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Government clarifies on India’s energy security amid ME crisis

In a press briefing, the Indian government (Gol) has addressed issues around India’s energy Dayanand Mittal
security and current energy position amid blockage of oil and gas flows via the Strait of Hormuz dayanand.mittal@jmfl.com | Tel: (91 22) 66303063
(SoH) due to ongoing Middle East (ME) crisis. The briefing states India’s 30% crude and 25% Shivam Gupta
natural gas requirements are currently impacted due to the SoH blockage despite taking various shivam.gupta@jmfl.com | Tel: (91 22) 66303082
sourcing diversification measures. We believe India’s total oil inventory would be sufficient for

. .. . . . Anupam Jakhotia
meeting three—four months of current domestic oil demand shortfall if India’s crude imports from anupam.jakhotia@jmfl.com | Tel: (91 22) 69703686

the SoH continue to be halted. However, we see a need for 20-25% gas demand rationalisation
across sectors as the only sustainable way to offset the current gas requirement shortfall amidst
minimal gas inventory. Furthermore, the blockage of SoH has impacted India’s LPG requirements
the most with 44% still unmet (despite 25% rise in domestic LPG production) as 60% of our LPG
requirements is imported - of which 90% comes from SoH and has ground to a halt. As per our
understanding, ~85% of India’s LPG consumption is for domestic consumption and the balance
~15% for commercial usage. Though the Gol has prioritised LPG allocation for domestic cooking
fuel usage, our current overall LPG availability of 56% even falls short of meeting domestic LPG
demand; hence, availability for commercial LPG supply may continue to be a challenge.

B 30% of India’s crude requirements impacted due to blockage of SoH, though India’s crude and
petroleum products inventory sufficient to meet this shortfall for 3-4 months: The Gol said
India’s current daily crude consumption is 5.5mmbpd and 70% of India’s crude imports are coming
in from routes other than the Strait of Hormuz (versus 55% earlier) as a result of various
diversification efforts. This implies 30% of our crude requirements has been impacted given that
crude imports meets 85% of India’s overall oil demand. However, it clarified that India’s refining
capacity is currently operating at full utilisation of~100% (mostly due to 10-50 days of crude
inventory that various refineries have). As per our understanding, India’s total crude and oil
product inventory (industrial + strategic) is likely equivalent to meeting 30-40 days of domestic
demand assuming: a) IOCL maintains 45-50 days of crude inventory and another 10-15 days of
product inventory (1/3™ of India’s refining capacity); b) other refiners maintain 10-20 days of
crude inventory and another 10-15 days of product inventory; and c) strategic crude reserve of
~6 days (~30mmbbbl). Hence, if India’s crude imports from SoH continues to be halted, India’s
total oil inventory would be sufficient for meeting 3—4 months of domestic oil demand shortfall
(~85% of India’s oil consumption is imported and ~30% of imports via the Strait is disrupted).

B 25% of India’s natural gas requirements impacted due to SoH blockage; 20-25% demand
rationalisation only sustainable way to offset this shortfall amidst minimal inventory: The Gol
said India’s natural gas consumption is ~189mmscmd, of which 97.5mmscmd is produced
domestically and remaining the ~92mmscmd is imported; ~47.4mmscmd out of these gas
imports has been impacted currently due to force majeure conditions (or 25% of our total gas
supply has been disrupted). Indian gas companies are trying to procure additional gas via
alternative routes to offset this disruption, and two LNG cargoes are on their way to India. Earlier
yesterday, the government had issued a Natural Gas (Supply Regulation) Order, 2026 to ensure
availability of gas for priority sectors (100% supply to Domestic PNG, CNG, LPG production and
pipeline compressor fuel, 70% to fertilisers and 80% to tea, manufacturing and industrial
consumers based on last 6-month average consumption) while curtailing supplies to the
petchem, power and refining sectors. Given India doesn’t have much inventory of gas (given the
challenges in storing gas due to nature of commodity), 20-25% demand rationalisation across
sectors is the only sustainable way to offset the 25% disruption in our overall gas supply.

B 44% of India’s LPG requirements impacted, even after 25% rise in domestic LPG output; LPG
supply can meet 56% of our demand, so commercial LPG supply may continue to be disrupted:
The Gol clarified that India imports ~60% of LPG requirements (and 40% produced domestically)
and 90% of these imports (i.e. ~54% of our LPG demand) come via the SoH. This implies 54% of
India’s overall LPG supply is disrupted currently. To offset this, the Gol has ordered Indian refining
and petchem companies to maximise LPG by diverting all C3-C4 hydrocarbon streams, which
will add to LPG pool and will be supplied to OMCs to meet domestic LPG supply. These measures
have led to a rise in domestic LPG production by 25% and entire domestic LPG is being diverted
to the household segment. This implies LPG supply is only able to meet 56% of our requirement
(domestic production is now meeting 50% of our requirement versus 40% earlier and another 6%
of demand being met from imports made through routes other than the SoH). Hence, still 44% of
our LPG requirements is unmet. For non-domestic LPG, priority is given to essential sectors like
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hospitals and educational institutions. Furthermore, India's oil ministry has set up a three-member
panel of OMC executives to review the allocation of LPG supply to restaurants, hotels and other
commercial users and is trying to work out a mechanism to ensure available LPG is distributed in
fair and transparent manner.

®  Gol prioritises LPG allocation for domestic cooking fuel usage; commercial LPG availability
may continue to be a challenge : As per our understanding, ~85% of India’s LPG consumption is
for domestic consumption and the balance ~15% is for commercial organisations (hospitals,
educational institutes, restaurants/hotels, temples, etc). Hence, our current overall LPG
availability of 56% even falls short of meeting domestic LPG demand (which constitutes 85% of
our overall LPG demand). Hence, commercial LPG supply may continue to be a challenge.
Separately, the Gol added that it has absorbed a significant part of the jump in global LPG prices
to protect consumers despite the recent hike of INR 60/cylinder; current domestic LPG price is INR
913/cylinder in Delhi (and INR 613/cylinder for PMUY customers). It also clarified that panic
domestic LPG booking is due to misinformation and there is no shortage of domestic LPG supply.
Furthermore, it is trying to prevent diversion of domestic LPG for commercial LPG usage via OTP
verification. As a temporary demand management measure, minimum booking time has been
increased to 25 days (from 21 days).
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Natural Gas (Supply Regulation) Order, 2026

Aims to ensure equitable distribution & availability of gas for priority sectors

The Gol has issued a Natural Gas (Supply Regulation) Order, 2026 to ensure equitable distribution
and availability of gas for priority sectors:

a)

b)

<)

d)

Priority gas allocation (based on last 6-month average consumption):

i) 100% supply to Priority Sector I: Domestic PNG, CNG for transport, LPG production
(including shrinkage), and pipeline compressor fuel.

ii) 70% supply to Priority Sector ll: Fertiliser plants.

iii) 80% supply to Priority Sector Ill: Tea industry, manufacturing and other industrial
consumers connected to the national gas grid.

iv) 80% supply to Priority Sector IV: Industrial and commercial consumers supplied via CGD

networks.

-

Gas supply may be curtailed from following non-priority sectors to meet priority sector demand:

i) Petchem facilities (OPaL, GAIL Pata plant); ii) Power plants and iii) Refineries (gas
allocation to oil refineries may be reduced to ~65% of their past six-month average
consumption).

PPAC will notify a pooled gas price for gas diverted from non-priority to priority sectors.
Priority sector consumers must accept the pooled price and cannot litigate under force majeure
mitigation supply.

GAIL, in coordination with PPAC, will manage gas supply diversion and allocation. The order
overrides existing Gas Sale Agreements (GSAs) and commercial arrangements if inconsistent with
the regulation.
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Exhibit 1: CNG, Domestic PNG, LPG production and pipeline operations to continue to receive 100% of gas requirements

1. Short title and commencement.- (1) Thiz order mav be called the MNatural Gas (Supply BRegulanon)
Order, 2026.

(4] It shall come mnto force on the date of 1tz publication m the Official Gazette.
X Eegulation of production, zupply and distribution. — The Central Government mav, with a view to mamftam

supplies and securmg equitable distmbution and availabibity of natural gas for pnonty sector, hereby directs as under: -
(1) Priority Sector I

The supply of patural zas to the following sectors shall be treated as prionty allocation and shall be maintamed
subject to operational availlability to bundred per cent. of their average past six month average gas consumphon:

{a) Domestic Piped Natural Gas supply;

(b Compressed Matural Gas for transport;

{c) LFG production inchuding LPG shnnkage requirements;

(d) Pipeline compressor fuel and other essential pipeline operational requirements.

(1) Priority Sector IT

The supply of naturzl gas to the fertihizer plants shall ensure seventy per cent. of thew past six month average
gas consumption, subject to operational availability:

Provided that the umits shall not use the zas supply for any other purpose except i the production of ferhlizers
and a certificate to this effect shall be furmished to the Petroleum Plamning and Analysis Cell (heremafter referred to as
the “PPAC™) through the Ministry of Fertilizer:

Provided further that allocation to a particular unit may not be diverted to any other umit.
{3 Priority Sector III

The gas marketing entifies shall ensure that zas supply to tea mdusines, manufactunng and other 1ndustial
consumers supphed through the nahonal gas grid 1= mamtained at eighty per cent. of thew past six month average gas
consumption subject to operational availabibity.

Explananon.- For the puwpese of gas allocation to thus sector, the prineiples shall be evelved by the PPAC m
coordmation with the Industry Commuttes.

4 Priority Sector TV

All City Gas Dismbution (heremafter referred to the “CGD™) entties shall ensure that industnal and commercial
consumers supplied through thewr networks recerve eighty per cent of their past six menth average gas consumption
subject to operational availabality.

Explananon : For the pwpese of gas allocation to this sector, the prmmeiples shall be evolved by the PPAC m
coordmation with the Industry Commuittes.

3. Gas redistribution. - (1) The zas required to meet the prioriies menfioned m paragraph 2 shall be through full
or partial curtallment of zas supphed in the followmpg order of pricrity:

{2} petrochemical facilibes not linuted to:

(1) ONGLC Petrol additions Limited;

(i) GATL Pata Petrochemical Complex;

{1} Reliance O2C and other High-Pressure High Temperature (HPHT) gas consumers;
(k) power plants as required.

2 The o1l refining companies shall absorb the impact of LNG supply disruption to the extent feasible by reducing
zas allocation to refinenes to approximately soxtv-five per cent. of the past six month gas consumpton, subject to
operational feambaluty.

Source: GOI
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Exhibit 2: PPAC to notify a pooled gas price for gas diverted from non-priority to priority sectors

4. Implementation mechanizm of pooling of gas. - (1) The Gas Autheonty of India Limited (hereinafter referred
to az the GAIL), m coordination with the PPAC cshall manage the supphies of natural gas to mplement the above
directions for which it shall submit the mvoice price of every diverted volume of natuwral gas to the PPAC,

(2} A pooled price shall be notified by the PPAC for the nataral gas diverted from non-prionty sectors to prionty sectors
as specified heremn.

{3} The entities from prionty sector to whom the pooled gas 15 supplied shall zive an undertzaking that the pooled price
15 acceptable to them and thev shall not make the force majeure nufization supply subject to any hiigation as this may
be at vanance with their existing contracts.

{4) The entities shall undertake not-to resale the diverted nataral gzas.

5. Directions to gas producers, marketers and pipeline operators, -All entifies wvolved m produchon, mport,
marketing, transportation or supply of natural gas meludmg:

(a) ONGC, RIL, OIL, Vedanta and other domestic natural gas producers

() GAIL and other gas markefing enfities,

{c) LMNG termmal operators,

(d) Matural gas pipeline operators, and

(e} City Gas Dhstnbution entifies,

shall forthwith comply with the dections contained in thiz order, mcluding revision of supply schedules, diversion of
supplies and sector-wise allocation of natural zas as directed by the Central Government in coordimation with the GATL.

6. Overriding effect on exizting contractual arrangements. — The provizsions of this crder shall have effect
notwithstanding anyvihing inconsistent contamed in the Gas Sale Agreements (G5As) and other commercial
arangements.

7. Furnizhing of information. - Every producer, mporter, transporter, marketer or distnbutor of natural zas
inchiding LNG and regasified LNG shall firmizh information relating to production, mmports, stocks, allocation, supply
and consumption to the Central Government or to any officer authornsed by 1t

Explananon. - For the pwposes of fwmshing mfcrmaton, the Central Government authonses the PPAC as the nodal
AZEncy.

Source: GOI
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In exhibits: Crude flows via Strait; India’s crude sourcing
breakdown; and gas demand

Exhibit 3: Map depicting strategic importance of Strait of Hormuz in global O&G supplies and its
vulnerabilities
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Exhibit 4. ~20% of global oil consumption flows through Strait of Hormuz daily (mmbpd)

Bahrain 0.2
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Source: Keler, Reuters. Note: Includes both exports of crude oil and of oil products passing through the Strait of Hormuz off Iran's southern coast, as of May 2025
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Exhibit 5. As per CMIE data, Russia’s share in India’s crude imports fell sharply to ~21% in Jan’26 (~25% in Dec’25 and ~35% in Nov’25) following US
sanctions on Russian oil; discount on Russian crude rose MoM to USD 4.2/bbl in Jan’26 (USD 2.2/bbl in Dec’25)

India's total crude imports India's crude imports from Russia | Russia crude proportion and discount
LT TRussia crude |
Average Average | Russia's share in Russia crude premium/
Value (USD Qty Cost Value Qty Cost i India's crude premium/ (discount)
Year/Month bn) (mmbpd) (USD/bbl) (USD bn) (mmbpd) (USD/bbl) | imports (discount) (%) ($/bbl)
Annual
details
FY14 143.7 3.81 103.4 0.1 0.00 95.1 i 0.1% NM NM
FY15 116.0 3.78 84.0 0.2 0.00 113.0 : 0.1% NM NM
FY16 65.6 4.06 44.1 0.1 0.00 65.7 ! 0.1% NM NM
FY17 70.7 433 448 0.3 0.01 78.6 : 0.2% NM NM
FY18 87.4 4.39 54.5 12 0.06 53.7 ! 1.4% -2% -0.8
FY19 1142 4.56 68.6 1.2 0.04 725 : 1.0% 6% 3.9
FY20 102.7 4.44 63.3 17 0.07 66.6 ! 1.6% 5% 33
FY21 59.3 3.79 42.8 0.9 0.06 46.5 i 1.5% 9% 3.7
FY22 122.6 4.43 75.8 25 0.09 779 ! 2.0% 3% 2.0
FY23 162.1 4.77 93.2 313 1.02 83.6 : 21.5% -10% -9.5
FY24 1393 4.65 81.9 46.5 1.67 76.2 ! 35.9% -7% -5.7
7 Y S - 20 O SO = T - T S S . S R
Monthly !
details i
Apr-25 17.0 7.26 77.9 4.7 2.10 75.2 i 28.9% -3% -2.7
May-25 114 531 69.2 4.4 2.14 66.7 ! 40.2% -4% -2.5
Jun-25 105 513 68.3 34 171 66.2 E 33.3% -3% 2.1
Jul-25 12.1 5.41 724 3.6 1.69 69.2 i 31.2% -4% -3.2
Aug-25 9.8 4.39 723 3.6 1.64 70.7 : 37.4% -2% -1.6
Sep-25 10.7 493 724 33 1.59 69.5 ! 32.3% -4% -2.9
Oct-25 113 5.17 70.4 3.6 1.70 67.8 : 32.8% -4% -2.6
Nov-25 10.9 5.38 67.9 3.7 1.89 65.7 E 35.1% -3% -2.2
L Deeas | 3 ! 551 ... 660 | 27 .. 137 639 1 249% =L 22
fo_Jan26 [ 03 522 635 L2 108 593 T aoew T B .. S ;
Source: CMIE, JM Financial.
Exhibit 6. India’s crude imports sourcing mix (%)
!- ________________________________________ saudi 1: Rest of
Period H Russia Iraq USA Arabia UAE H Nigeria Kuwait Egypt World Total
T T
Cy21 i 2% 24% 10% 16% 11% i 7% 6% 1% 22% 100%
CY22 i 14% 23% 8% 18% 10% i 4% 5% 1% 17% 100%
CY23 i 35% 21% 5% 15% 6% i 2% 3% 1% 13% 100%
CY24 i 36% 21% 3% 13% 9% i 2% 3% 0% 13% 100%
CY25 i 32% 19% 7% 14% 10% i 3% 3% 1% 11% 100%
Jan-26 i 21% 17% 6% 17% 6% i 3% 7% 0% 22% 100%

Source: CMIE, JM Financial.

Exhibit 7. India’s domestic oil consumption is ~5.2mmbpd

FY25 (mmbpd)
Crude imports 49
Domestic crude production 0.6
India’ total crude throughput (domestic + imported crude) (a) 5.5
Petroleum products exports (gross) (LPG/fuel oil/petcoke) 1.3
Petroleum products imports (Diesel and Petrol) 1.0
Petroleum products exports (net) (b) 0.3
Total domestic oil consumption (a-b) 5.2

Source: PPAC, JM Financial
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APPENDIX |

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this
research report.

Rating System: Definition of ratings

Rating Meaning

BUY Expected return >= 15% over the next twelve months.

ADD Expected return >= 5% and < 15% over the next twelve months.
REDUCE Expected return >= -10% and < 5% over the next twelve months.
SELL Expected return < -10% over the next twelve months.

Note: For REITs (Real Estate Investment Trust) and InvIT (Infrastructure Investment Trust) total expected returns include dividends or DPU (distribution per unit)

Important Disclosures
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studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the views/recommendations expressed in
such technical research reports could be inconsistent or even contrary to the views contained in this report.

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of
any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to
make modifications and alterations to this statement as they may deem fit from time to time.

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction.

JM Financial Institutional Securities Limited Page 8



Oil and Gas March 11, 2026

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional Securities
and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for
sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of and to observe
such restrictions. Please click here to access our detailed Terms and Conditions, including the Most Important Terms and Conditions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the United
States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of 1934 (the
"Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for purposes
of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule 15a-6 and
is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are not a major
U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM Financial Institutional
Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered broker-
dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing requirements of
FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this report,
must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In the U.S., ]M
Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1177 Avenue of the Americas, 5" Floor, Offices 5045 and 5046, New York,
New York 10036. Telephone +1 (332) 900 4956 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments falling
within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) are persons
falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside the United
Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services and
Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be communicated (all such
persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or relied on by persons who are
not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will be engaged in only with relevant
persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as a
solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or sale
is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or similar
regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities described
herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your representation
that you are an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as such term is defined
in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the information contained
herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the needs of the recipient. Canadian
recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized agents are not responsible for, nor
do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the information contained herein.
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