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Chemicals

Demand improving in specific segments

In 3QFY25, most chemical companies under our coverage are likely to witness sales recovery
YoY; Archean will be the only outlier. For SRF, fluoro specialty chemicals sales could see an
uptick given likely pick-up of existing products. For P, CSM sales are likely to see YoY growth
owing to decent demand of Pyroxa along with some pick-up in new products. For Deepak,
sequential uptick in phenolic spreads is likely to lift the performance of the phenolics business
while the standalone business is likely to improve. Higher industrial salt volumes will bode
well for Archean. Clean Science will benefit from volume pick-up of HALS along with other
new products. PCBL’s carbon black volumes are likely to decline sequentially. However, higher
EBIT contribution from Aquapharm will partly offset this negative impact. Ami will benefit
from ramp-up of CDMO sales. Sharp jump in vegetable oil and derivatives prices will bode
well for the spreads of Galaxy Surfactants. On the agrochemicals front, generic agrochemicals
are likely to see decent uptick while marginal recovery has been seen in patches for non-
generic agrochemicals.

= SRF's EBITDA likely to grow 6% YoY: SRF’'s 3QFY25 EBITDA is likely to be up 6% YoY on
account of improved performance in the chemicals business, owing to recovery in the
specialty chemicals business. Chemicals sales are likely to be up 3% YoY. Further, owing
to positive operating leverage, we expect chemicals EBIT margin to come in at 19% (vs.
18.1% in 2QFY25).

= Pl's EBITDA likely to shrink 8% YoY: For Pl, CSM revenue is likely to be up 6% YoY while
the domestic business is likely to be up 5% YoY. Besides, PI's pharma business could see
some sequential recovery. Moreover, there will be sales contribution from the recently
acquired plant health care business. As a result, its 3QFY25 revenue is likely to increase
2%YoY. We have assumed EBITDA margin at 26.2% (vs. 28%/29% in 2QFY25/3QFY24).
As a result, EBITDA is likely to be down 8%/19% YoY/QoQ.

= Fine Organics’ EBITDA to shrink 16% QoQ and Tatva Chintan’s EBITDA to grow 36%
sequentially: We estimate Fine’s 3QFY25 sales to be drop 11% sequentially, largely on
account of slowdown in volume offtake. Further, owing to negative operating leverage,
Fine's EBITDA is likely to contract 16% QoQ. For Tatva, we estimate 7% sequential sales
increase on account of sales recovery across segments. Further, we expect sequential
186bps EBITDA margin jump. As a result, Tatva’s EBITDA is likely to jump 36% QoQ (still
down 31% YoY).

= Anupam Rasayan’s EBITDA to grow 13% YoY; PCBL's EBITDA to shrink 6% QoQ: We
estimate Anupam Rasayan’s 3QFY25 sales to grow 10% YoY while EBITDA margin could
be up 74bps YoY on account of positive operating leverage. As a result, Anupam’s
EBITDA is likely to grow 13% YoY. For PCBL, we expect 3% sequential drop in sales
owing to slowdown in carbon black offtake. Further, owing to 40bps sequential EBITDA
margin decline, we expect PCBL's EBITDA to be down 6% QoQ (still up 23% YoY).

= Clean Science’s EBITDA to grow by 1% QoQ; Galaxy's EBITDA to jump 6% QoQ: We
estimate Clean’s 3QFY25 revenue to grow by 3% QoQ on account of ramp-up of new
products. Further, on account of slightly lower EBITDA margin, EBITDA is likely to grow by
1% QoQ. For Galaxy Surfactants, we have assumed ~4% QoQ jump in sales and jump in
EBITDA margin to INR 19,583 per tonne (vs. INR 18,816 per tonne in 2QFY25). This is
likely to result in EBITDA jumping by 6% QoQ.

= Deepak’s EBITDA to grow by 8% QoQ; Archean’s EBITDA to grow by 30% QoQ: During
3QFY25, Deepak’s advanced intermediates (Al) sales could rise by 5% sequentially while
Al EBIT margin could increase slightly to 9% (vs. 7.8% in 2QFY25). Further, benchmark
phenol-acetone spreads during the quarter grew by >3% QoQ. This should result in 8%
sequential rise in EBITDA for Deepak Nitrite. Archean’s 2QFY25 sales is likely to grow by
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18% QoQ on account of higher salt and slight increase in bromine sales. Further, EBITDA
margin is expected to be higher QoQ. As a result, its EBITDA is likely to grow by 30%

QoQ.

= EBITDA to grow 13% QoQ for Ami: For Ami, we estimate 6% QoQ increase in sales (in
3QFY25) mainly on account of jump in CDMO sales. Further, we expect sequential
124bps EBITDA margin jump owing to higher CDMO contribution. As a result, Ami’s

EBITDA is likely to jump 13% QoQ.

Exhibit 1: Detailed 3QFY25 Estimates

3QFY25E 3QFY24 2QFY25 YoY (%) QoQ (%)
SRF
Sales (INR mn) 36,069 30,530 34,243 18.1 53
EBITDA (INR mn) 6,198 5,839 5,606 6.1 10.6
EBITDA margin (%) 17.2 19.1 16.4 -194 bps 81 bps
PBT (INR mn) 3,318 3,483 2,837 -4.7 17.0
PAT (INR mn) 2,422 2,534 2,014 -4.4 20.3
Pl Industries
Sales (INR mn) 19,437 18,975 22,210 2.4 -12.5
EBITDA (INR mn) 5,099 5,536 6,282 -7.9 -18.8
EBITDA margin (%) 26.2 29.2 28.3 -294 bps -205 bps
PBT (INR mn) 5,199 5,258 6,628 -1.1 -21.6
PAT (INR mn) 4,003 4,486 5,082 -10.8 -21.2
Deepak Nitrite
Sales (INR mn) 20,852 20,092 20,320 3.8 2.6
EBITDA (INR mn) 3,212 3,047 2,975 5.4 8.0
EBITDA margin (%) 15.4 15.2 14.6 24 bps 76 bps
PBT (INR mn) 2,897 2,736 2,640 5.9 9.7
PAT (INR mn) 2,155 2,020 1,942 6.7 11
Clean Science
Sales (INR mn) 2,445 1,947 2,381 25.6 2.7
EBITDA (INR mn) 906 866 897 4.6 1.1
EBITDA margin (%) 371 44.5 37.7 -741 bps -60 bps
PBT (INR mn) 910 830 832 9.6 9.4
PAT (INR mn) 683 626 587 9.0 16.2
Ami Organics
Sales (INR mn) 2,615 1,664 2,467 57.1 6.0
EBITDA (INR mn) 551 265 489 107.8 12.6
EBITDA margin (%) 21.1 15.9 19.8 513 bps 124 bps
PBT (INR mn) 519 237 500 118.8 3.7
PAT (INR mn) 384 178 375 115.4 2.2

Source: Company, JM Financial
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Exhibit 2: Detailed 3QFY25 Estimates

3QFY25E 3QFY24 2QFY25 YoY (%) QoQ (%)
Fine Organics
Sales (INR mn) 5,300 4,258 5,955 24.5 -11.0
EBITDA (INR mn) 1,203 924 1,429 30.2 -15.8
EBITDA margin (%) 22.7 21.7 24.0 100 bps -130 bps
PBT (INR mn) 1,293 946 1,518 36.6 -14.8
PAT (INR mn) 957 697 1,131 37.3 -15.4
Galaxy Surfactants
Sales (INR mn) 11,046 9,405 10,630 17.4 3.9
EBITDA (INR mn) 1,355 1,125 1,277 20.5 6.2
EBITDA margin (%) 12.3 12.0 12.0 31 bps 26 bps
PBT (INR mn) 1,120 878 1,045 27.5 7.2
PAT (INR mn) 896 714 847 25.6 5.8
Anupam Rasayan
Sales (INR mn) 3,250 2,955 2,939 10.0 10.6
EBITDA (INR mn) 894 791 804 13.0 11.2
EBITDA margin (%) 27.5 26.8 27.3 74 bps 16 bps
PBT (INR mn) 424 359 340 18.1 24.8
PAT (INR mn) 314 260 306 20.6 2.6
Tatva Chintan
Sales (INR mn) 890 842 835 5.7 6.6
EBITDA (INR mn) 76 110 56 -30.8 36.2
EBITDA margin (%) 8.6 13.1 6.7 -451 bps 186 bps
PBT (INR mn) 14 52 -10 -73.1 -238.1
PAT (INR mn) 11 35 -7 -69.4 -259.3
PCBL
Sales (INR mn) 20,895 16,568 21,632 26.1 -3.4
EBITDA (INR mn) 3,427 2,789 3,635 22.9 -5.7
EBITDA margin (%) 16.4 16.8 16.8 -43 bps -40 bps
PBT (INR mn) 1,457 2,011 1,638 -27.5 -11.0
PAT (INR mn) 1,093 1,479 1,235 -26.1 -11.5
Archean Chemicals
Sales (INR mn) 2,847 4,126 2,405 -31.0 18.4
EBITDA (INR mn) 971 1,454 747 -33.3 29.9
EBITDA margin (%) 34.1 35.2 31.1 -116 bps 302 bps
PBT (INR mn) 846 1,351 630 -37.4 34.3
PAT (INR mn) 634 1,016 157 -37.6 303.1

Source: Companies, JM Financial
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Exhibit 3: SRF quarterly gross margin trend (%) Exhibit 4: SRF quarterly EBITDA margin trend (%)
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Exhibit 5: Pl quarterly gross margin trend (%)
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Exhibit 6: Pl quarterly EBITDA margin trend (%)
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Exhibit 7: Deepak Nitrite quarterly gross margin trend (%)
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Exhibit 8: Deepak Nitrite quarterly EBITDA margin trend (%)
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Exhibit 9: Clean quarterly gross margin trend (%) Exhibit 10: Clean quarterly EBITDA margin trend (%)
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Exhibit 11: FOIL quarterly gross margin trend (%) Exhibit 12: FOIL quarterly EBITDA margin trend (%)
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Exhibit 13: Galaxy quarterly gross margin trend (%) Exhibit 14: Galaxy quarterly EBITDA margin trend (%)
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Exhibit 15: Anupam Rasayan quarterly gross margin trend (%) Exhibit 16: Anupam Rasayan quarterly EBITDA margin trend (%)
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Exhibit 19: Tatva Chintan quarterly gross margin trend (%) Exhibit 20: Tatva Chintan quarterly EBITDA margin trend (%)
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Exhibit 21: PCBL quarterly gross margin trend (%) Exhibit 22: PCBL quarterly EBITDA margin trend (%)
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Exhibit 23: Archean Chemicals quarterly gross margin trend (%)
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Exhibit 24: Archean Chemicals quarterly EBITDA margin trend (%)
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Exhibit 25: Ami Organics quarterly gross margin trend (%)
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Exhibit 26: Ami Organics quarterly EBITDA margin trend (%)
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Exhibit 28: Chemical companies peer valuation
P/E (x) P/B (x) EV/EBITDA (x) ROE (%)
Company Rating |CMP (INR)| TP (INR)
FY24 FY25E FY26E FY27E| FY24 FY25E FY26E FY27E| FY24 FY25E FY26E FY27E| FY24 FY25E FY26E FY27E

SRF BUY 2,307 | 2,660 |51.2 548 355 276 | 60 54 48 41 [280 267 203 165|123 104 143 16.1
Pl Industries HOLD | 3,593 | 4,275 |327 326 289 250| 63 52 44 38 |252 218 188 160|210 175 166 163
Deepak Nitrite BUY 2,461 3,020 414 377 298 244 | 70 60 50 42 298 254 199 165|182 17.1 184 189
Clean Science BUY 1,446 | 1,845 | 629 542 397 309|128 104 83 66 |453 376 283 216|221 211 232 237
Navin Fluorine BUY 3,470 | 4,105 |752 617 453 354| 72 66 59 52 |451 366 282 230|100 112 138 157
Fine Organics SELL | 4,500 | 4,035 |37.4 325 330 329| 74 62 54 48 [267 225 219 208|218 209 176 154
Galaxy Surfactants HOLD | 2,496 | 2,810 |294 259 239 222| 41 35 31 27 |185 161 147 134|148 146 138 13.1
PCBL Ltd. BUY 438 620 |336 308 216 163 | 51 44 36 30 [202 141 118 99 |[162 152 183 200
Aether Industries BUY 894 1,135 |1235 69.6 468 354 | 58 53 48 42 |87.0 466 324 237| 58 80 108 12.7
Ami Organics BUY 2,218 | 2,500 (1124 726 425 311|135 71 62 52 720 461 286 212|127 128 155 182
Anupam Rasayan HOLD 710 740 | 606 813 464 289 | 28 27 25 23 [229 263 191 147 | 50 34 57 84
Archean Chemicals BUY 652 795 | 248 285 197 129 | 47 42 35 28 164 190 123 79 |204 154 193 239
Tatva Chintan Pharma Chem SELL 900 705 | 69.3 147.1 632 383 | 29 28 27 26 |305 461 277 197 | 48 19 44 69
Source: Companies, JM Financial
Exhibit 28: Chemical companies estimates

Sales (INR bn) Sales CAGR (%) EBITDA (INR bn) EBITDA CAGR (%) PAT (INR bn) PAT CAGR (%)
Company FY24 FY25E FY26E FY27E| FY24-FY27E | FY24 FY25E FY26E FY27E FY24 - FY27E FY24 FY25E FY26E FY27E| FY24-FY27E
Anupam Rasayan 148 138 172 215 13.5 38 34 46 60 16.4 17 14 21 32 23.8
Clean Science Tech 79 99 141 182 32.1 33 40 52 67 26.6 24 28 39 50 26.8
Tatva Chintan 39 38 48 59 14.3 07 05 08 1.1 16.8 03 01 03 06 21.9
Galaxy Surfactants 37.9 407 436 465 7.0 46 52 55 58 8.0 30 34 37 40 9.8
Pl Industries 767 8.1 937 1068 11.7 201 231 263 299 14.1 167 167 189 218 9.3
SRF Ltd 1291 1496 1743 202.5 16.2 258 27.1 354 432 18.7 134 125 193 248 229
Deepak Nitrite 76.8 831 939 1024 10.0 1.2 132 168 203 218 81 89 113 113 11.6
Fine Organics 195 234 246 258 9.8 48 56 57 59 7.3 3.7 42 42 42 4.4
PCBL 642 863 1003 1137 21.0 104 149 176 205 25.4 49 54 76 101 27.3
Archean Chemical 133 120 179 244 22.4 46 40 59 87 235 32 24 40 6.1 242
Ami Organics 72 98 131 167 32.4 13 20 31 42 483 05 13 21 29 81.7

Source: Companies, JM Financial
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other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional
Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be
eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of
and to observe such restrictions.

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial
Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the
United States in reliance on the exemption from U.S. broker-dealer registration provided by Rule 15a-6, promulgated under the U.S. Securities Exchange Act of
1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6").

This research report is distributed in the United States by JM Financial Securities in compliance with Rule 15a-6, and as a "third party research report" for
purposes of FINRA Rule 2241. In compliance with Rule 15a-6(a)(3) this research report is distributed only to "major U.S. institutional investors" as defined in Rule
15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are
not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM
Financial Institutional Securities or to JM Financial Securities.

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The
research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing
requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading
securities held by a research analyst account.

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this
report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In
the U.S., JM Financial Institutional Securities has an affiliate, JM Financial Securities, Inc. located at 1325 Avenue of the Americas, 28th Floor, Office No. 2821,
New York, New York 10019. Telephone +1 (332) 900 4958 which is registered with the SEC and is a member of FINRA and SIPC.

Additional disclosure only for U.K. persons: Neither JM Financial Institutional Securities nor any of its affiliates is authorised in the United Kingdom (U.K.) by the
Financial Conduct Authority. As a result, this report is for distribution only to persons who (i) have professional experience in matters relating to investments
falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the "Financial Promotion Order"), (ii)
are persons falling within Article 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order, (jii) are outside
the United Kingdom, or (iv) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial
Services and Markets Act 2000) in connection with the matters to which this report relates may otherwise lawfully be communicated or caused to be
communicated (all such persons together being referred to as "relevant persons"). This report is directed only at relevant persons and must not be acted on or
relied on by persons who are not relevant persons. Any investment or investment activity to which this report relates is available only to relevant persons and will
be engaged in only with relevant persons.

Additional disclosure only for Canadian persons: This report is not, and under no circumstances is to be construed as, an advertisement or a public offering of the
securities described herein in Canada or any province or territory thereof. Under no circumstances is this report to be construed as an offer to sell securities or as
a solicitation of an offer to buy securities in any jurisdiction of Canada. Any offer or sale of the securities described herein in Canada will be made only under an
exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and only by a dealer properly registered under applicable
securities laws or, alternatively, pursuant to an exemption from the registration requirement in the relevant province or territory of Canada in which such offer or
sale is made. This report is not, and under no circumstances is it to be construed as, a prospectus or an offering memorandum. No securities commission or
similar regulatory authority in Canada has reviewed or in any way passed upon these materials, the information contained herein or the merits of the securities
described herein and any representation to the contrary is an offence. If you are located in Canada, this report has been made available to you based on your
representation that you are an "accredited investor” as such term is defined in National Instrument 45-106 Prospectus Exemptions and a “permitted client” as
such term is defined in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. Under no circumstances is the
information contained herein to be construed as investment advice in any province or territory of Canada nor should it be construed as being tailored to the
needs of the recipient. Canadian recipients are advised that JM Financial Securities, Inc., JM Financial Institutional Securities Limited, their affiliates and authorized
agents are not responsible for, nor do they accept, any liability whatsoever for any direct or consequential loss arising from any use of this research report or the
information contained herein.
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