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EMIL’s 4QFY25 earnings print was largely inline on topline as well as profitability. Revenue 

growth was driven by store additions (+25%) as SSSG (+1.5%) remained muted. In terms of 

cluster based performance, North cluster sales grew by 66% (function of healthy SSSG + 

store additions) while South cluster sales grew by 8.6% yoy. The growth in South cluster was 

impacted by muted growth in Hyderabad (largest market accounting for c.55-60% of overall 

sales). Sequential improvement in margins was inline with our est. led by better mix with 

large appliances (AC) growing faster vs mobile phones. Capex for the year was higher vs 

historical trends on account of purchase of stores (6 owned stores added in FY25); however, 

the capex intensity should reduce in coming years with store expansion being 25-30 stores & 

that too on lease basis. The start of FY26 is likely to be weak, with key summer season sales 

being impacted due to unseasonal rainfall & recovery should follow going into 2H (led by 

festive & weak base). Factoring weak start, we have cut our est. by c.4% for FY26/27E. Stock 

trades at 27x/22x FY26/27E however; acceleration in SSSG will be key for re-rating from 

current levels. From long term perspective, we believe EMIL has ingredients (operates through 

LFS, over indexed in large appliances, strong relationship with marquee brands) to tap large 

opportunity in organised electronic retail industry. Maintain BUY with revised TP of Rs.160 

(27x Mar’ 27E). 

 Revenue growth healthy driven by store additions: EMIL’s 4QFY25 sales and EBITDA grew 

by 12.8% (faster vs c.6% seen in the previous two quarters) and 5.8% yoy to INR 17.2bn 

and INR 1.1bn respectively, while PAT declined 22.4% to INR 315mn. Net sales and 

EBITDA were c.1-2% above our estimates, while higher interest and depreciation 

expenses led to an 18.1% miss on PAT. Sales were driven by healthy store addition 

(+25% yoy, 9 stores added). Overall same store sales grew 1.5% yoy – Hyderabad SSSG 

was down 0.5% (impacted by subdued demand in the region, driven by tighter credit 

conditions, a slowdown in the real estate sector, and rising inflation), while Telangana UP 

country/AP/ Delhi-NCR SSSG were 0.2%/5.1%/33.8%. Bill cuts increased by 10% while 

average ticket size was up 1% yoy in 4QFY25. In terms of region-wise performance, 

South cluster sales grew by 8.6%, despite negative same store sales in Hyderabad. North 

cluster grew by 66.7% yoy aided by store additions as well as healthy SSSG. Management 

plans to add 25-30 stores in FY26E. 

 Operationally inline, higher finance costs and depreciation drove miss on earnings: In 

terms of product mix, saliency of large appliances (high-margin category) increased by 

100bps yoy to 47% while mobiles declined by 100bps yoy to 41%. As a result, gross 

margins expanded by 20bps yoy to 14.6% (vs. JMFe: 14%). Staff costs (+19.1% yoy) and 

other expenses (+23.8% yoy) grew ahead of revenue. Resultant EBITDA grew by 5.8% to 

INR 1.1bn (c.1.4% above our estimates), with margin compression of 44bps to 6.6% 

(inline). Pre-IND AS EBITDA margins for south cluster stood at 6.7% while north cluster 

reported loss of INR 3mn (impact of high store additions). Overall pre-IND AS EBITDA 

margins were down c.50bps to 4.7%.   

Financial Summary  (INR mn) 
Y/E March FY24A FY25A FY26E FY27E FY28E 

Net Sales 58,615 64,982 74,297 84,365 95,553 

Sales Growth (%) 16.1 10.9 14.3 13.6 13.3 

EBITDA 4,494 4,505 5,241 6,092 6,942 

EBITDA Margin (%) 7.2 6.5 6.6 6.8 6.8 

Adjusted Net Profit 1,839 1,600 1,875 2,284 2,701 

Diluted EPS (INR) 4.8 4.2 4.9 5.9 7.0 

Diluted EPS Growth (%) 49.8 -13.0 17.2 21.8 18.3 

ROIC (%) 13.9 10.7 11.0 12.1 12.9 

ROE (%) 14.4 11.0 11.5 12.5 13.0 

P/E (x) 27.4 31.5 26.9 22.1 18.7 

P/B (x) 3.7 3.3 2.9 2.6 2.3 

EV/EBITDA (x) 12.6 13.3 11.3 9.7 8.4 

Dividend Yield (%) 0.0 0.0 0.0 0.0 0.0 

Source: Company data, JM Financial. Note: Valuations as of 20/May/2025 
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Recommendation and Price Target 

Current Reco. BUY 

Previous Reco. BUY  

Current Price Target (12M) 160 

Upside/(Downside) 22.3% 

Previous Price Target 165 

Change -3.0% 

 

Key Data – EMIL IN  

Current Market Price INR131 

Market cap (bn) INR50.3/US$0.6 

Free Float 35% 

Shares in issue (mn) 384.7 

Diluted share (mn) 384.7 

3-mon avg daily val (mn) INR88.6/US$1.0 

52-week range 262/110 

Sensex/Nifty 81,186/24,684 

INR/US$ 85.6  

 

Price Performance 
% 1M 6M 12M 

Absolute 2.7 -22.3 -41.8 

Relative* 0.5 -26.1 -47.0 

* To the BSE Sensex 
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Concall Highlights 

 Operating environment 

- The company witnessed a challenging environment in FY25. India’s outlook remains 

optimistic with estimated GDP growth of 6.2-6.8%.  

- Demand is not slowing down, and festive days are doing well, with momentum 

coming through, as seen in the example of Ugadi festival in Andhra Pradesh. 

- The entire country is witnessing rainfalls. South’s sales remained muted in May. 

There will be no further discounting to liquidate the stocks. Additional inventory for 

ACs will be carried forward to the next few months. Summer didn’t pan out as 

expected as monsoons arrived early, so cooling category expected to remain soft in 

1QFY26. 

 Operating performance 

- SSSG for 4QFY25 stood at 1.5% (declined in the last two quarters). 

- The rapid pace of expansion led to a higher operating cost, impacting EBITDA and 

EBITDA margins. 

- Same store sales in Hyderabad City has declined due to subdued demand in the 

region, driven by tighter credit conditions, a slowdown in the real estate sector, and 

rising inflation. All other regions have performed well with growth across 

categories. 

- Hyderabad’s performance is recovering and the company is adding new stores in 

the region. It should see positive growth going ahead except for the cooling 

products categories due to early monsoons affecting demand. 

- Delhi NCR – performance was inline with expectations. Same store sales grew 

33.8% yoy. Store openings were lower than expected. The company aims to add 6-

8 stores in FY26. Management is optimistic of strong growth from this region in 

FY26-27. 

- Segmental growth: FY25 value growth for Mobiles, ACs, TV, Refrigerator and 

Washing Machines, and Kitchen appliances stood at 10%, 34-35%, 5.5%, 4-4.5%, 

and 11% yoy respectively. 

 Pricing 

- There is no pressure to further discount or liquidate inventory, and no additional 

discounting is expected. 

- The company expects an upside in ASPs for large appliances and air conditioners in 

Q2 and Q3, driven by price increases. 

 Store expansion 

- Continue to prioritise at long term growth by expanding the retail footprint. As new 

stores mature, expect improvement in throughput, resulting in better costs 

absorption and improved operating leverage. 

- Plans to open 25-30 stores in FY26. Additionally, it will expand its presence in the 

targeted geographies and strengthen its footprint in existing markets. 

 Inventory 

- Inventory levels are in line with expectations, with no stress or pressure to liquidate 

stocks. 

- There will be no further discounting or additional discounting to liquidate inventory. 

- A small amount of additional inventory for air conditioners will be carried forward 

for a couple of months due to early monsoons. 
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 Guidance 

- The company aims to improve margins by 0.2%-0.3%, similar to what they 

achieved in quarter four. 

- The company expects a gradual improvement in throughput and contribution to 

overall revenue from newly added stores over the coming quarters. 

- The company anticipates a recovery in margins and rebound in overall profitability 

as the unit economics of the new stores normalize with scale and maturity. 

- For Hyderabad region, higher volume growth should make up for ASP drop. 

Management expects 5-10% revenue growth. 

 Miscellaneous  

- Working capital days stood at 80 days (74 days in FY24). 

- Mobiles: Volumes have gone up but ASPs have dropped (Apple’s ASP down 10% 

yoy), resulting in muted overall contribution 

- Capex for the year stood at INR 350cr. in FY25, higher vs historical trends. This was 

on account of purchase of stores (6 owned stores added in FY25). Going forward, 

capex intensity should reduce in coming years with store expansion being 25-30 

stores & that too on lease basis. 
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 4Q snapshot: Net sales and operating profit largely inline; higher interest cost and depreciation drove miss on PAT     (INR mn)                                                                      Exhibit 1.

 
4QFY25 4QFY24 YoY growth 4QFY25E % Var FY25 FY24 YoY growth 

Net Sales 17,190 15,242 12.8% 16,911 1.6% 69,648 62,854 10.8% 

Gross Profit 2,518 2,202 14.4% 2,368 6.4% 9,969 9,147 9.0% 

Gross Profit Margin % 14.6% 14.4% 20 bps 14.0% 65 bps 14.3% 14.6% -24 bps 

Staff Cost 351 294 19.1% 375 -6.5% 1,331 1,115 19.4% 

Other Expenses 1,029 831 23.8% 870 18.3% 4,133 3,538 16.8% 

EBITDA 1,139 1,076 5.8% 1,123 1.4% 4,505 4,494 0.2% 

EBITDA margin  - % of net sales 6.6% 7.1% -44 bps 6.6% -1 bps 6.5% 7.2% -68 bps 

Depreciation 355 293 21.1% 335 5.9% 1,267 1,057 19.9% 

EBIT 784 783 0.1% 788 -0.4% 3,238 3,438 -5.8% 

Interest Expense 365 280 30.2% 300 21.7% 1,175 1,077 9.1% 

Financial Other Income 21 30 -28.7% 25 -15.3% 91 101 -9.3% 

PBT 440 533 -17.3% 513 -14.1% 2,155 2,462 -12.5% 

Taxes 126 127 -1.1% 128 -1.9% 554 622 -10.9% 

Net Profit 315 405 -22.4% 384 -18.1% 1,600 1,839 -13.0% 

Source: Company, JM Financial 

 

 

 Costs Breakdown Exhibit 2.
% of sales 4QFY25 4QFY24 4QFY25E FY25 FY24 

Cost of Goods Sold  85.4% 85.6% 86.0% 85.7% 85.4% 

Staff Cost 2.04% 1.93% 2.2% 1.9% 1.8% 

Other Expenses 6.0% 5.5% 5.1% 5.9% 5.6% 

Depreciation 2.1% 1.9% 2.0% 1.8% 1.7% 

Source: Company, JM Financial 

 

 

 Higher overheads were only partially offset by gross margin expansion Exhibit 3.

 
Source: Company, JM Financial 
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 Net sales growth stood at 12.8% yoy … Exhibit 4.

 
Source: Company, JM Financial 

 ….while SSSG improved sequentially to 1.5%                        Exhibit 5.

 
Source: Company, JM Financial 

 

 Revenue grew 12.8% during the quarter driven by store Exhibit 6.
additions 

 
Source: Company, JM Financial 

 Store count grew 25% yoy with net additions of 9 stores Exhibit 7.
during the quarter 

 
Source: Company, JM Financial 

 

 Gross margins up 20bps yoy and 112 bps qoq to 14.6% Exhibit 8.

 
Source: Company, JM Financial 
 

 EBITDA margins down 44bps yoy though up 137bps yoy Exhibit 9.

 
Source: Company, JM Financial 

 

13,132

17,745

15,242

19,749

13,861

18,848

17,190

0

4,000

8,000

12,000

16,000

20,000

2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25

Net Sales - INR mn

2.3%

13.4%

7.3%
8.6%

-0.6%

-2.8%

1.5%

-6.0%

-3.0%

0.0%

3.0%

6.0%

9.0%

12.0%

15.0%

2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25

SSSG %

7.0%

19.8%

14.8%

17.3%

5.6% 6.2%

12.8%

0%

4%

8%

12%

16%

20%

2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25

Revenue growth  %

140

147

160

170

177

191

200

100

120

140

160

180

200

2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25

Store Count

14.9%
14.3% 14.4%

14.9%
14.2%

13.5%

14.6%

0%

3%

6%

9%

12%

15%

2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25

Consolidated Gross Margin - %

7.4%

6.5%

7.1%

7.8%

6.1%

5.2%

6.6%

0%

2%

4%

6%

8%

2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25

Consolidated EBITDA Margin - %



Electronics Mart India  20 May 2025 

JM Financial Institutional Securities Limited Page 6 

 Staff cost grew 19% yoy due to new store additions Exhibit 10.

 
Source: Company, JM Financial 

 

 Other expenses grew 23.8% yoy due to increased Exhibit 11.
branding cost for new stores  

 
Source: Company, JM Financial 

 

 Revenue mix remained over indexed on Mobiles  Exhibit 12.

 
Source: Company, JM Financial 

 

 EMIL’s avg. PE Band since date of listing Exhibit 13.

 
Source: Bloomberg, Company, JM Financial 
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 Revision in estimates Exhibit 14.

INR mn 

Revised Earlier Change % 

FY26 FY27 FY26 FY27 FY26 FY27 

Sales 79,462 90,230 80,309 91,945 -1.1% -1.9% 

EBITDA 5,241 6,092 5,354 6,314 -2.1% -3.5% 

PAT 1,875 2,284 1,972 2,387 -4.9% -4.3% 

EPS 4.9 5.9 5.1 6.2 -4.9% -4.3% 

Source: Company, JM Financial 
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Financial Tables (Consolidated) 

Income Statement   (INR mn) 

Y/E March FY24A FY25A FY26E FY27E FY28E 

Net Sales 58,615 64,982 74,297 84,365 95,553 

Sales Growth 16.1% 10.9% 14.3% 13.6% 13.3% 

Other Operating Income 4,239 4,666 5,165 5,865 6,643 

Total Revenue 62,854 69,648 79,462 90,230 102,195 

Cost of Goods Sold/Op. Exp 53,707 59,679 68,099 77,327 87,581 

Personnel Cost 1,115 1,331 1,610 1,863 2,108 

Other Expenses 3,538 4,133 4,512 4,948 5,564 

EBITDA 4,494 4,505 5,241 6,092 6,942 

EBITDA Margin 7.2% 6.5% 6.6% 6.8% 6.8% 

EBITDA Growth 33.7% 0.2% 16.3% 16.2% 14.0% 

Depn. & Amort. 1,057 1,267 1,496 1,710 1,921 

EBIT 3,438 3,238 3,745 4,382 5,021 

Other Income 101 91 60 68 88 

Finance Cost 1,077 1,175 1,294 1,392 1,493 

PBT before Excep. & Forex 2,462 2,155 2,510 3,058 3,616 

Excep. & Forex Inc./Loss(-) 0 0 0 0 0 

PBT 2,462 2,155 2,510 3,058 3,616 

Taxes 622 554 635 774 915 

Extraordinary Inc./Loss(-) 0 0 0 0 0 

Assoc. Profit/Min. Int.(-) 0 0 0 0 0 

Reported Net Profit 1,839 1,600 1,875 2,284 2,701 

Adjusted Net Profit 1,839 1,600 1,875 2,284 2,701 

Net Margin 2.9% 2.3% 2.4% 2.5% 2.6% 

Diluted Share Cap. (mn) 384.7 384.7 384.7 384.7 384.7 

Diluted EPS (INR) 4.8 4.2 4.9 5.9 7.0 

Diluted EPS Growth 49.8% -13.0% 17.2% 21.8% 18.3% 

Total Dividend + Tax  0    0   0   0    0 

Dividend Per Share (INR)   0.0   0.0   0.0     0.0   0.0 

 Source: Company, JM Financial 

Cash Flow Statement                                                     (INR mn) 

Y/E March FY24A FY25A FY26E FY27E FY28E 

Profit before Tax 2,462 2,155 2,510 3,058 3,616 

Depn. & Amort. 1,057 1,267 1,496 1,710 1,921 

Net Interest Exp. / Inc. (-) 976 1,084 1,235 1,324 1,405 

Inc (-) / Dec in WCap. -2,185 -2,157 -1,129 -1,651 -1,998 

Others -8 18 0 0 0 

Taxes Paid -703 -608 -635 -774 -915 

Operating Cash Flow 1,598 1,758 3,477 3,668 4,029 

Capex -1,619 -3,237 -926 -953 -871 

Free Cash Flow -21 -1,479 2,552 2,714 3,158 

Inc (-) / Dec in Investments 473 -8 0 0 0 

Others  -22 -75 60 68 88 

Investing Cash Flow -1,169 -3,320 -866 -885 -784 

Inc / Dec (-) in Capital 0 0 0 0 0 

Dividend + Tax thereon 0 0 0 0 0 

Inc / Dec (-) in Loans -143 2,712 -416 -395 -375 

Others -1,464 -1,699 -2,104 -2,306 -2,495 

Financing Cash Flow -1,606 1,012 -2,520 -2,701 -2,870 

Inc / Dec (-) in Cash   -1,177   -549  91   81   375 

Opening Cash Balance   2,032  855   305    396   477 

Closing Cash Balance     855   305   396   477   853 

 Source: Company, JM Financial 

 

Balance Sheet  (INR mn) 

Y/E March FY24A FY25A FY26E FY27E FY28E 

Shareholders’ Fund 13,697 15,309 17,184 19,468 22,170 

   Share Capital 3,847 3,847 3,847 3,847 3,847 

   Reserves & Surplus 9,849 11,462 13,337 15,621 18,322 

Preference Share Capital  0 0 0 0 0 

Minority Interest 0 0 0 0 0 

Total Loans 7,128 9,840 9,424 9,029 8,654 

Def. Tax Liab. / Assets (-) -317 -402 -402 -402 -402 

Total - Equity & Liab. 20,507 24,747 26,206 28,095 30,421 

Net Fixed Assets 5,442 7,962 8,202 8,359 8,311 

   Gross Fixed Assets 7,262 10,742 11,667 12,621 13,492 

   Intangible Assets 0 0 0 0 0 

   Less: Depn. & Amort. 1,223 1,664 2,212 2,805 3,442 

   Capital WIP -597 -1,116 -1,253 -1,457 -1,740 

Investments 0 0 0 0 0 

Current Assets 16,261 18,682 20,164 22,182 24,876 

   Inventories 9,693 12,422 13,062 14,091 15,399 

   Sundry Debtors 1,814 1,774 2,025 2,299 2,604 

   Cash & Bank Balances 855 305 396 477 853 

   Loans & Advances 619 710 743 844 956 

  Other Current Assets 3,280 3,470 3,938 4,471 5,064 

Current Liab. & Prov. 1,196 1,897 2,159 2,445 2,765 

   Current Liabilities 1,063 1,857 2,116 2,399 2,716 

   Provisions & Others 133 39 43 46 49 

Net Current Assets 15,065 16,785 18,005 19,737 22,110 

Total – Assets 20,507 24,747 26,206 28,095 30,421 

 Source: Company, JM Financial 

 

 

Dupont Analysis                                                    

Y/E March FY24A FY25A FY26E FY27E FY28E 

Net Margin 2.9% 2.3% 2.4% 2.5% 2.6% 

Asset Turnover (x) 3.1 3.0 3.1 3.3 3.4 

Leverage Factor (x) 1.6 1.6 1.6 1.5 1.4 

RoE 14.4% 11.0% 11.5% 12.5% 13.0% 
 

Key Ratios                                                      

Y/E March FY24A FY25A FY26E FY27E FY28E 

BV/Share (INR) 35.6 39.8 44.7 50.6 57.6 

ROIC 13.9% 10.7% 11.0% 12.1% 12.9% 

ROE 14.4% 11.0% 11.5% 12.5% 13.0% 

Net Debt/Equity (x) 0.5 0.6 0.5 0.4 0.4 

P/E (x) 27.4 31.5 26.9 22.1 18.7 

P/B (x) 3.7 3.3 2.9 2.6 2.3 

EV/EBITDA (x) 12.6 13.3 11.3 9.7 8.4 

EV/Sales (x) 0.9 0.9 0.7 0.7 0.6 

Debtor days 11 9 9 9 9 

Inventory days 56 65 60 57 55 

Creditor days 7 10 10 10 10 

Source: Company, JM Financial 
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History of Recommendation and Target Price  

Date Recommendation Target Price % Chg. 

2-Aug-24 Buy 270   

9-Aug-24 Buy 270 0.0 

11-Nov-24 Buy 244 -9.6 

10-Feb-25 Buy 180 -26.2 
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JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional 

clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management, 

brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing 

offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) 

covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from 

the company(ies) mentioned in this report for rendering any of the above services. 

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell 

the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other 

compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, 

or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, 

it may have potential conflict of interest at the time of publication of this report on the subject company(ies). 

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or 

more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. 

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt 

or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The 

Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts) 

Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the 

company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time 

of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report. 
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or 

developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may 

not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This 

report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision. 

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been 

prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro‐economic factors. JM Financial Institutional 

Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered 

in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the 

views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report. 

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of 

any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to 

make modifications and alterations to this statement as they may deem fit from time to time. 

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. 

This report is not directed or intended for distribution to, or use by any person or entity who is a citizen or resident of or located in any locality, state, country or 

other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional 

Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be 

eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of 

and to observe such restrictions. 

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial 

Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the 

United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of 

1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6"). 

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for 

purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule 

15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are 

not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM 

Financial Institutional Securities or to JM Financial Securities. 

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The 

research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered 

broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing 

requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading 

securities held by a research analyst account. 

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this 

report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In 

the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 28th Floor, Office No. 2821, 

New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.   

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the 

Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments 

falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii) 

are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (iii) are outside 

the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial 

Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be 

communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or 

relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will 

be engaged in only with relevant persons. 

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the 

securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as 
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an 

exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable 
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or 
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or 

similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities 
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your 

representation that you are  an “accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as 
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations.  Under no circumstances is the 
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the 

needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized 
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the 

information contained herein. 


