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About the Company

Gujarat Industries Power Company Ltd (GIPCL), incorporated in 1985 as a Public Limited Company, is promoted by
Gujarat State Fertilisers and Chemicals Ltd. (GSFC), Gujarat Alkalies and Chemicals Ltd. (GACL) and Gujarat Urja Vikas
Nigam Ltd. (GUVNL, erstwhile Gujarat Electricity Board). GIPCL functions under the umbrella of the Energy and
Petrochemicals Department, Government of Gujarat. It is in the business of Power Generation, with a current installed
capacity is 1184.4MW. The company has a diversified power generation portfolio comprising Thermal (Lignite - 500 MW
and Gas — 310 MW) and Renewable (Wind - 112.4 MW and Solar - 262 MW) Power Plants. GIPCL also operates captive
Lignite and Limestone Mines to meet the fuel requirement of the 500 MW Surat Lignite Power Plant.

Investment Rationale

=  Efficient Lignite-based Power plants: GIPCL operates — Surat Lignite Power Plant (SLPP phase | and Il) of 250 MW each. Both the plants
have strong operational history; in FY24, they achieved PLFs at 62.4% and 70.2% respectively against the average PLF of 69% for all India
Coal and Lignite Based Power Plants. SLPP — Phase | has a PPA with GUVNL for 30 years since its commissioning in February 2000, and it will
extend it by another 10 years. SLPP — Phase Il, commissioned in Apr'10, has a 30-year long-term PPA with GUVNL. The PPAs provide assured
ROE of 13.5% to GIPCL upon achievement of normative PAF.

= Captive Lignite Mines Provide Fuel Security: GPICL has open-cast Lignite and Limestone mines at Vastan and Mangrol-Valia region of
Gujarat, which ensures an uninterrupted supply of lignite for its power plants. The mines have reserves of ~200 MT as on Mar'24, which is
sufficient to cater for the current capacity over the life of the power plants. It will be expanding mining capacity to meet the extended SLPP — |
PPAs in future.

= Impending Capacity Expansion: GIPCL’s revenue and profitability growth over the last decade was largely muted as its gas power plants were
under care and maintenance, while its thermal power plants’ capacity was stagnant. However, from FY26 onwards, its capex on Renewable
Energy (RE) capacity expansion will start giving results. GIPCL has been allotted land at the Great Rann of Kutch near Khavda to set up a 2,375
MW RE Park. The park development capex is ~Rs 1,200 Cr, 30% of which will be funded from the Ministry of New and Renewable Energy
(MNRE), and 40% from user development charges (UDC) from project developers and the balance from internal accrual. Within the 2,375 MW
RE park, GIPCL will set up 1100 MW of its own RE power capacity in two phases using a Debt: Equity ratio of 80:20. Phase | of a 600 MW solar
power plant — GUVNL has given LOI to GIPCL with a capex of Rs 2,750 Cr with a tariff of Rs 2.73/KWh, which is likely to be commissioned by
Q2FY26 (105 MW already commissioned on 28t Jun’25). Phase Il of 500 MW — PPA is signed with GUVNL with a tariff of Rs 2.73/KWh, and
likely commissioning date is Q1FY27 with a total capex of Rs 2,355 Cr. It has also commissioned and commercially operationalised a 75 MW
Vastan Group Captive Solar Power Plant in Jun’25. These RE projects’ capex will drive earnings growth from FY26 onwards, and it will be fully
reflected in the financials from FY28 onwards when it will reach to total capacity of 2359 MW by the end of FY27 (from 1184 MW currently).

Valuation / Analyst recommendation:

= NTPC Green Energy Ltd and Adani Green Energy Ltd are trading at 11.7x/15.5x on FY27 Consensus EV/EBITDA. GPIL has valuation
headroom as it is trading at 10x of our FY27 EBITDA estimate. We recommend a BUY rating on the stock, with a target price of Rs
242/share reflecting 10% upside potential from the CMP.

Financial Summary

Y/E Sales EBITDA PAT EPS P/E ROE RoCE EV/EBITDA
March (Rs Cr) (Rs Cr) (Rs Cr) (Rs) (x) (%) (%) x)
FY24 1,349 381 199 13.12 10.7 6.1% 6% 5.6
FY25 1,256 406 211 13.97 15.0 6.2% 6% 11.9
FY26E 1,508 580 249 16.02 13.7 6.9% 10% 14.3
FY27E 1,781 836 221 14.23 15.5 5.8% 13% 10.0

Source: Axis Securities; CMP as on 9™ July, 2025
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About Axis PUNCH

| OBJECTIVE @)

Axis Punch is designed to generate solid return in short to medium term based on High Conviction Stock Ideas for both investors and traders. This fundamental medium-term
product targets return of 10% plus with an investment horizon of 3 to 6 months. Recommendations under Axis Punch are driven by various business and economic events,

company valuations, market direction, or a mix of these factors.
| Axis PUNCH is strong research based idea based on

Events Based: Our recommendations are based on the following critical factors, providing a comprehensive approach to medium-term investment opportunities:
B Company-Specific Events: Recommendations consider significant company-specific events such as new orders, product launches, acquisitions, management changes,
and the commissioning of new plants.
Commodity Price Fluctuations: We analyze changes in commodity prices, including metals, cement, chemicals, and pharmaceutical materials.
Macro-Economic Events: Key macroeconomic events such as RBI Monetary Policy, US Fed decisions, inflation rates, GDP figures, budget announcements, and changes
in government policies are factored into our recommendations.
B Sector Developments: Material developments within sectors, including monthly production and sales numbers in industries like Auto, Cement, and Steel, as well as
competitive landscape changes due to business actions or new entrants/exits, are considered.
Earnings Surprises: We identify companies expected to report better-than-anticipated earnings in upcoming quarters.
Corporate Actions: Corporate actions such as mergers and acquisitions, capital raising programs, and regulatory announcements that impact a company or its industry
form crucial elements for our recommendations.
Strategic Insights: Benefit from insights based on a blend of critical business events, economic trends, and thorough company valuations.
Informed Decisions: Make well-informed investment decisions backed by the expertise of our dedicated research team.

Medium-term Horizon: Enjoy the medium-term investment strategy, perfectly suited for those looking to optimize returns over 3 to 6 months.
| Why to choose Axis PUNCH V4 )

These medium-term recommendations are crafted by the fundamental research team of Axis Securities, ensuring a rigorous analysis of developments around the company. Please

note that Axis Punch recommendations may differ from our long-term company recommendations. Key investment rational and risks are clearly highlighted in stock ideas.
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In case of any grievances please call us at 022-40508080 or write to us helpdesk@axisdirect.in.
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Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
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its respective content by Axis Securities made available on this page or otherwise do not constitute an offer to sell or purchase or subscribe for any securities or solicitation of any investments or investment services for the
residents of Canada and / or USA or any jurisdiction where such an offer or solicitation would be illegal.

Subject company(ies) may have been client during twelve months preceding the date of distribution of the research report. Derivatives are a sophisticated investment device. The investor is requested to take into
consideration all the risk factors before actually trading in derivative contracts.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information, opinions and estimates
contained in this report reflect a judgment of its original date of publication by ASL and are subject to change without notice. The price, value of and income from any of the securities or financial instruments mentioned in this
report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial
instruments.

The information and opinions in this report have been prepared by Axis Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the
selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of Axis Securities.
The report must not be used as a singular basis of any investment decision. The views herein are of a general nature and do not consider the risk appetite, investment objective or the particular circumstances of an individual
investor. The investor is requested to take into consideration all the risk factors including their financial condition, suitability to risk return profile and the like and take professional advice before investing.

While we would endeavour to update the information herein on a reasonable basis, Axis Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons
that may prevent Axis Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or Axis
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This report is based on information obtained in good faith from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This
report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Axis Securities will not treat recipients as customers by virtue of their receiving this report. Nothing
in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions
expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be
taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in
interest rates, foreign exchange rates or any other reason. Axis Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth
in projections. Forward-looking statements are not predictions and may be subject to change without notice. Axis Securities or its associates might have managed or co-managed public offering of securities for the
subject company or might have been mandated by the subject company for any other assignment in the past twelve months. Axis Securities or its associates might have received any compensation from the companies
mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant
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conflict in preparation of research report. Axis Securities or its associates or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with
preparation of the research report. Accordingly, neither Axis Securities nor Research Analysts and / or their relatives have any material conflict of interest at the time of publication of this report. Please note that Axis
Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the Research team and all its activities are segregated from Research activities. The proprietary desk operates independently,
potentially leading to investment decisions that may deviate from research views.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

Research Analyst may have served as an officer, director or employee of subject company(ies). Axis Securities or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company
mentioned in the report as of the last day of the month preceding the publication of the research report. Since associates of Axis Securities and Axis Securities as an entity are engaged in various financial service
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and trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's fundamentals.
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opinions at the time of publication of Research Report or at the time of public appearance. Axis Securities may have proprietary long/short position in the above mentioned scrip(s) and therefore may be considered as
interested. This should not be construed as invitation or solicitation to do business with Axis Securities. Axis Securities is also a Portfolio Manager. Portfolio Management Team (PMS) takes its investment decisions
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