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Company Info
BB Code SELIN EQUITY
Face Value (INR) 1.0
52 W High/Low (INR) 640/371
Mkt Cap (Bn) INR 55.2/ $ 0.7
Shares o/s (Mn) 138.5
3M Avg. Daily Volume 77,814
Change in CEBPL Estimates

FY26E FY27E
INR Bn New Old  Dev. (%) New Old.  Dev. (%)
Revenue 36.8 35.5 3.7 40.6 39.8 2.0
EBITDA 4.1 4.3 (5.7) 4.9 5.0 (2.6)
EBITDAM % 11.0 121 (110)bps  12.00 12.6  (57.)bps
PAT 1.8 2.0 (8.9) 2.5 2.6 (3.2)
EPS 13.2 14.5 (89) 182 188 (3.2)
Actual vs Consensus
INR Bn Q3FY25A  Consensus Dev.%
Revenue 8,316 8,359 (0.5)
EBITDA 971 853 13.8
EBITDAM % 11.7 10.2 147bps
PAT 334 355 (5.9
Key Financials
INR Bn FY23 FY24 FY25E FY26E FY27E
Revenue 27.5 29.0 32.1 36.8 40.6
YoY (%) 49.5 5.2 10.7 14.9 10.1
EBITDA 3.1 3.2 3.3 4.1 4.9
EBITDAM % 11.4 11.2 10.4 11.0 12.0
Adj PAT 15 1.7 1.1 1.8 25
EPS 11.0 12.1 7.7 13.2 18.2
ROE % 12.4 12.3 7.4 11.9 14.8
ROCE % 12.1 11.5 10.6 12.5 14.1
PE(x) 36.7 33.4 52.6 30.5 22.2
EV/EBITDA 19.4 18.6 18.1 14.9 12.4
Shareholding Pattern (%)

Dec-24 Sep-24 Jun-24

Promoters 44.6 44.6 44.6
Flls 6.8 6.3 5.8
Dlls 17.2 17.2 16.9
Public 31.3 31.9 32.6
Relative Performance (%)

YTD 3Y 2Y 1y
BSE Auto 95.8 63.8 8.7
SEL 14.0 16.2 4.7
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SEL Revenue Stagnant, EBITDA Surpasses Estimates, PAT Misses
Expectations

* Revenue for Q3FY25 was at INR 8,316 Mn up 14.8% YoY and down
0.2% QoQ (vs Consensus est. at INR 8 Mn).

» EBITDA for Q3FY25 was at INR 971 Mn, up 11.2% YoY and up 54.0%
QoQ (vs Consensus est. at INR 853 Mn). EBITDA margin was down
38bps YoY and up 411bps QoQ to 11.7% (vs Consensus est. at 10.2%).

* PAT for Q3FY25 was at INR 334 Mn, down 17.0% YoY (vs Consensus
est. at INR 355 Mn).

Operational and Market Challenges Impacting Growth: SEL faces
challenges amid moderate growth in the Indian automotive sector, with flat
passenger vehicle demand and limited expansion in two-wheelers. Despite
this, the industry grew by around 10% for the nine months ending
December 2024. Global uncertainties, particularly in the US and Europe,
have impacted SCS’s revenue, with the European market contraction
weighing on forecasts. The transition from ICE to EVs, potential tariffs, and
economic instability add further risks. Additionally, SEL is incurring high
restructuring costs due to production shifts to Morocco and the closure of its
Poland facility. SCS’s restructuring is expected to continue for a few more
quarters, while volatility in the Indian EV market could further pressure
profitability and near-term growth.

View and Valuation: SEL's restructuring and global expansion present
both opportunities and execution risks. While production consolidation in
Morocco and operational streamlining in Germany may enhance efficiency,
they remain exposed to market volatility. Expansion into Canada and
Mexico could strengthen its U.S. presence but may strain resources.
Considering these factors, we revise our FY26/27 EPS estimates by -8.9%/-
3.2%, adjust our target price to INR 364 (20x FY27E EPS), and continue
to maintain our rating to ‘SELL’.

Q3FY25  Q3FY24  YoY (%)
Net Sales 8,316 7,242 14.8 8,336 (0.2)
Material Expenses 4,752 4,234 12.2 4,731 0.5
Employee Expenses 1,830 1,510 21.2 1,897 (3.5)
Other Opex Expenses 764 626 22.1 1,079 (29.2)
EBITDA 971 873 11.2 630 54.0
Depreciation 309 258 19.4 324 (4.8)
EBIT 662 614 7.8 306 116.4
Other Income 133 90 48.9 125 6.9
Interest Cost 192 132 45.7 146 31.6
PBT 603 572 5.4 285 111.9
Tax 269 169 58.7 280 (3.9)
RPAT 334 402 (17.0) 5 68480
APAT 334 402 (17.0) 5 6,848.0
Adj EPS (Rs) 2.4 2.9 (17.0) 0.0 6.848.0

| Q3FY25  Q3FY24

Gross Margin (%) 22.0 20.8 116 22.8 @5)
Emp exp. % of Sales 9.2 8.6 54 12.9 (376)
Other Op. Exp % of Sales 117 121 39) 7.6 411
EBITDA Margin (%) 44.6 29.6 1495 98.3 (5,374)
APAT Margin (%) 4.0 5.6 (154) 0.1 396
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Q3FY25 Results Update
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The second tranche of the SCS acquisition,
involving businesses in China and Canada, is
expected to close in Q4 or early Q1 of the next
year.

SED won a throttle project from a key leading
EV two wheeler customer.

The company's long-term strategy is to acquire
and turn around businesses, with a focus on
achieving double-digit margins.

Management Call - Highlights

Indian Cable Exports: Grew by 35%, but overall results were impacted by
one-time expenses from SCS Germany, restructuring at SCD, and a small
customer receivable write-off at PLD.

Suprajit Controls Division (SCD): Achieved 5% revenue growth;
EBITDA surged over 100%, driven by new contracts, plant improvements,
and restructuring across SAL, SEU, Wescon China, and Lonestar.

Matamoros, Mexico Operations: Faced tariff and labor cost challenges;
legal and customer engagement ongoing for compensation, with motor
sourcing shifting to India to mitigate costs.

SCS Integration: Ongoing with challenges from weak European demand,
Moroccan restructuring, and operational efficiency initiatives;

Morocco & European Operations: Transitioned to one-shift operations in
Morocco; Poland plant closure nearing completion; German warehouse
relocation to Hungary to reduce costs.

Foreign Exchange Gains: Recorded in Q3, contributing positively to
financial performance.

Tariff & Trade Risks: Matamoros faces potential risks if tariffs on Chinese
imports are reimposed; tariffs used strategically in negotiations.

Wescon Performance: Expected to stabilize in 1-2 quarters, with
procurement synergies improving margins.

EV Market Trends: Indian two-wheeler EV market transitioning, with
premium segment volumes below expectations; some OEMs reverting to
mechanical cable-based actuation for cost efficiency.

New ICE OEM Project: Electronics Division expanding beyond EVs,
working on a two-wheeler cluster project with a major ICE OEM.
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Consolidated Revenue jumped by 14.8% on YoY basis

Standalone Revenue jumped by 18.5% on YoY basis
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Gross Margin improved by 132bps on YoY basis

Source: Company, CEBPL

EBITDAM improved by 411bps on QoQ basis
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Q3FY25 Segment-wise EBITDA Mix (%)

= Control Division = Cable Division = Lamp Division = Electronics Division

= Control Division = Cable Division

Source: Company, CEBPL

*All figures are in INR Million

Source: Company, CEBPL
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Revenue 27,524 28,959 32,069 36,850 40,573 %‘;’

Gross profit 11,355 11,976 13,886 15,845 17,447 %
EBITDA 3,127 3,230 3,335 4,053 4,869
Depreciation 955 1,037 1,170 1,302 1,434
EBIT 2,172 2,192 2,165 2,752 3,435
Interest Expenses 356 514 617 678 746
Other Income 386 599 550 633 727
EO Items = . 5 . .
Reported PAT 1,522 1,673 1,064 1,832 2,518
Adjusted PAT 1,522 1,673 1,064 1,832 2,518
EPS 11.0 12.1 7.7 13.2 18.2
NOPAT 1,500 1,610 1,098 1,863 2,532

Source: Company, CEBPL

Balance Sheet

Particular (INR Mn) 5
Net worth 12,245 13,622 14,288 15,412 16,958

Minority Interest - - - - -
Deferred Tax 482 303 447 411 387
Total Debt 5,703 5,463 6,070 6,677 7,345
Other Liabilities & Provisions 691 754 902 1,070 1,267
Total Net Worth & liabilities 19,121 20,143 21,707 23,570 25,957
Net Fixed Assets 8,079 8,515 8,550 8,747 8,812
Capital Work in Progress 274 72 147 164 128
Investments 4,451 5,127 5,658 6,218 6,835
Cash & Bank Balance 1,068 1,186 1,775 2,094 3,093
Loans & Advances & Other Assets 221 344 255 273 291
Net Current Assets 6,096 6,084 7,098 8,168 9,892
Total Assets 19,121 20,143 21,707 23,570 25,957
Capital Employed 17,947 19,085 20,358 22,090 24,303
Invested Capital 16,875 17,900 18,579 19,993 21,208
Net Debt 4,634 4,278 4,295 4,583 4,252
FCFF 1,475 1,582 1,227 1,560 2,473

Source: Company, CEBPL
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Cash Flows (INR Mn) : E
CFO 2,391 2,492 2,427 2,892 3,396 §
Capex (919) (912) (2,090) (1,572) (1,572) E
FCF 1,475 1,582 1,227 1,392 1,89 &
CFl (5,793) (1,120) (1,720) (2,094) (2,098)
CFF 2,232 (1,217) (117) (582) (654)

Ratio Analysis
Growth Ratios (%)

Revenue 49.5 5.2 10.7 14.9 10.1
EBITDA 20.3 33 33 215 20.1
PAT (5.7) 9.9 (36.4) 72.2 37.4
Margin Ratios (%)

EBITDA 11.4 11.2 10.4 11.0 12.0
PAT 5.5 5.8 33 5.0 6.2
Performance Ratios (%)

OCF/EBITDA (X) 0.8 0.8 0.7 0.8 0.8
OCF/IC 14.2 13.9 13.1 15.3 18.7
ROE 12.4 12.3 7.4 11.9 14.8
ROCE 12.1 11.5 10.6 12.5 14.1
Turnover Ratios (Days)

Inventory 64 56 58 58 61
Debtor 61 65 68 68 71
Payables 39 41 45 47 51
Cash Conversion Cycle 67 62 61 60 61
Financial Stability Ratios (x)

Net Debt to Equity 0.4 0.3 0.3 0.3 0.3
Net Debt to EBITDA 1.5 13 1.3 1.1 0.9
Interest Cover 6.1 4.3 3.5 4.1 4.6
Valuation Metrics

Fully Diluted Shares (Mn) 138 138 138 138.5 138
Price (INR) 403 403 403 403 403
Market Cap(INR Mn) 55,763 55,799 55,799 55,799 55,799
PE(X) 37 33 52 30 22
EV (INR Mn) 60,397 60,077 60,095 60,383 60,052
EV/EBITDA (X) 19 19 18 15 12
Book value (Rs/share) 88 98 103 111 122
Price to BV (x) 4.6 4.1 3.9 3.6 3.3
EV/OCF (x) 25 24 25 20 15

Source: Company, CEBPL
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Historical Price Chart: Suprajit Engineering Limited

600.0 -

550.0 A

Q3FY25 Results Update

500.0 A

450.0 A

400.0 1

350.0 A

300.0 A

250.0 T T d
Feb-22 Feb-23 Feb-24 Feb-25

Institutional Research Team
Utsav Verma Head of Research — Institutional Equities
Deepika Murarka Analyst — Pharmaceuticals / Healthcare

+91 22 6707 9440
+91 22 6707 9513

utsav.verma@choiceindia.com
deepika.murarka@choiceindia.com

Ashutosh Murarka
Putta Ravi Kumar
Aayush Saboo
Maitri Sheth

Bharat Kumar Kudikyala

Arshay Agarwal
Heet Chheda
Aryan Goyal
Rushil Katiyar

Analyst — Cement / Building Material
Analyst — Defence
Analyst — Real Estate & Infrastructure

Analyst — Pharmaceuticals / Healthcare
Associate — Cement / Building Material
Associate — Banking & Financial Services

Associate — Automobile
Associate — Automobile
Associate — Information Technology

ashutosh.murarka@choiceindia.com
ravi.putta@choiceindia.com
aayush.saboo@choiceindia.com
maitri.sheth@choiceindia.com
bharat.kudikyala@choiceindia.com
arshay.agarwal@choiceindia.com
heet.chheda@choiceindia.com
aryan.goyal@choiceindia.com
rushil.katiyar@choiceindia.com

+91 22 6707 9887
+91 22 6707 9908
+91 22 6707 9512
+91 22 6707 9511
+91 22 6707 9887
+91 22 6707 9521
+91 22 6707 9952
+91 22 6707 9517
+91 22 6707 9887

CHOICE RATING DISTRIBUTION & METHODOLOGY

BUY The security is expected to generate upside of 15% or more over the next 12 months

HOLD The security is expected to show upside or downside returns by 14% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Disclaimer

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited-Research Analyst - INHO00000222. (CIN. NO.: U65999MH2010PTC198714). Reg. Add.: Sunil Patodia Tower, J B
Nagar, Andheri(East), Mumbai 400099. Tel. No. 022-6707 9999

Compliance Officer--Prashant Salian, Email Id — Prashant.salain@choiceindia.com Contact no. 022- 67079999- Ext-2310
Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834. Email- ig@choiceindia.com

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and
certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This Research Report (hereinafter referred as “Report”) has been prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter
referred as “CEBPL RE” Limited. The Research Analysts, strategists are principally responsible for the preparation of “CEBPL RE” research. The research
analysts have received compensation based upon various factors, which may include quality of research, investor client feedback, stock picking, competitive
factors and firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or
completeness of such information. Any person placing reliance on the report to undertake trading does so entirely at his or her own risk and CEBPL does
not accept any liability as a result. Securities and Derivatives markets may be subject to rapid and unexpected price movements and past performance is
not necessarily an indication of future performance.

General Disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular
investment objectives, financial situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if
any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale
of any security, derivatives or any other security through CEBPL nor any solicitation or offering of any investment/trading opportunity on behalf of the
issuer(s) of the respective security (ies) referred to herein.
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These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the
information provided herein. Recipients of this “Report” should rely on information/data arising out of their own Study/investigations. It is advised to seek
independent professional advice and arrive at an informed trading/investment decision before executing any trades or making any investments. This ‘Report’
has been prepared on the basis of publicly available information, internally developed data and other sources believed by CEBPL to be reliable. CEBPL or its
directors, employees, affiliates or representatives shall not be responsible for, or warrant for the accuracy, completeness, adequacy and reliability of such
information / opinions / views. Though due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the
directors, employees, affiliates or representatives of CEBPL shall be liable for any direct, indirect, special, incidental, consequential, punitive or exemplary
damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this report.

Q3FY25 Results Update

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses
on any investments. Past performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are
strongly advised to take advice of their tax advisers regarding taxation aspects of any potential investment. Opinions are based on the current scenario as of the
date appearing on this ‘Report’ only. CEBPL does not undertake to advise you as to any change of our views expressed in this “Report’ may differ on account of
differences in research methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in
mind and not hold CEBPL, its employees and associates responsible for any losses, damages of any type whatsoever.

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident
of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or
which would subject “CEBPL RE” to any registration or licensing requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL
RE” in any jurisdiction (other than India), where any action for such purpose(s) is required. Accordingly, this ‘Report’ shall not be possessed, circulated
and/or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations of such country or
jurisdiction. “CEBPL” requires such recipient to inform himself about and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any
dispute arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).

Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the knowledge and belief of
CEBPL/ its Associates/ research Analyst who is preparing this report.

Disclosures of Interest (Additional):

1. “CEBPL’, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in
this report.

2. “CEBPL”its research Analyst, or its associates or relatives of the research analyst affiliates collectively do not hold more than 1 of the securities of the
company(ies) covered in this report as of the end of the month immediately preceding the distribution of the research report.

3. “CEBPL’, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of publication of this
research report.

4. “CEBPL’, its research analyst, and its associates have not received compensation for investment banking or merchant banking or brokerage services
or for any other products or services from the company(ies) covered in this report, in the past twelve months.

5. “CEBPL’, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public offering of
securities for the company (ies) covered in this report.

7. “CEBPL, or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in
connection with the research report.

8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.

9. “CEBPL’, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our
website i.e. https://choiceindia.com/research-listing
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Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole
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Investing in any non-U.S. securities or related financial instruments (including ADINR) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be
registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or
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Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis
operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL accepts no liability
whatsoever for the actions of third parties in this respect.

The details of CEBPL, its research analyst and its associates pertaining to the companies covered in the Research report are given above.
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