
Suprajit Engineering has delivered a muted performance on the revenue front, however did
commendable performance on margin fronts. Despite various challenges SEL delivered a
decent set of performance during the quarter. Revenue for the quarter came at Rs.7.24bn
(+4.6% YoY/+2.2%) vs est Rs.7.4bn. EBITDA for the quarter grew by 7.9% YoY to Rs.873mn.
Margin for the quarter grew by 36bps YoY and +220bps QoQ. PAT came at Rs402mn (+5.8%
YoY/+15.8% QoQ). Weakness in domestic business was partially offset by PLD division.
Going forward, Challenges in the US and Europe will be tough and broad based recovery
will take time. However Domestic market recovery is visible from Q4FY24.

 On segmental performance, SCD business which consist of automotive and non-
automotive exports from India and businesses outside of India reported a -4.58% YoY
growth to Rs.3.13bn due to weak performance of Lonestar, Wescon and Unit 9. However,
PLD delivered 6.55% YoY growth to Rs.1.02bn.

 The operating margin for the segment came at 12.4% (+150bps). Ramp up increases in
actuator digital cluster, also winning more orders from India and Japan. In Digital cluster-
SMT line running at 55% utilisation expecting to ramp up very fast to 70-80% due to
winning new orders from existing customers.

 DCD segment revenue during the quarter grew by 8.11% YoY to Rs.2.88bn as the 2W
market is still weak and aftermarket sales are not doing well.

 SED division to aid EV growth in SEL: SED has developed a few products such as digital
clusters, throttle position sensors, rotary sensors, and lock actuators of which production
has started from this facility. Further, SED is witnessing good traction for its digital clusters
(E-2Ws), actuators, and rotary actuators. Company is also getting good enquiry from
Europe and Russia clients. It is further working on other new applications such as electric
charge flak cables (under safety norms), elevator conveyor belt cables, parking brake
cables, and sunroof cables are under development. We expect SEL’s strong and long
relationship with OEMs will help to cross-sell this product which will increase the content
value per client for SEL.

View & Valuation: Management expects USA and Europe market recovery will take some
more time. We maintain our positive view of SEL’s long-term growth strategy based on:
leading market share in domestic 2W in the cable division; leadership position in lamp
manufacturing capacity and pricing power (aftermarket); foray into EV related products;
expansion in global footprint through LDC acquisition (de-risking domestic cyclicality); and
strong aftermarket in both cable and lamp division (60% market share). We introduce FY26
and roll forward our valuation to Sep-25. We recommend ADD rating on the stock due to
attractive valuation and arrive at TP of Rs.426 (19x of Sep-25E EPS).

Company Info
BB Code SEL IN EQUITY

ISIN INE399C01030

Face Value (Rs.) 1.0

52 Week High (Rs.) 446.75

52 Week Low (Rs.) 322.60

Mkt Cap (Rs bn.) 53.2

Mkt Cap ($ bn.) 0.64

Shares o/s (Mn.)/F. Float (%) 138.4/55

TTM EPS (Rs) 10.7

Sep-25E EPS (Rs) 22.4

Suprajit Engineering

Shareholding Pattern (%)
Dec-23 Sep-23 Jun-23

Promoters 44.63 44.63 44.64

FII’s 4.56 4.76 5.11

DII’s 16.21 15.86 15.90

Public 34.60 34.75 34.35
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Rebased Price Performance

Relative Performance (%)
YTD 3Y 2Y 1Y

BSE Auto 85.9 75.8 51.2

SEL 52.4 9.5 10.8
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Quarterly performance (consol) 
Particulars (Rs.mn) Q3FY24 Q3FY23 YoY (%) Q2FY24 QoQ (%)

Net Sales (incl OOI) 7,242 6,921 4.6 7,089 2.2

Material Exp 4,234 4,080 3.8 4,201 0.8

Gross Profit 3,008 2,841 5.9 2,887 4.2

Employee Exp 1,510 1,389 8.7 1,565 (3.5)

Other  Exp 626 643 (2.7) 625 0.1

EBITDA 873 809 7.9 698 25.0

Depreciation 258 247 4.6 257 0.6

EBIT 614 562 9.3 441 39.3

Other Income 90 52 73.1 187 (52.2)

Interest Cost 132 104 27.3 136 (3.2)

PBT 572 510 12.2 492 16.2

EO Items (Adj For Tax) - - NA - NA

Tax 169 129 30.8 145 17.2

RPAT 402 380 5.8 348 15.8

APAT 402 380 5.8 348 15.8

Adj EPS (Rs) 2.9 2.8 5.8 2.5 15.8

Margin Analysis Q3FY24 Q3FY23 YoY (bps) Q2FY24 QoQ (bps)

Gross Margin (%) 41.5 41.1 48 40.7 80

Employee Exp. % of Sales 20.8 20.1 77 22.1 (123)

Other Op. Exp % of Sales 8.6 9.3 (66) 8.8 (18)

EBITDA Margin (%) 12.1 11.7 36 9.8 220

Tax Rate (%) 29.6 25.4 422 29.4 24

APAT Margin (%) 5.6 5.5 6 4.9 65

Particular FY24E FY25E FY26E

Revenue 29.1 33.4 38.3

Gross Profit 12.0 13.6 15.6

EBITDA 3.3 4.8 5.5

EBITDA (%) 11.3 14.3 14.3

EPS (INR) 11.8 20.7 24.2

Year end March (INR bn)
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Source: Company, CEBPL

Changes in Estimates

Income Statement FY24E FY25E

(INR Mn.) New Previous Dev. (%) New Previous Dev. (%)

Net sales 29,116 31,568 (7.8) 33,367 36,993 (9.8)

EBITDA 3,290 3,946 (16.6) 4,771 5,290 (9.8)

EBITDA Margin(%) 11.3 12.5 (120)bps 14.3 14.3 0bps

APAT 1,625 2,245 (27.6) 2,876 3,210 (10.4)

Source: Company, CEBPL

CEBPL Estimates vs Actual

Particulars (Rs.mn) Actual CEBPL Est. Deviation (%)

Revenue 7,242 7,393 (2.0)

EBIDTA 873 769 13.5

EBIDTA Margin (%) 12.1 10.4 165.15bps

PAT 402 381 5.7
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Management Call – Highlights

 Facing challenges in Europe and North American markets, led to some amount of

postponement of some of the global customers' launches.

 Due to the Red sea issue there is delay in shipments and increase in container costs, fleet

forwarding cost has gone up by 4x

 Suprajit Technology Centre has helped win multiple contracts with Indian and Japanese

Two-Wheeler OEM’s

 The company expects to see double digit Revenue growth in the coming years

 STC is planning a larger new premises in Bangalore where they will be housing growing

technology teams

 Aftermarket has been tepid for the first nine months and the company expects to have

good growth in Q4

 Expect double digit growth in the automotive segment for FY25 and FY26

Suprajit Controls Division (SCD):

 EBITDA declined due to the subdued Q3, primarily led by UAW strike and also the product

mix change.

 Working on long-term restructuring with the aim of reaching double digit margins.

Domestic Cable Division (DCD):

 India Cable business continues to grow strongly

 PV business has shown good growth

 Two wheeler and aftermarket business, which was tepid till Q3, is showing a changing

trend.

 Commercializing beyond cable products like braking systems, latch assemblies etc.

Phoenix Lamps Division (PLD):

 The division continues to grow and margin improvement has been very consistent and

seeing double-digit EBITDA margin, both in Q2 and Q3.

 Aftermarket and LED retrofit business has had a very good, solid quarter.

Suprajit Electronics Division (SED):

 Division continues to make solid progress with excellent growth and margin improvement

 Continues ramp-up of deliveries of actuators, digital clusters, and throttle position

controls to both the EV and ICE two-wheelers and three-wheeler customers.
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Revenue (Consol.) grew 4.6% YoY

Source: Company, CEBPL Source: Company, CEBPL

Consol. Gross Profit Trend

Consol. EBITDA Margin Trend

Source: Company, CEBPL Source: Company, CEBPL

Standalone Revenue (Rs. Mn.) and EBITDA Margin (%)

Q3FY24 Segment-wise Revenue mix (%)

Source: Company, CEBPL Source: Company, CEBPL

Q3FY24 Segment-wise EBITDA mix (%)
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Annual Revenue (Rs. Mn.) Trend

Source: Company, CEBPL Source: Company, CEBPL

EBITDA (Rs. Mn.) and margin to improve led by Oplev

PAT (Rs. Mn.) and YoY Growth (%)

Source: Company, CEBPL Source: Company, CEBPL

ROE (%) and ROIC (%)
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Source: Company, CEBPL

Income statement (Consolidated in INR Mn.)

Particular FY22 FY23 FY24E FY25E FY26E

Revenue 18,405 27,524 29,116 33,367 38,334 

Gross profit 7,617 11,355 12,025 13,580 15,602 

EBITDA 2,599 3,127 3,290 4,771 5,482 

Depreciation 585 955 1,012 1,128 1,244 

EBIT 2,014 2,172 2,278 3,643 4,238 

Interest Expense 145 356 560 292 277 

Other Income 366 386 502 578 664 

Extraordinary item (116) - - - -

Reported PAT 1,731 1,522 1,625 2,876 3,385 

Adjusted PAT 1,614 1,522 1,625 2,876 3,385 

EPS (Rs) 10.8 11.0 11.8 20.7 24.2 

NOPAT 1,482 1,500 1,667 2,667 3,102 

Particular FY22 FY23 FY24E FY25E FY26E

Net worth 10,840 12,245 13,280 15,079 17,158 

Minority Interest - - - - -

Deferred tax 554 607 607 607 607 

Total debt 3,365 7,175 6,200 5,300 5,101 

Other liabilities & provisions 65 76 89 104 122 

Total Net Worth & liabilities 14,824 20,103 20,176 21,091 22,988 

Net Fixed Assets 5,876 8,074 8,740 8,989 9,123 

Capital Work in progress 102 278 278 278 278 

Investments 31 25 25 25 25 

Cash & bank balance 4,467 5,495 5,229 4,835 5,442 

Loans & Advances & other assets 200 346 317 337 362 

Net Current Assets 8,615 11,380 10,818 11,462 13,201 

Total Assets 14,824 20,103 20,176 21,091 22,988 

Capital Employed 14,205 19,420 19,480 20,379 22,259 

Invested Capital 8,477 12,560 12,887 14,180 15,452 

Net Debt (1,102) 1,680 971 465 (341)

FCFF 1,188 1,472 1,858 1,875 2,391 

Balance sheet (Consolidated in INR Mn.)
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Source: Company, CEBPL

Cash Flows (INR Mn.) FY22 FY23 FY24E FY25E FY26E

CFO 1,816 2,391 3,536 3,252 3,769 

Capex (628) (919) (1,678) (1,378) (1,378)

FCFF 1,188 1,472 1,858 1,875 2,391 

CFI 365 (5,793) (1,678) (1,378) (1,378)

CFF (1,115) 2,231 (2,125) (2,269) (1,783)

Ratio Analysis FY22 FY23 FY24E FY25E FY26E

Growth Ratios (%)

Revenue 12.2 49.5 5.8 14.6 14.9 

EBITDA 9.8 20.3 5.2 45.0 14.9 

PAT 13.1 (5.7) 6.8 77.0 17.7 

Margin ratios (%)

EBITDA Margins 14.1 11.4 11.3 14.3 14.3 

PAT Margins 8.8 5.5 5.6 8.6 8.8 

Performance Ratios (%)

OCF/EBITDA (X) 0.7 0.8 1.1 0.7 0.7 

OCF/IC 21.4 19.0 27.4 22.9 24.4 

RoE 14.9 12.4 12.2 19.1 19.7 

ROCE 14.2 11.2 11.7 17.9 19.0 

RoIC (Post tax) 17.4 14.3 13.1 19.7 20.9 

ROIC (Pre tax) 24.1 20.7 17.9 26.9 28.6 

Turnover Ratios (days)

Inventory 68 64 63 64 65 

Debtors 59 61 58 59 60 

Payables 38 39 36 36 37 

Cash Conversion Cycle 82 78 70 72 74 

Financial Stability ratios (x)

Net debt to Equity (0.1) 0.1 0.1 0.0 (0.0)

Net debt to EBITDA (0.4) 0.5 0.3 0.1 (0.1)

Interest Cover 13.9 6.1 4.1 12.5 15.3 

Valuation metrics

Fully diluted shares (mn) 138 138 138 139 140 

Price (Rs) 384 384 384 384 384

Market Cap (Rs. Mn) 53,134 53,134 52,992 53,376 53,760 

PE(x) 35 35 33 19 16 

EV (Rs.mn) 52,032 54,814 53,963 53,841 53,419 

EV/EBITDA (x) 20 18 16 11 10 

Book value (Rs/share) 78 88 96 108 123 

Price to BV (x) 4.9 4.3 4.0 3.5 3.1 

EV/OCF (x) 29 23 15 17 14 
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CHOICE RATING DISTRIBUTION & METHODOLOGY

OUTPERFORM The security is expected to generate more than 15% returns over the next 12 months

ADD The security is expected to generate greater than 5% to less than 15% returns over the next 12 months

NEUTRAL The security expected to show downside or upside returns by 5% over the next 12 months

REDUCE The security expected to show less than -5% to greater than -15% over the next 12 months

UNDERPERFORM The security is expected to generate returns in excess of -15% over the next 12 months

Disclaimer

Research Disclaimer  and Disclosure inter-alia as required  under Securities and Exchange  Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited-Research Analyst - INH000000222. (CIN. NO.: U65999MH2010PTC198714). Reg. Add.: Sunil Patodia Tower, J B Nagar, Andheri(East), Mumbai 400099. 

Tel. No. 022-6707 9999

Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email- Compliance@choiceindia.com

Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834. Email- ig@choiceindia.com

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from NISM

in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This Research Report (hereinafter referred as “Report”) has been prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL RE” Limited. The
Research Analysts, strategists are principally responsible for the preparation of “CEBPL RE” research. The research analysts have received compensation based upon various factors, which may
include quality of research, investor client feedback, stock picking, competitive factors and firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or completeness of such information. Any
person placing reliance on the report to undertake trading does so entirely at his or her own risk and CEBPL does not accept any liability as a result. Securities and Derivatives markets may
be subject to rapid and unexpected price movements and past performance is not necessarily an indication of future performance.
General Disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular investment objectives, financial
situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if any, made herein are expression of views and/or opinions and
should not be deemed or construed to be neither advice for the purpose of purchase or sale of any security, derivatives or any other security through CEBPL nor any solicitation or offering
of any investment / trading opportunity on behalf of the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a
professional investment guide for the readers. No action is solicited based upon the information provided herein. Recipients of this “Report” should rely on information/data arising out of
their own Study/investigations. It is advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or making any
investments. This ‘Report’ has been prepared on the basis of publicly available information, internally developed data and other sources believed by CEBPL to be reliable. CEBPL or its

directors, employees, affiliates or representatives shall not be responsible for, or warrant for the accuracy, completeness, adequacy and reliability of such information / opinions / views.
Though due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of CEBPL shall be
liable for any direct, indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information / opinions / views
contained in this Report.
The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses on any investments. Yester
performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are strongly advised to take advice of their tax advisers
regarding taxation aspects of any potential investment. Opinions are based on the current scenario as of the date appearing on this ‘Report’ only. CEBPL does not undertake to
advise you as to any change of our views expressed in this “Report’ may differ on account of differences in research methodology, personal judgment and difference in time horizons
for which recommendations are made. User should keep this risk in mind and not hold CEBPL, its employees and associates responsible for any losses, damages of any type whatsoever.
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Historical recommendations and target price: Suprajit Engineering Ltd.  

1.  25-07-2022       Outperform,    Target Price  Rs. 413  

2.  16-08-2022 Outperform,    Target Price  Rs. 404

3.  16-11-2022 Outperform,    Target Price  Rs. 404

4.  14-02-2023 Outperform,    Target Price  Rs. 413

5.  30-05-2023 ADD,                  Target Price  Rs. 433

6.  16-08-2023 ADD,                  Target Price  Rs. 444

7.  12-11-2023 ADD,                  Target Price  Rs. 416

8. 15-02-2024 ADD,                  Target Price  Rs. 426
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Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject “CEBPL RE” to any registration or licensing
requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL RE” in any jurisdiction (other than India), where any action for such purpose(s) is required.
Accordingly, this ‘Report’ shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations
of such country or jurisdiction. “CEBPL” requires such recipient to inform himself about and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any dispute

arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the knowledge and belief of CEBPL/ its Associates/ research

Analyst who is preparing this report.

Disclosures of Interest (Additional):
1. “CEBPL”, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in this report.
2. “CEBPL” its research Analyst, or its associates or relatives of the research analyst
3. affiliates collectively do not hold more than 1 of the securities of the company(ies) covered in this report as of the end of the month immediately preceding the distribution of the 

research report.
4. “CEBPL”, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of publication of this research report.
5. “CEBPL”, its research analyst, and its associates have not received compensation for investment banking or merchant banking or brokerage services or for any other products or 

services from the company(ies) covered in this report, in the past twelve months.
6. “CEBPL”, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public offering of securities for the company (ies) 

covered in
this report.

7. “CEBPL, or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in connection with the research report.
8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.
9. “CEBPL”, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our website i.e. www. https://choiceindia.com/research-listing

The details of CEBPL, its research analyst and its associates pertaining to the companies covered in the Research report are given below

Sr. No. Particulars Yes /
No

1. Whether compensation has been received from the company(ies) covered in the Research report in the past 12 months for investment banking transaction by CEBPL No

2 Whether Research Analyst, CEBPL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1 of the company(ies) covered in the Research 
report

No

3. Whether compensation has been received by CEBPL or its associates from the company(ies) covered in the Research report No

4. CEBPL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the company(ies) covered in the Research 
report

No

5. CEBPL, its research analyst, his associate, or its associates have received compensation for investment banking or merchant banking or brokerage services or for any other 
products or services from the company(ies) covered in the Research report, in the last twelve months

No

Copyright: The copyrcight in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole or in
part, is permitted without the CEBPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives, financial situation or particular
needs of any specific recipient, even if sent only to a single recipient. This “Report” is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments
referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or
opinion in this “report” or lack of care in this report’s preparation or publication, or any losses or damages which may arise from the use of this research report.

Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered
with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may
not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or income from any securities or
related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on
the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in
addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL accepts no liability
whatsoever for the actions of third parties in this respect.
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