -40,155 

Investing Cash Flow -3,31,844 -4,66,195 -5,25,630 -4,62,411 -4,74,496 

Inc / Dec (-) in Capital 2 10 -310 0 0 

Dividend + Tax thereon 0 -26,535 -25,502 -29,753 -29,753 

Inc / Dec (-) in Loans -1,23,356 -2,68,494 -3,57,240 -1,20,000 -1,20,000 

Others -31,526 20,061 1,72,622 0 0 

Financing Cash Flow -1,54,880 -2,74,959 -2,10,430 -1,49,753 -1,49,753 

Inc / Dec (-) in Cash   -36,536   87,914  -49,730   -3,42,832   17,144 

Opening Cash Balance   4,06,692  3,70,156   4,58,070    4,08,340   65,508 

Closing Cash Balance     3,70,156   4,58,070   4,08,340   65,508   82,652 

 Source: Company, JM Financial 

 

Balance Sheet  (INR mn) 

Y/E March FY23A FY24A FY25A FY26E FY27E 

Shareholders’ Fund 4,53,218 8,49,180 11,61,440 13,50,474 15,59,885 

   Share Capital 7,660 7,670 7,360 7,360 7,360 

   Reserves & Surplus 4,45,558 8,41,510 11,54,080 13,43,114 15,52,525 

Preference Share Capital  0 0 0 0 0 

Minority Interest 72,777 81,760 66,100 69,769 73,987 

Total Loans 13,41,134 10,72,640 7,15,400 5,95,400 4,75,400 

Def. Tax Liab. / Assets (-) -37,777 -1,19,560 -55,070 -55,070 -55,070 

Total - Equity & Liab. 18,29,352 18,84,020 18,87,870 19,60,573 20,54,203 

Net Fixed Assets 14,55,137 15,61,230 18,06,080 19,44,526 20,59,448 

   Gross Fixed Assets 34,71,899 36,36,147 38,12,477 46,43,177 50,47,976 

   Intangible Assets 0 0 0 0 0 

   Less: Depn. & Amort. 21,59,507 24,31,897 26,64,457 29,30,810 32,40,927 

   Capital WIP 1,42,745 3,56,980 6,58,060 2,32,159 2,52,399 

Investments 2,63,792 2,29,710 3,56,560 3,65,017 3,74,320 

Current Assets 15,90,039 17,84,710 15,52,020 16,01,673 17,43,585 

   Inventories 4,07,554 4,77,880 4,72,690 5,03,840 5,39,315 

   Sundry Debtors 3,91,553 4,10,220 1,32,480 4,40,860 4,71,900 

   Cash & Bank Balances 3,70,156 4,58,070 4,08,340 65,508 82,652 

   Loans & Advances 4,12,371 4,29,940 5,29,560 5,82,516 6,40,768 

  Other Current Assets 8,406 8,600 8,950 8,950 8,950 

Current Liab. & Prov. 14,79,615 16,91,630 18,26,790 19,50,643 21,23,150 

   Current Liabilities 7,20,558 9,39,780 9,73,680 10,02,513 10,69,332 

   Provisions & Others 7,59,057 7,51,850 8,53,110 9,48,130 10,53,817 

Net Current Assets 1,10,424 93,080 -2,74,770 -3,48,970 -3,79,565 

Total – Assets 18,29,352 18,84,020 18,87,870 19,60,573 20,54,203 

 Source: Company, JM Financial 

 

 

Dupont Analysis                                                    

Y/E March FY23A FY24A FY25A FY26E FY27E 

Net Margin 0.2% 7.6% 5.3% 4.8% 4.9% 

Asset Turnover (x) 1.8 2.2 2.2 2.3 2.4 

Leverage Factor (x) 4.2 3.0 2.0 1.6 1.4 

RoE 1.8% 50.7% 23.4% 17.4% 16.4% 
 

Key Ratios                                                      

Y/E March FY23A FY24A FY25A FY26E FY27E 

BV/Share (INR) 118.3 221.4 315.6 367.0 423.9 

ROIC 3.0% 27.4% 18.2% 14.7% 13.0% 

ROE 1.8% 50.7% 23.4% 17.4% 16.4% 

Net Debt/Equity (x) 1.7 0.6 0.0 0.2 0.1 

P/E (x) 333.8 8.3 11.2 12.1 11.0 

P/B (x) 6.1 3.2 2.3 2.0 1.7 

EV/EBITDA (x) 11.3 5.7 5.1 5.8 5.0 

EV/Sales (x) 1.0 0.8 0.6 0.7 0.6 

Debtor days 41 34 11 35 35 

Inventory days 43 40 39 40 40 

Creditor days 84 91 93 90 90 

Source: Company, JM Financial 
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History of Recommendation and Target Price  

Date Recommendation Target Price % Chg. 

27-Jul-21 Buy 365   

13-Oct-21 Buy 525 43.8 

2-Nov-21 Buy 525 0.0 

31-Jan-22 Buy 600 14.3 

13-May-22 Buy 585 -2.5 

28-Jul-22 Buy 550 -6.0 

9-Nov-22 Buy 550 0.0 

26-Jan-23 Buy 575 4.5 

14-May-23 Buy 625 8.7 

7-Jun-23 Buy 625 0.0 

26-Jul-23 Buy 730 16.8 

4-Feb-24 Buy 1,000 37.0 

12-May-24 Buy 1,200 20.0 

11-Jun-24 Buy 1,200 0.0 

1-Aug-24 Buy 1,200 0.0 

10-Nov-24 Buy 1,100 -8.3 

27-Jan-25 Buy 900 -18.2 

29-Jan-25 Buy 860 -4.4 

11-Mar-25 Buy 860 0.0 

14-May-25 Buy 810 -5.8 
 

 

Recommendation History 
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Member of BSE Ltd. and National Stock Exchange of India Ltd. 

SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INH000000610 
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Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Definition of ratings 

Rating Meaning 

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and  REITs* and more than 

15% for all other stocks, over the next twelve months. Total expected return includes dividend yields. 

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market 

capitalisation in excess of INR 200 billion and  REITs* and in the range of 10% downside to 15% upside from the current market price 

for all other stocks, over the next twelve months. 

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months. 

* REITs refers to Real Estate Investment Trusts. 

Research Analyst(s) Certification 

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: 

All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and 
No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research 
report. 
 

Important Disclosures 
 

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the 

company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select 

recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written 

consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein. 

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading 

memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial 

Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and 

certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any 

assurance of returns to investors. 

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional 

clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management, 

brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing 

offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) 

covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from 

the company(ies) mentioned in this report for rendering any of the above services. 

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell 

the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other 

compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, 

or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, 

it may have potential conflict of interest at the time of publication of this report on the subject company(ies). 

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or 

more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. 

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt 

or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The 

Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts) 

Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the 

company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time 

of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report. 
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or 

developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may 

not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This 

report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision. 

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been 

prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro‐economic factors. JM Financial Institutional 

Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered 

in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the 

views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report. 

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of 

any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to 
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1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6"). 

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for 

purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule 

15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are 

not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM 

Financial Institutional Securities or to JM Financial Securities. 

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The 

research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered 
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securities held by a research analyst account. 

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this 
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